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DIGEST  OF  PUBLIC  LAW  864-S4th  Congress 


Public  Law  864  .  (S.  3820)  INCREASE  IN  CCC  BORROWING  AUTHORITY 
(approved  August  1,  1956),  Section  1  provides  for  an  increase  in 
the  borrowing  authority  of  the  CCC  from  $  12  billion  to  $14,5 
billion.  Section  2  makes  it  a  Federal  offenee  to  willfully 
steal  or  convert  property  mortgaged  or  pledged  to  a  lending 
agency  under  a  program  of  the  CCC.  Section  2  also  reduced  from 
a  felony  to  a  misdemeanor,  offenses  involving  property  the  value 
of  which  is  $500  or  less,  in  order  to  facilitate  the  prosecution 
of  relatively  minor  violations. 
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INDEX  AND  SUMMARY  OF  S.  3820 


May  9,  1956  Rep.  Spence  introduced  H,  R.  11132,  which  was  re¬ 
ferred  to  House  Committee  on  Banking  and  Currency, 
Print  of  bill  as  introduced  and  referred. 

Senator  Ellender  introduced  S,  3820,  which  was  re¬ 
ferred  to  Senate  Committee  on  Agriculture  and 
Forestry,  Print  of  bill  as  introduced  and  referred 

May  23,  1956  House  Committee  ordered  H,  R.  11132  reported  with 

amendment , 


May  24,  1956 
June  20,  1956 
June  22,  1956 
June  26,  1956 
June  27,  1956 

July  2,  1956 

July  3,  1956 
July  7,  1956 
July  9,  1956 
July  13,  1956 
July  18,  1956 

July  20,  1956 
July  24,  1956 

Aug,  1,  1956 


ffouse  Committee  reported  H,  R,  11132  with  amendment 
H,  Report  2211,  Print  of  bill  and  report. 

Senate  Committee  ordered  S.  3820  reported  with 
amendment. 

Senate  Committee  reported  S,  3820  with  amendments'. 
Senate  Rept,  2289*  Print  of  bill  and  report. 

Rules  Committee  granted  riile  for  consideration  of 
(  D,D,)  on  H,  R,  11132, 

House  Rules  Committee  reported  H,  Res,  559,  Rept. 
2492,  for  consideration  of  H,  R,  11132,  which  was 
referred  to  House  Calendar,  Printed  only  in  Record 

Senator  Ellender  discussed  S,  3820, 

Senate  passed  over  S  3820, 

Senate  passed  S  3820  with  amendments. 

House  passed  S  3820  with  language  of  H.  R,  11132. 

Senate  Conferees  appointed  on  S  3820, 

House  Conferees  appointed  on  S  3820, 

House  received  conference  report,  H.  Rept.  2772, 
Print  of  report. 

House  agreed  to  conference  report. 

Senate  agreed  to  conference  report. 

Approved  :  P,  L,  864,  84th  Congress, 
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PREVENTIOX  OF  WATERFOWL  DEPREDATIONS 
Sef.  2,  (a)  Eor  tlie  purpose  of  preventing  crop  damage 
by  migratory  waterfovd,  the  Commodity  Credit  Corporation 
shall  make  available  to  the  Secretary  of  the  Interior  such 
wheat,  corn,  and  other  grains,  accpiired  through  price-support 
operations  and  certified  by  the  Commodit}^  Credit  Corpora¬ 
tion  to  be  available  for  the  purposes  of  this  section  or  in 
such  condition  through  spoilage  or  deterioration  as  not  to  be 
desirable  for  human  consumption,  as  the  Secretary  of  the 
Interior  shall  requisition  pursuant  to  subsection  (b)  of  this 
section.  With  respect  to  any  grain  thus  made  available,  the 
Commodity  Credit  Corporation  may  pay  packaging,  trans¬ 
porting,  handling,  and  other  charges  up  to  the  time  of  deliv¬ 
ery  to  one  or  more  designated  locations  in  each  State. 

(b)  Upon  a  finding  b}^  the  Secretary  of  the  Interior 
that  any  area  in  the  United  States  is  threatened  with  damage 
to  farmers’  crops  by  migratory  waterfowl,  whether  or  not 
during  the  open  season  foi‘  such  migratory  waterfowl,  the 
Secretary  of  the  Interior  is  hereby  authorized  and  directed 
to  requisition  from  the  Commodity  Credit  Corporation  and 
to  make  available  to  Federal,  State,  or  local  governmental 
bodies  or  officials,  or  to  private  organizations  or  persons, 
such  grain  ac(|uired  by  the  Commodity  Credit  Corporation 
through  price-sup])ort  operations  in  such  quantities  and  sub¬ 
ject  to  such  regulations  as  the  Secretary  determines  will  most 
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effectively  lure  migratory  waterfowl  away  from  crop  depre¬ 
dations  and  at  the  same  time  not  expose  such  migratory 
waterfowl  to  shooting  over  areas  to  which  the  waterfowl 
have  been  lured  by  such  feeding  program. 

(c)  With  respect  to  all  grain  made  available  pursuant 
to  subsection  (b)  of  this  section,  the  Commodity  Credit  Cor¬ 
poration  shall  he  reimbursed  by  the  Secretary  of  the  Interior 
for  its  expenses  in  packaging  and  transporting  such  grain  for 
the  purposes  of  this  section.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  necessary  to  reimburse 
the  Commodity  Credit  Corporation  for  its  investment  in  the 
grain  transferred  pursuant  to  this  section. 

AMENDMENT  TO  PENAL  PEOVISIONS 
Sec.  3.  Subsection  (c)  of  section  15  of  the  Commodity 
Credit  Coi-poration  Charter  Act,  as  amended  (15  U.  S.  C. 
714m  (c)  ) ,  is  amended  to  read  as  follows: 

''larceny;  conversion  of  property 
"(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dis¬ 
pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  or  any  property  mortgaged  or  pledged  as  se¬ 
curity  for  any  promisory  note,  or  other  evidence  of  indebt¬ 
edness,  which  the  Corporation  has  guaranteed  or  is  obligated 
to  purchase  upon  tender,  shall,  upon  conviction  thereof,  if 
such  property  be  of  an  amount  or  value  in  excess  of  $500,  be 


4 


1  punished  by  a  fine  of  not  more  than  $10,000  or  by  imprison- 

2  ment  for  not  more  than  five  years,  or  both,  and,  if  such  prop- 

3  erty  be  of  an  amount  or  value  of  $500  or  less,  be  punished 

4  by  a  fine  of  not  more  than  $1,000  or  by  imprisonment  for 

5  not  more  than  one  year,  or  both.” 
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84th  congress 
2d  Session 


S.  3820 


IN  THE  SENATE  OF  THE  UNITED  STATES 

May  9  (legislative  clay,  May  7),  1956 

Mr.  Ellender  (by  request)  introduced  the  following  bill ;  which  was  read  twice 
and  referred  to  the  Committee  on  Agriculture  and  Forestry 


A  BILL 

To  increase  the  borrowing  power  of  Commodity  Credit 

Corporation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  That  section  4  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  108),  as  amended,  is  amended  by  striking  out  ‘‘$12,000,- 

5  000,000’’  and  inserting  in  lieu  thereof  “$14,000,000,000.” 

6  Sec.  2.  Section  4  (i)  of  the  Commodity  Credit  Corpo- 

7  ration  Charter  Act  (62  Stat.  1070) ,  as  amended,  is  amended 

8  by  striking  out  “$12,000,0000,000”  and  inserting  in  lieu 

9  thereof  “$14,000,000,000.” 
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PROCEEDINGS' 


OFFICE  OF 
(For  Depart 


j  OF  INTEREST  TO  THE  DEPARTMENT  OF  AGRICULTURE 

Issued  Mav/zU,  19^6 

)GET  AND  FINANCE  Por  actions  of  May  23^  19^6 

mt  Staff  Only)  8Uth;^nd,  No.  85 

CONTENTS 
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Access  roads,,,# 
Agricultural 
appropria ti ons 
Appropriations, • 

Civil  defense 
Claims 
CCC 

Dairy  industry,, ,,,,,, ,,23 

-xtension  service, . ,17 

Farm  loans . . ,26 

Farm  prices, . 20 

Farm  program, ,cl_,l6^25 
Fisheries .,o , ,l5^U0 


Poultry, *39 

Reclama'^on, . ,3 

Recreaj^on, .  ,,,«,«*«•«•  ,18 

Roada/, . . . ,21 

Soi^ bank  .25 

Soii  conservation,,,,, ,,2 7 


Flood  protection, ,33 
Foreign  aid,,,,,,,,,,, 7^ 28 

Forests.. . .8,12,15,18 

Grains ,6 

Housing . . . . . .  ,211. 

Inf lation* c ,30 

Labor  standards, ,,,,,, ,,36  ^rplus  commodities,, 36, 3 8 
ibrary  services , ,, , . , , ,22  /"^Textiles .29 

Tobacco, ,Ul 
,»35  Trade,  foreign,.,,,,,, ii^31 
Per^mel,, ,10,13^37^Ui2",U3  Veterans'  benefits,  ,,19^3U 
Plant^ests,  ♦ ,, ,  o , , ,,,U  VJater  rights,,  ,32 

Postal%ates .y, , ,  ,11  Wildlife . . . 6 

/ 
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HIGHLIGHTS;  House  agreed  to  conference  rep^t  on  farm  bill.  Ready  for  President, 
House  conferees  appointed  on  USDA  appro^i^ion  bill.  House  committee  ordered  re¬ 
ported  bill  to  increase  CCC  borrowing  auu^ffority.  House  committee  ordered  reported 
mutual  security  bill.  House  received  c^iifa^^nce  reports  on  bill  to  facilitnte  com¬ 
pletion  of  minor  reclamation  projects  ^nd  bi^  to  prc^rlde  for  Federal  cooperation 
in  non-Federal  reclamation  projects.y'^Both  Houles  received  USDA  proposed  bill  on 
regulation  of  interstate  movement  of'  plant  pes'^u  House  committee  ordered  reported 
bill  to  authorize  use  of  CCC  graiij'^for  feeding  wfi^  birds.  Senate  passed  Johnston 
retirement  bill.  Senate  committee  reported  Commerce  (continued  on  page  6) 


{ 
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HOUSE 


f  X 

1,  FARM  PROGRAM,  Agreed^/^o  the  conference  report  on  H.^  10875,  the  farm  bill, 
by  a  vote  of  30U  to/59,  P*  7950  This  bill  is  now  re^^  for  the  President, 


2,  APPROPRIATIONS, 
bill  for  1957. 


Conferees  were  appointed  on  H,  R,  11177, USDA  appropriation 
p.  7960  (Senate  conferees  were  appointed  22,) 


3.  RECLAMATION,/ Received  the  conference  report  on  H.  R,  5881,  _to>^ovide  for 
Federal  c(/peration  in  non-Federal  projects  and  for  participatr^n  by  non- 
Federal  Agencies  in  Federal  projects.  The  conferees  agreed  to  l^l^t  the 
applic§ttion  of  this  bill  to  the  17  Western  reclamation  States,  to  ^^^vide  for 
authorization  of  projects  by  the  appropriate  Congressional  committe^^  and  to 
provide  with  modifications  that  local  participating  organizations  re¬ 

quired  to  contribute  in  excess  of  25^  oI  the  reimbursable  costs  and  that  pro¬ 
jects  producing  electric  power  conform  to  the  power  preference  provision3^.^o 

the  reclamation  laws  (H,  Rept,  2200),  p,  796l  _ 

Rep,  Aspinall  requested  and  received  permission  for  Rep,  Saylor  to  liie, 
for  inclusion  in  the  Congressional  Record  a  statement  of  his  opposition  to  > 
the  conference  report  on  H,  R*  5881,  p,  7963 


/ 


/ 


p 


Received  the  conference  report  on  H,  R.  6268,  to  provide  for  the  use  of 
appropriated  funds  by  the  Secretary  of  Interior  in  contracts  for  the  con¬ 
struction  of  drainage  works  and  other  minor  items  on  Federal  reclamation 
projects  (Ho  Kept.  2199)*  p*  7961 

PESTS*  Both  Houses  received  from  this  Department  a  proposed  bil^to 
am^d  legislation  for  regulation  of  the  movement  from  foreign  counties  into 
or  though  the  Ue  So,  and  the  interstate  movements  of  plant  pests;  Xo  the 
SenatX^griculture  and  Porestn”  Committee  and  the  House  Agriculti^  Committee* 
pp.  78^  7970 


5*  CCC*  The  Banking  and  Currency  Committee  ordered  reported  (amended)  H,  R,  11132, 
to  increase  the  borrowing  poT^r  of  the  CCC,  p,  D520 


6,  GRAINS*  The  Bailing  and  Currency  Committee  ordered  repooCed  H*  R,  76UI,  to  pro¬ 
vide  for  the  useSpf  surplus  grains  to  feed  certain  wiljr  birds  in  an  effort  to 
prevent  waterfowl  depredations  *  p*  1)^20 

\ 

7*  FOREIGN  AIDo  The  Fore^n  Affairs  Committee  ordere^reported  H,  R*  113^6,  to  iJ 
extend  the  Mutual  Secm'^'^'y  P^^ogram*  p*  D^20  y 


8.  FORESTRY*  Rep.  Laird  indicted  that  he  had 
IO79U,  to  provide  for  an  ar^ial  report  on  t 
from  conservation  groups,  an\  submitted 
require  in  the  annual  report,  \nformatio 

Pe  7968 


ed  support  for  his  bill  H,  R*  | 
administration  of  national  forests/ 
reposed  am.endraent  to  his  bill  to 
n  the  need  for  reforestation# 


9#  MINING*  The  Interior  and  Insular  AfjCiTirs  Committee  reported  a-dth  amendment 
H.  R*  6^01,  to  permit  the  disposal y6dc6rtain  reserve  mineral  deposits  under 
the  U,  S,  mining  laws  (H.  Rept#  2^8)XvP‘*  1970 

10*  PERSONNEL#  Agreed  to  the  confe^nce  report  on  H,  R#  5862,  to  provide  juris¬ 
diction  of  U*  S.  district  co^ts  to  adjudi^te  certain  claims  of  Federal 
employees  for  the  recoveryydf  fees,  salaries^  or  compensation*  p#  7969  This 
bill  is  nox^r  ready  for  th^^resident,  ^ 

11#  POSTAL  SERVICE#  The  Po^C  Office  and  Cixril  Servic^Committee  ordered  r  eported  ^ 

H,  R*  11380,  to  readii^st  postal  rates#  p#  D521 

12.  APPROPRIATIONS.  T^Committee  report  (see  Digest  83)  H,  R,  11319,  the  public 
works  appropria'^bn  bill  for  1957^  includes  the  folloimi^  statements: 

SOUrm^lESTERN  POIffiR  ADMINISTRATION 

"The  bill  includes  language  providing  for  the  use  of  66,[iOO,0^  of  receipts  from 
the  sale  of  power  for  the  purchase  of  firming  energy,  the  rental  ofScacilities,  and 
the  payment  pf  x^rheeling  charges* 

’’During  the  course  of  the  hearings,  the  Committee  explored  extensr^ly  the  pos- 
of  service  to  additional  or  ef  ere  nee  customers,  both  through  dir^t  sales  , 
and  through  the  integration  of  generation  and  distribution  facilities  of  potential 
additional  customers  xdth  those  of  the  Southwestern  Power  Administration*  ^^ring  the, 
course  of  the  hearings  last  year  the  Administrator  used  as  an  argximent  again^i  re— 
imp^menting  the  original  integration  contracts  x^ith  certain  of  the  generatingWnd 
tr^smission  cooperatives,  the  hypothesis  that  it  xixo’ld  take  years  to  properly 
the  SPA  system  xdth  additional  firm  poxier  custom.ers  so  that  it  could  operate  at  a-^ 
proper  income  level*  These  arguments  failed,  and  this  year  it  has  become  convenie 
for  him  to  argue  that  there  are  now  more  customers  than  can  be  served,  in  order  to 
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HIGHLIGHTS:  House  committee  report^bill  tq^ncrease  CCC  borroxTing  authority. 


Conferees  received  permission  to  file’vepor 
night.  Rep,  Reece  defended  CCC  cheese\ra 
raising  price  supports  for  dairy  product 
ize  use  of  CCC  grain  for  feeding  -wild  bj 
program.  Senate  passed  bill  to  stabi^^e  f 

ported  general  governmiCnt  matters- an^indepen’Sen't  offices  appropriation  bills, 
Hope  introduced  bill  to  increase  Pi^Dlic  Law  USXauthorization, 


on  USDA  appropriation  bill  by  Fri,  mid¬ 
actions  and  administration's  action  in 
House  committee  reported  bill  to  author- 
Senate  passed  bill  to  extend  housing 
hery  industry.  Senate  corrimittee  re- 

Ren, 


1,  COMMODITY  CREDIT  CORPORATION,  The  Banking  and  Currencv  Committee  reported  >rith 
amendment  H,  R,  11132,  to  increase  the  borrowing  authority  of  CCC  (H,  Rept, 

2211),  p,  6000 

'  Rep,  Reece  <  ^^endeS  tbe  actions  of  ''  ^W  in  tile  cheeSig  transac'^i'ohs  under 

investigation  b^the  Government  Operations  Committee  and^ie  actions  of  the 
Department  in  i^ising  the  support  level  for  dairy  products\  p,  7988 

The  Banl^ng  and  Currency  Dcrrmittee  reported  with  am.endm^nt  H,  R,  76Ii.l^  to 
provide  fo:^.he  use  of  CCC  surplus  grains  to  feed  certain  wil^birds  in  an  ef¬ 
fort  to  potent  x^aterfcx'jl  depredations  (H,  Rept,  2210),  p,  8C 


2,  APPROPR] 
recej 


[TIONS,  Conferees  on  H,  R,  11177^  the  USDA  appropriation  1997^ 

permission  to  file  a  conference  report  by  Fri,  midnight,  X  7979 


3,  PRi^^l  SUPPCRTS,  Rep,  Dixon  inserted  a  nex^spaper  editorial  explaining  tH^^featurer 
modernized  parity  and  discussed  the  favorable  outlook  for  farmers  predated 
in  USDA  "Agricultural  Outlook  Digest,"  p,  7991 

POSTAL  SERVICE.  A  Subcommittee  of  the  Post  Office  and  Civil  Service  Committee^ 
ordered  reported  to  the  full  committee,  amended,  S,  1871.  to  provide  for 
reim.bxrsem.ent  to  the  Post  Office  Department  for  registration  fees  on  Govevivnen 


2- 


mail  transmission*  p*  D530 


5*  ^RSONNELft  Received  from  the  HEW  Department  a  proposed  bill  "*,,to  incline, 
vKthin  the  provisions  of  law  providing  punishment  for  killing  or  assauLcing 
Feferal  officers  on  official  duty,  officers  and  employees  of  the  Depaitoent  i 
of  ^Ith,  Education,  and  Welfare  engaged  in  enforcing  the  food  and ytoaig  or 
publjX  health  laws  of  the  United  States"  j  to  the  Judiciary  Committal p.  BCCO 

6*  MONOPOLY *^^he  Judiciary  Committee  reported  without  amendment  I8ii0,  to 

strengtheimhe  Robinson-Patman  Act  and  amend  the  antitrust  lai^rohibiting 
price  discrinination  (H*  Rept.  2202  )•  p*  8000 

7,  FOREIGN  AID*  Rej^  Richards  received  permission  for  the  Foj^ign  Affairs  Com¬ 

mittee  to  file  ^report  on  H,  R*  113^6,  the  mutual  secu^l^y  bill,  by  Fri, 
midnight,  p,  798r 

8,  LEGISLATIVE  PROGRAM,  ^^p,  Albert  announced  the  foll^Cing  schedule  for  next 

week:  Mon,,  D,  C.  billj^,  the  Legislative  appropriation  bill,  and  the  confer¬ 
ence  report  on  the  USDA^propriation  bill;  Tue^  "undetermined";  Wed,,  ad¬ 
journed;  Thurs,,  defense  feduction  bill  and  f^  credit  bill;  and  the  foreig^i,^ 
aid  bill  is  to  be  considered  on  June  6,  p,  7/77 


9*  ADJOURNED  until  Mon,,  May  28 < 


u  7977,  79J 
5NATI 


10,  HOUSING  LOANS,  Passed  with  amendmen'M^S,  3855,  to  extend  the  housing  program 

(pp,  80l5,  8033,  80h3,  8059) a  A  goeec^^o  an  amendment  by  Sen,  Lehman  to  ex¬ 
tend  the  veterans  housing  loan  p^ram  ^r  1  year  beyond  July  25,  1957.  (p* 

80h2),  For  provisions  of  inter^t  to  t hid  Department,  see  Digest  8I, 

11,  FISHERIES,  Passed  with  amendments  S,  3275,  tdestablish  a  sound  and  comprehen¬ 

sive  national  policy  mth  r^pect  to  the  development,  conservation,  and  use  of  1 
fisheries  resources,  and  W  create  and  prescril^the  functions  of  a  U,  S, 
Fisheries  Commission,  py  8o82 

12*  APPROPRIATIONS.  The  Ajj^fropriations  Committee  report^ xath  amendments  the  fol- 
lox^ring  bills:  p.  8QC3  X 

H,  R,  9536,  the  general  government  m.atters  appropriatiX  bill  for  1957  (S, 

Rept,  20ii2)^and  ^ 

H.  R,  9739,  th^ndependent  offices  appropriation  bill  f 01^957  (S.  Rept.  20iil)T 
Made  H.  By  10721,  the  State-Justice  appropriation  bill/^ts  unfinished 
business  to considered  today,  p,  8090 

13.  ROADS,  Mal^ty  Leader  Johnson  announced  that  H,  R,  IC660,  the  r^d  bill,xroxild 
probabljy^  reported  today,  and  taken  up  on  Mon.  p,  8090 

lii.  farm  E^SRaM,  Sen.  Carlson  inserted  an  analysis  made  by  this  Department  of  the 
nex^arm  bill,  p,  8OII 

15.  S^VICES.  The  Labor  and  Public  Welfare  Committee  ordered  reporte^Vth-H 

out  amendment  H,  R,  28UO,  to  promote  the  f ■  rther  development  of  public  librf 
services  in  rural  areas,  p,  D527  xxwc 

r*  The  Labor  and  Public  Welfare  Committee  ordered  reported  without  amendment 

pi  D5^^  I'evise  the  definition  and  standards  for  certain  dry  milk  solids. 


84th  Congress 
2d  Session 


HOUSE  OF  REPRESENTATIVES 


Report 
No.  2211 


INCREASING  THE  BORROWING  POWER  OF  THE 
COMMODITY  CREDIT  CORPORATION 


May  24,  1956. — Committed  to  the  Committee  of  the  Whole  House  on  the  State 
of  the  Union  and  ordered  to  be  printed 


Mr.  Spence,  from  the  Committee  on  Banking  and  Currency,  sub¬ 
mitted  the  following 

REPORT 

[To  accompany  H.  R.  11132] 

The  Committee  on  Banking  and  Currency,  to  whom  was  referred 
the  bill  (H.  R.  11132)  to  increase  the  borrowing  power  of  the  Com¬ 
modity  Credit  Corporation,  and  for  other  purposes,  having  considered 
the  same,  report  favorably  thereon  with  an  amendment  and  recom¬ 
mend  that  the  bill,  as  amended,  do  pass.  \ 

The  amendment  is  as  follows:  , 

Strike  out  section  2,  and  renumber  section  3  as  section  “2”. 

purpose  of  the  bill 

The  purpose  of  the  bill  is  to  increase  the  borrowing  authorization 
of  the  Commodity  Credit  Corporation  from  $12  billion  to  $14  billion 
in  order  to  enable  the  Corporation  to  carry  out  its  approved  programs. 
Also,  section  2  amends  penal  provisions  contained  in  the  CCC  Charted 
Act  to  make  it  a  Federal  offense  to  willfully  steal  or  convert  property 
mortgaged  or  pledged  to  a  lending  agency  under  a  program  of  Com¬ 
modity  Credit  Corporation  and  to  reduce  from  a  felony  to  a  misde¬ 
meanor  certain  offenses  involving  property  of  a  value  of  $500  or  less. 

GENERAL  STATEMENT 

The  Commodity  Credit  Corporation  operates  under  Federal  charter 
and  provides  the  administrative  mechanism  tlu-ough  which  the 
United  States  Department  of  Agriculture  meets  the  requhements 
placed  on  it  by  law  to  make  price-support  on  farm  commodities  avail¬ 
able  through  loans,  purchases  and  other  operations.  Price-support 
operations  constitute  the  major  activity  of  the  Corporation,  but  it 
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also  conducts  a  storage  facilities  program,  a  supply  and  foreign  pur¬ 
chase  program,  a  commodity  export  program,  and  other  activities  as 
authorized  or  directed  by  Congress.  A  full  description  of  the  various 
programs  conducted  by  the  Corporation,  all  of  which  are  within  the 
framework  of  laws  enacted  by  Congress,  is  contained  in  the  budget 
submitted  to  and  approved  by  Congress  each  year. 

A  Board  of  Directors,  appointed  by  the  President  and  confirmed 
by  the  Senate,  manages  the  affairs  of  the  Corporation  under  the  gen¬ 
eral  supervision  and  direction  of  the  Secretary  of  Agricidture,  who  is, 
ex  officio,  a  Director  and  Chairman  of  the  Board. 

The  Corporation  utilizes  private  trade  facilities,  including  banks, 
cooperatives,  commercial  warehouses,  handlers,  and  others  to  the 
maximum  extent  practicable  in  conducting  its  operations.  The 
greater  portion  of  price-support  loans  made  to  producers  is  initially 
made  by  banks  pursuant  to  agreements  with  Commodity  Credit  Cor¬ 
poration  under  which  the  Corporation  obligates  itself  to  purchase 
notes  evidencing  such  loans  at  any  time  on  demand  or  on  maturity. 

The  financial  resources  available  to  the  Corporation  for  caiTying  out 
its  programs  consist  of  its  authorized  capital  stock  of  $100  million  held 
by  the  United  States,  and  its  authority  to  borrow,  the  total  of  all 
amounts  borrowed  not  to  exceed  $12  billion  at  any  time.  With  respect 
to  its  borrowing  power,  the  Commodity  Credit  Corporation  Charter 
Act  (15  U.  S.  C.  714b  (i))  requires — 

*  *  *  The  Corporation  shall  at  all  times  reserve  a  suffi¬ 
cient  amount  of  its  authorized  borrowing  power  which,  to¬ 
gether  with  other  funds  available  to  the  Corporation,  will 
enable  it  to  purchase,  in  accordance  with  its  contracts  with 
lending  agencies,  notes,  or  other  obligations  evidencing  loans 
made  by  such  agencies  under  the  Corporation’s  programs. 

.  BORROWING  AUTHORITY 

As  of  March  31,  1956,  the  Commodity  Credit  Corporation  had  in 
use  $11.4  billion  of  its  total  borrowing  power  of  $12  billion.  Actual 
borrowings  from  the  United  States  Treasury  amounted  to  $10.4 
billion  and  obligations  to  purchase  loans  held  by  lending  agencies 
amounted  to  $1  billion.  The  total  amount  of  borrowing  power  in 
use  as  of  March  31,  1956,  was  $3  billion  greater  than  the  amount  in 
use  one  year  earlier. 

— Jiased  on  the  testimony  of  the  Department  of  Agriculture  repre¬ 
sentatives  before  this  committee,  there  are  three  major  factors  to  be 
considered  in  connection  with  an  increase  in  the  borrowing  power 
of  the  Commodity  Credit  Corporation. 

First,  it  is  necessary  that  the  Corporation  have  sufficient  borrowing 
power  to  cover  its  investment  in  commodity  loans  and  inventories 
resulting  from  price-support  operations  with  respect  to  1955  and 
prior  crops.  As  of  March  31,  1956,  this  investment  aggregated  $8.7 
billion,  of  which  $3.1  billion  represented  outstanding  loans  and  $5.6 
billion  represented  commodity  inventories. 

Second,  it  is|necessary  tojhave  enough  additional  borrowing  power 
to  cover  the  amount  of  realized  losses  and  other  reimbursable  costs 
incurred  by  the  Corporation  but  not  yet  reimbursed  by  appropriations 
as  provided  for  by  law  to  be  accomplished  in  the  regidar  appropriation 
process.  As  of  March  31,  1956,  these  items  totaled  $2.6  billion,  of 
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which  $1.8  billion  represented  realized  losses  and  $841  million  repre¬ 
sented  other  reimbursable  costs,  including:  costs  of  the  International 
Wheat  Ag:reement  ($149  million),  transactions  under  Public  Law  480, 
which  relates  to  exports  of  farm  commodities  ($676  million),  and 
others  totaling  $16  million.  Of  the  total  of  these  items.  Commodity 
Credit  Corporation  should  receive  approximately  $1.2  billion  in  re¬ 
imbursement  about  July  1,  1956,  but  the  remainder  of  $1.4  billion 
will  continue  as  a  charge  against  Commodity  Credit  Corporation 
borrowing  power  until  after  June  30,  1957.  This  has  been  taken  into 
consideration  in  estimating  the  borrowing  power  required. 

Third,  the  Corporation  must  have  sufficient  borrowing  power  to 
cover  the  additional  investment  which  will  result  from  carrying  out 
existing  commitments  for  price  support  on  1956  crops.  Representa¬ 
tives  of  the  Department  pointed  out  to  this  committee  that  any  esti¬ 
mates  made  at  this  time  with  respect  to  the  volume  of  1956  crop 
operations  are  subject  to  considerable  change  because  of  the  numerous 
unpredictable  supply  and  demand  factors  that  determine  the  use  of 
price  support  loans  and  purchases  by  producers.  Once  the  levels  of 
price  support  for  the  crop  year  have  been  announced,  the  Corporation 
is  in  a  position  of  having  made  an  open  offer  to  make  loans  or  purchases 
at  the  applicable  support  price  on  any  eligible  quantity  of  the  com¬ 
modity  which  may  be  produced  in  that  crop  year,  and  it  has  no  control 
over  the  proportion  of  total  crops  eligible  for  support  that  it  may  be 
required  to  finance  through  loans  or  purchases. 

The  Department  representatives  testified  that  the  $2  billion  in¬ 
crease  in  borrowing  power  requested  reflected  their  best  appraisal 
of  the  1956-crop  plantings,  an  assumption  that  the  average  yield  for 
each  1956  crop  will  be  the  sa.me  as  for  the  1955"crop  and  that  the  same 
percentage  of  the  estimated  production  will  be  placed  under  loan  as 
was  placed  under  price  support  from  the  1955  crops.  They  empha¬ 
sized  that  their  estimates  did  not  look  beyond  the  needs  for  1956 
crops  and  that  an  increase  of  $2  billion  did  not  include  provision  for 
financing  the  soil  bank  by  the  Commodity  Credit  Corporation  as 
proposed  in  pending  legislation  except  insofar  as  the  margin  of  avail¬ 
able  borrowing  power  may  permit  the  initiation  of  the  program. 
Accordingly,  it  probably  will  be  necessary  for  this  committee  to  review 
the  situation  in  the  early  part  of  the  next  session  of  Congress  in  the 
light  of  conditions  as  they  exist  at  that  time,  including  legislation  that 
may  have  been  enacted  by  that  time. 

'When  the  Department  representatives  were  before  this  committee 
in  July  1955,  they  estimated  that  by  June  30,  1956,  the  Commodity 
Credit  Corporation  borrowing  power  in  use  would  amount  to  $10.3 
billion.  It  now  appears  that  the  borrowing  power  in  use  as  of  June  30, 
1956,  will  amount  to  $11.7  billion,  or  $1.4  billion  more  than  was  antici¬ 
pated  in  Jid.y  last  year.  Loans  made  on  1955  crops  were  $700  million 
more  than  had  been  estimated.  Loan  repayments  were  $400  million 
less  than  estimated,  and  purchases  were  $150  million  more  than 
anticipated.  Tliese  and  other  smaller  items  were  the  factors  which 
resulted  in  the  fact  that  the  estimate  in  July  1955  was  $1.4  billion  less 
than  the  current  estimate  of  borrowing  power  to  be  in  use  as  of  Juno  30, 
1956. 

It  is  e.xpected  that  the  present  borrowing  power  of  $12  billion  will 
be  exhausted  in  November  1956.  It  is,  therefore,  necessary  that  an 
increase  in  the  borrowing  power  be  authorized  during  the  present 
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session  since  tlic  price  support  and  other  operations  of  tlie  Corporat  ion 
are  conducted  within  the  framework  of  legislation  enacted  by  the 
Congress  and  financial  resources  must  be  provided  the  Corporation  to 
carry  out  the  statutory  requirements. 


Amendment  to  Penal  Provisions 


Section  2  of  the  bill  as  reported  amends  subsection  (c)  of  section  15 
of  the  Commodity  Credit  Corporation  Charter  Act,  as  amended  (15 
U.  S.  C.  714m  (c)),  in  order  (1)  to  make  it  a  Federal  offense  to  willfully 
steal  or  convert  property  mortgaged  or  pledged  to  a  lending  agency — 
such  as  a  private  bank — -under  a  program  of  Commodity  Credit 
Corporation  and  (2)  to  provide  that  offenses  under  such  subsection 
involving  property  of  a  value  of  $500  or  less  shall  be  punishable  as  a 
misdemeanor,  rather  than  as  a  felony  as  now  provided  for  all  such 
offenses  regardless  of  value  of  the  property.  With  respect  to  item  (1) 
the  subsection  now  covers  only  property  owned  or  held  by  or  mort¬ 
gaged  or  pledged  to  Commodity  Credit  Corporation. 

Enactment  of  the  proposed  amendment  to  the  Commodity  Credit 
Corporation  Charter  Act  was  recommended  to  the  Congress  in  a 
letter  dated  March  29,  1956,  signed  by  True  D.  Adorse,  Acting  Secre¬ 
tary  of  Agriculture,  and  addressed  to  the  Speaker  of  the  House  of 
Representatives.  The  letter  states  that  the  proposed  amendment 
has  been  approved  by  the  Department  of  Justice.  Testimony  before 
the  committee  indicated  that  the  Attorney  General  has  ruled  that  a 
theft  or  conversion  of  property  mortgaged  or  pledged  to  secure  a 
loan  under  a  program  of  Commodity  Credit  Corporation,  which  is 
committed  prior  to  the  assignment  of  the  loan  indebtedness  to  the 
Corporation,  is  not  now  punishable  as  a  Federal  offense  under  either 
the  Commodity  Credit  Corporation  Charter  Act  or  any  other  Federal 
statute. 

Under  many  of  its  price-support  programs.  Commodity  Credit 
Corporation  makes  loans  available  to  producers  through  private 
banks  and  other  financing  institutions  which  operate  under  lending 
agency  agreements  entered  into  with  the  Corporation.  These  private 
lending  ageneies  use  their  own  funds  to  make  such  loans  but  have  an 
option  to  assign  to  the  Corporation  without  recourse,  at  any  time, 
the  notes  evidencing  such  loan  indebtedness,  together  with  the  loan 
collateral,  and  the  Corporation  is  obligated  under  the  lending-agency 
agreement  to  purchase  such  notes  at  full  value.  The  Corporation, 
therefore,  assumes  the  financial  risk  with  respect  to  loans  made  by 
such  lending  agencies  and  bears  the  loss  in  the  event  of  theft  or  con¬ 
version  of  the  loan  collateral  either  before  or  after  assignment  of  the 
notes  to  it.  The  financial  interests  of  the  Federal  Government  will 
be  better  proteeted  and  the  administration  of  agricultural  price- 
support  programs  will  be  made  more  effective  if  the  coverage  of  the 
Commodity  Credit  Corporation  Charter  Act  is  broadened  so  as  to 
make  the  willful  theft  or  conversion  of  property  while  mortgaged  or 
pledged  to  private  lending  agencies  under  a  program  of  the  Corporation 
punishable  as  a  Federal  offense. 

The  pm'pose  of  the  other  change  made  in  subsection  (c)  of  section 
15  of  t  le  Commodity  Credit  Corporation  Charter  Act  is  to  reduce 
from  a  felony  to  a  misdemeanor  offenses  involving  property  of  a  value 
of  $500  or  less  in  order  to  facilitate  the  prosecution  of  relatively  minor 
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violations.  The  social  stigma  and  loss  of  civil  rights  that  go  with 
conviction  of  a  felony — ^as  distinguished  from  a  misdemeanor — ^make 
the  obtaining  of  successful  prosecution  of  such  minor  offenses  more 
difficult  where  the  law  makes  provision  only  for  the  felony  conviction. 
In  most  States,  for  example,  a  convicted  felon  loses  his  right  to  vote, 
the  right  to  hold  public  office,  and  the  right  to  serve  on  a  jury.  Mis¬ 
demeanors  are  prosecuted  by  the  simpler  procedure  of  an  information 
prepared  by  the  United  States  attorney  rather  than,  as  in  the  case  of 
felonies,  by  a  grand-jiu-y  indictment.  The  speedier  prosecution  made 
possible  by  proceeding  on  an  information  will  contribute  to  more 
effective  policing  of  minor  criminal  violations. 

Experience  of  the  Government  in  the  handling  of  farm  storage 
conversion  cases  indicates  that  prosecuting  attorneys,  courts,  and 
''l  juries  are  reluctant  to  convict  persons  of  a  felony  where  the  amount 
'  involved  is  relatively  small.  By  reducing  these  minor  violations  to 
^  a  misdemeanor,  the  prosecution  of  such  cases  will  be  facilitated. 

/  Willful  thefts  or  conversions  of  loan  collateral  or  property  held  by 
or  owned  by  Commodity  Credit  Corporation  of  a  value  in  excess  of 
$500,  such  as  the  more  serious  farm  storage  conversions,  conversions 
by  warehousemen  of  Commodity  Credit  Corporation  grain,  and  thefts 
of  substantial  quantities  of  grain  from  Government-owned  grain 
bins,  will  continue  to  be  punishable  as  felonies  under  the  Commodity 
Credit  Corporation  Charter  Act. 

COMMITTEE  AMENDMENT 

As  introduced,  the  bill  contained  provisions  authorizing  the  use  of 
CCC  stocks  of  grain  to  feed  waterfowl,  in  order  to  reduce  crop  depre¬ 
dations  by  such  waterfowl.  The  committee  adopted  an  amendment 
striking  out  these  provisions  inasmuch  as  they  are  incorporated  in 
H.  R.  7641,  which  the  committee  has  ordered  favorably  reported. 

CHANGES  IN  EXISTING  LAW 

\ 

'  In  compliance  with  clause  3  of  rule  XIII  of  the  Rules  of  the  House 
of  Representatives,  changes  in  existing  law  made  by  the  bill,  as 
;  introduced,  are  shown  as  follows  (existing  law  proposed  to  be  omitted 
is  enclosed  in  black  brackets,  new  matter  is  printed  in  italic,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman) : 

Section  4  of  the  Act  of  March  8,  1938 

BORROWING  POWER 

Sec.  4.  With  the  approval  of  the  Secretary  of  the  Treasury,  the 
Commodity  Credit  Corporation  is  authorized  to  issue  and  have  out¬ 
standing  at  any  one  time,  bonds,  notes,  debentures,  and  other  similar 
obligations  in  an  aggregate  amount  not  exceeding  [$12,000,000,000] 
$14,000,000,000.  Such  obligations  shall  be  in  such  forms  and  denomi¬ 
nations,  shall  have  such  maturities,  shall  bear  such  rates  of  interest, 
shall  be  subject  to  such  terms  and  conditions,  and  shall  be  issued  in 
such  manner  and  sold  at  such  prices  as  may  be  prescribed  by  the 
Commodity  Credit  Corporation,  with  the  approval  of  the  Secretary 
of  the  Treasury.  Such  obligations  shall  be  fully  and  unconditionally 
guaranteed  both  as  to  interest  and  principal  by  the  United  States, 
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and  such  guaranty  shall  be  expressed  on  the  face  thereof,  and  such 
obligations  shall  be  lawful  investments  and  may  be  accepted  as  security 
for  all  fiduciary,  trust,  and  public  funds  the  investment  or  deposit  of 
which  shall  be  under  the  authority  or  control  of  the  United  States  or 
any  officer  or  officers  thereof.  In  the  event  that  the  Commodity 
Credit  Corporation  shall  be  unable  to  pay  upon  demand,  when  due, 
the  principal  of,  or  interest  on,  such  obligations,  the  Secretary  of  the 
Treasury  shall  pay  to  the  holder  the  amount  thereof  which  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury  not 
otherwise  appropriated,  and  thereupon  to  the  extent  of  the  amount 
so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all  the  rights 
of  the  holders  of  such  obligations.  The  Secretary  of  the  Treasury, 
in  Ids  discretion,  is  authorized  to  purchase  any  obligations  of  the 
Commodity  Credit  Corporation  issued  hereunder,  and  for  such  pur¬ 
pose  the  Secretary  of  the  Treasury  is  authorized  to  use  as  a  public-debt 
transaction  the  proceeds  from  the  sale  of  any  securities  hereafter 
issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and  the 
purposes  for  which  securities  may  be  issued  under  such  Act,  as 
amended,  are  extended  to  include  any  purchase  of  the  Commodity 
Credit  Corporation’s  obligations  hereunder.  The  Secretary  of  the 
Treasury  may  at  any  time  sell  any  of  the  obligations  of  the  Com¬ 
modity  Credit  Corporation  acquired  by  him  uncler  this  section.  All 
redemptions,  pm'chases,  and  sales  by  the  Secretary  of  the  Treasury 
of  the  obligations  of  the  Commodity  Credit  Corporation  shall  be 
treated  as  public-debt  transactions  of  the  United  States.  No  such 
obligations  shall  be  issued  in  excess  of  the  assets  of  the  Commodity 
Credit  Corporation,  including  the  assets  to  be  obtained  from  the 
proceeds  of  such  obligations,  but  a  failure  to  comply  with  this  pro¬ 
vision  shall  not  invalidate  the  obligations  or  the  guaranty  of  the 
same:  Provided,  That  this  sentence  shall  not  limit  the  authority  of 
the  Corporation  to  issue  obligations  for  the  purpose  of  carrying  out 
its  annual  budget  programs  submitted  to  and  approved  by  the  Con¬ 
gress  pursuant  to  the  Government  Corporation  Control  Act  (31 
U.  S.  C.,  1946  edition,  sec.  841).  The  Commodity  Credit  Corporation 
shall  have  power  to  purchase  such  obligations  in  the  open  market  at 
any  time  and  at  any  price. 

Commodity  Credit  Corporation  Charter  Act 
******  * 

Sec.  4.  General  Powers. — The  Corporation — 

(i)  May  borrow  money  subject  to  any  provision  of  law  applicable 
to  the  Corporation:  Provided,  That  the  total  of  all  money  borrowed 
by  the  Corporation,  other  than  trust  deposits  and  advances  received  on 
sales,  shall  not  at  any  time  exceed  in  the  aggregate  [$12,000,000,000] 
$14,000,000,000.  The  Corporation  shall  at  all  times  reserve  a  suffi¬ 
cient  amount  of  its  authorized  borrowing  power  which,  together  with 
other  funds  available  to  tlie  Corporation,  will  enable  it  to  purchase, 
in  accordance  with  its  contracts  with  lending  agencies,  notes,  or  other 
obligations  evidencing  loans  made  bj^  such  agencies  under  the  Cor¬ 
poration’s  programs. 
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Sec.  15.  *  *  * 

larceny;  conversion  of  property 

(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dispose  of,  or 
convert  to  his  own  use  or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Corporation,  or  any  property 
mortgaged  or  pledged  as  security  jor  any  promissory  note,  or  other  evidence 
of  indebtedness,  which  the  Corporation  has  guaranteed  or  is  obligated  to 
purchase  upon  tender,  shall,  upon  conviction  thereof,  ij  such  property 
be  of  an  amount  or  value  in  excess  of  $500,  be  punished  by  a  fine  of  not 
more  than  $10,000  or  by  imprisonment  for  not  more  than  five  years, 
or  both,  and,  if  such  property  be  of  an  amount  or  value  of  $500  of  less, 
be  punished  by  a  fine  of  not  more  than  $1,000  or  by  imprisonment  for 
not  more  than  one  year,  or  both. 
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H.R.  11132 

[Report  No.  2211] 


IN  THE  HOUSE  OE  REPRESENTATIVES 

May  9, 1956 

Mr.  Spence  introduced  the  following  bill;  which  was  referred  to  the  Com¬ 
mittee  on  Banking  and  Currency 

Mat  24, 1956 

Reported  with  an  amendment,  committed  to  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union,  and  ordered  to  be  printed 

[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


A  BILL 

To  increase  the  borrowing  power  of  the  Commodity  Credit 
Corporation,  and  for  other  purposes. 

1  Be  it  enacted  by  the  Senate  and  House  of  Representa- 

2  tives  of  the  United  States  of  America  in  Congress  assembled, 

3  INCREASE  IN  BORROWING  AUTHORITY 

4  Section  1.  (a)  Section  4  (i)  of  the  Commodity  Credit 

5  Corporation  Charter  Act,  as  amended  (15  U.  S.  C.  714b 

6  (i)  ) ,  is  amended  by  striking  out  ‘‘$12,000,000,000”  and 

7  inserting  in  lieu  thereof  “$14,000,000,000”. 

8  (b)  Section  4  of  the  Act  of  March  8,  1938,  relating 

9  to  the  Commodity  Credit  Corporation,  as  amended  (15 
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U.  S.  C.  713a-4),  is  amended  by  striking  out  ‘'$12,000,- 
000,000”  and  inserting  in  lieu  thereof  “$14,000,000,000”. 
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through  price- support  operation  m  sueh  quantities  an4  suh- 
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AMENDMENT  TO  PENAL  PEOVISIONS 


Sec.  h  2.  Subsection  (c)  of  section  15  of  the  Commod¬ 
ity  Credit  Corporation  Charter  Act,  as  amended  ( 15  U.  S.  C. 
714m  (c)  ) ,  is  amended  to  read  as  foUows: 

“larceny;  conversion  of  property 
“(c)  Whoever  shall  wiUfuUy  steal,  conceal,  remove,  dis¬ 
pose  of,  or  convert  to  his  own  use  or  to  that  of  another  any 
property  owned  or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  or  any  propert}^  mortgaged  or  pledged  as  se¬ 
curity  for  any  promissory  note,  or  other  evidence  of  indebt¬ 
edness,  which  the  Corporation  has  guaranteed  or  is  obligated 
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to  purchase  upon  tender,  shall,  upon  conviction  thereof,  if 


such  property  be  of  an  amount  or  value  in  excess  of  $500,  be 


punished  by  a  fine  of  not  more  than  $10,000  or  by  imprison¬ 
ment  for  not  more  than  five  years,  or  both,  and,  if  such  prop¬ 


erty  be  of  an  amount  or  value  of  $500  or  less,  be  punished 


by  a  fine  of  not  more  than  $1,000  or  by  imprisonment  for 


not  more  than  one  year,  or  both. 
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HIGHLIGHTS:  House  passed  farm  loan  bi^fel,  ^nate  passed  bill  to  improve  government 
budgeting  and  accounting  methods  and  pro^e^res.  Both  Houses  agreed  to  conference 
report  on  independent  offices  appropriatif^bill.  Ready  for  President,  Sena''’e  com¬ 
mittee  reported  nomination  of  Hamil  to  Vq  RSJA  Administrator,  Senate  committee  order¬ 
ed  reported  bills  to  increase  CCC  boryoiiring  ^thority,  and  increase  Public  Law  I48O 
authorizations , 


SENATE 


?7^  to  improve  governmental 
171 


BUDGETING^  ACCOUNTIN'  Passed  without  amendment  S,  3t 
budgeting  and  accosting  methods  and  procedures,  p. 

This  bill  iocludes  the  following  provisions: 

(1)  that  propo^d  appropriations  shall,,  to  the  maximum  ^iirtent  deemed  desirable 
and  prac'^cable  by  the  President,  be  determined  on  anS&nnual  accrued  ex- 
penditu^  basis  j 

(2)  that  ©^quests  for  appropriations  shall  be  developed,  in  ^ch  manner  and 

at  si^h  times  as  may  be  determined  by  the  President,  from\ost-based 
burets;  \ 

,fet,  for  purposes  of  administration  and  operation,  such  cost»^ased 
y^udgets  shall  be  used  by  all  departments  and  their  subordinate 
ih)/  that,  as  soon  as  practicable,  in  accordance  with  standards  presc^^^ed  by 
/  the  Comptroller  General,  the  accounts  of  each  agency  shall  be  mair^jained 
on  an  accrual  basis  to  show  resources,  liabilities,  and  costs  of  opd^tions, 
that,  at  the  end  of  each  fiscal  year,  the  excess  over  accrued  expenditures 
of  any  appropriation  or  fund  made  on  an  annual  accrued  expenditure 
shall  lapse,  unless  otherwise  provided  by  law,  and  that  the  remaining 
balances  shall  be  merged  with  any  appropriation  or  fund  made  for  the  same 
general  purpose  for  the  ensuing  fiscal  year. 


,2~ 


that,  insofar  as  is  possible, 

(a)  consistency  in  accounting  and  budgeting  classifications, 

(b)  synchronization  between  accounting  and  budget  classifications  and^ 
organizational  structure,  and 

(c)  support  of  budget  justifications  by  infori.ation  on  performance^ 
program  costs  bv  organisational  units r, 

at,  accointing  s''’'stems  maintained  on  an  accrual  basis  shall  inc^de 
puate  monetary  property  accounting  records  as  an  integral  pa^  of  the 
sys^m, 

that^Seach  agency  shall  work  toward  the  objective  of  financ^jjl^  each 
operataog  unit,  at  the  highest  practical  level,  from  not  than  one 

administ^tive  subdivision  for  each  appropriation  or  func^^ffccting  such 
unito 

Passed  witti^m.endments  H*  H.  9593,  to  simplify  account^g  and  to  facilit¬ 
ate  the  pa3niaent  o^obli  gat  ions ,  after  substituting  the  leakage  of  S,  33o2,  a 
similar  bill^.  S.  was  indefinitely  postponed,  Sen^^ennedy  inserted  an 

explanation  of  the  deference  betxieen  the  two  bills,  B(C  9596 


(8) 


ROADS*  Sen,  Johnson  sta'^d  that  tlie  conference  repoj 
submitted  today,  p,  9612^ 


on  the  road  bill  may  be  r" 


3*  MILK*  Agreed  to  the  House  an^dments  to  S,  l6' 
and  standard  of  identity  of  obtain  dry  milk 
sent  to  the  President »  p,  9612^ 


to  fix  a  reasonable  definition 
5lids,  This  bill  will  now  be 


NOMINATIONS*  The  Agriculture  and  F^estipi^ 
of  David  A,  Hamil  to  be  REA  Adminis^ati 
the  Farm  Credit  Boardt,  p«  9^11 


’ommittee  reported  the  nominations 
and  Glen  A,  Boger  to  be  a  member  of 


5t»  electrification.  Sen,  Goldwater  cora^recr'i^ublic  pox-cer  electric  rates  x-jith  those 
of  private  pox^er  companies,  p,  9^9 

Sen,  Lehman  inserted  newspa^r  articled  ^eviexving  the  history  of  the  pre¬ 
ference  clause  in  Federal  poxjejr  legislation,  >p,  956? 


FOREIGN  AFFAIRS,  Received  f^m  the  President  th^eport  of  the  National  Advisory^ 
Coxincil  on  international  lai^etary  and  financial  prigblems,  p*.  9566 


The  Foreign  Relatioji<s  Committee  reported  X'jithd^  amendment  S 


providing  for  studies 
p,  9566 


foreign  assistance  by  the  U\S,  (S«  Rept4 


Res*  285, 
2278), 


RECLAMATION,  Pass^ x>rithout  amendment  H,  R»  101,  to  provide  clarifications  in 
contract  repa^/mie^s  in  irrigation  and  reclamation  projectsX  This  bill  x.rill 
now  be  sent  to  Jme  President,  pp,  9572  ,  9573 

Agreed  toA-he  House  amendments  to  S,  l622,  to  authorize  fibe  Secretary  of 
the  Interio^Ao  make  payment  for  certain  improvements  located  cX  public  lands 
in  the  Rapia  Valley  unit,  S,  Dak,  of  the  Mo,  River  Basin  project X  This  bill 
Xijill  now  ^  sent  to  the  President,  p,  9599 


8,  CCC,  The  Agricxilture  and  Forestry  Committee  ordered  reported  with  amendment 
S,  3820,  to  increase  the  borroxjing  authority'’  of  the  CCC,  The  "Dail^/  Digest" 
states  that  the  committee  amendment  "xrould  increase  borroxjing  poser  from  '„)lli 
billion  to  3lh,5  billion",  p,  D652 


OREIGN  AID,  The  Agricultxire  and  Forestry  Committee  ordered  reported  xd-th 
amendment  S,  3903,  to  increase  the  amoxmt  authorized  to  be  appropriated  for 
purposes  of  title  I  of  Public  Law  liSO  to  O  billion^^  The  "Daily  Digest"  states 
that  the  committee  amendment  x-rould  "make  its  provisions  conform  to  those  of  . 


]n 
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PROCEEDINGS 


j  OF  INTEREST  TO  THE  DEPARTMENT  OF  ASRlCUmiRt 

OFFICE  OF  BUDGET  AND  FINANCE  For  actions  of  June  19^6 

(For  Department  Staff  Only)  8Uth-2n^ No.  lOU 

CONTENTS 
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'|t>or  standards. 


HICHILIGHTS:  Senate  committee  reported  bills  to  yKrease  CCC  borroxiring  authority, 
and  to  increase  Public  Law  I4.8O  authori^ziations.  ycenate  passed  bill  to  extend  Defense 
Production  Act, 


3 


SENATE. 


- , - 

1,  CCC.  The  Agric\iLture  and  Forestry  Committee  reported  with  amendments  S.  3820, 
to  increase  the  borrowing  authority  of  CCC  (S,  Rept,  2289).  p.  9724 


T  2,  SURPLUS  COMMODITI^.  The  Agriculture  andTPorestry  CommitC  reported  \j±th  amend- 
ment  S,  3903,  t^ncrease  the  amount  authorized  for  purpo^  of  title  I  of  Put- 
lib  Law  iiSOto billion  (S,  Rept,  2290).  p.  972U 


J  ,  V 

1*3,  DEFENSE  PRODJ^TION,  Passed  with  amendments  H.  R,  98^2,  to  exteft^  the  Defense 
Productic^Act  for  2  years,  pp.  97^0,  9751 


I4.  PUBLIC  jmS,  Passed  mthout  amendment  S,  3512,  to  permit  desert  1^  entries 
on  dj^lconnected  tracts  of  lands  which,  in  the  case  of  any  one  entr^a^^  crni  4 
■  coirai^ct  unit  and  do  not  exceed  in  the  aggregate  320  acres,  p.  97  5 

.3  Passed  without  amendment  S,  30I42,  to  amend  the  Mineral  Leasing  c  . 
^^^der  to  promote  the  development  of  phosphate  on  the  public  domain,  p.  9rP? 

Electrification,  sen,  Wiley  inserted  a  Wis,  Coop.  Electrical  Assoc,  resolution 

fj  relating  to  various  aspects  of  public  power,  p.  9723  q  ^ 

The  Interstate  and  Foreign  Commerce  Committee  reported  with  amendment 


S*  26^3,  to  enaurage  maxiimam  development  of  low-cost  electric  energy  from  all 
’■  sources  of  power,  including  atomic  energy, coal,  oil,  and  natural  gas  (S<,  Rept^ 
^87).  p*  972U'' 


6*  WAT^  RESOURCES ,  Sen.  Hruska  inserted  a  Stock  Groxrers  Assoc,  resolution  opposing 
any  attempt  to  increase  the  Federal  control  of  water  resources,  and 
StateNcontrol  of  these  resources,  p,  972i; 


7*  APPROPRIA^ONS*  Continued  debate  on  H.  R,  10986,  the  Defense  Deparbj^^nt  approp¬ 
riation  bil^  for  1957«  pp*  973U,  9789 


8o  EI-IPLOYEE  SECUR5^T«  Sen.  Johnston  commented  on  the  findings,  of  yfe  Special  Sub¬ 
committee  to  iriyestigate  the  Enployee  Security  Program,  and  ajmcunced  that  its 
report  was  in  th^final  stages  of  assembly,  p,  9750 


9.  RECLAMATION <1  Sen,  C^e  entered  a  motion  to  reconsider  th^vote  whereby  the 
Senate  agreed  to  the  \mendments  of  the  House  to  S,  l62^f  to  authorize  the 
Secretary  of  the  Interior  to  make  pa'^.TTient  for  certair^Amprovements  located  on 
public  lands  in  the  Rap^  Vrlley  unit,  S,  Dak.  of  tija  Mo*  River  Basin  projecU  ^ 


The  House  Tiias  requested  t\return  the  bill,  p.  97 
10*  RECESSED  until  Mon,,  June  29*S^p,  9789 


€ 


ITElTS^mT  APPEroiXi 

11,  PERSONNEL,  Sen,  Stennis  inserted  A^t,  Se^etary  of  'T'efense  Burgess'  statement 
before  the  Senate  Appropriations  Coi7ls^.ttiee  discussing  the  problem  of  personnel 
losses  and  critical  technical  needs,  ^  Ai4.96Ii 


r. 


12,  FARM  PROGRAM;  RECLiJ'-f/lTION,  Sen.  Neujfcferge^lnserted  portions  of  Elmer  McClure's, 
Oregon  State  Grange,  address  statiftg  that  ^  cannot  envision  how  the  present 
administration's  so-called  land  iJanlc  can  be  substantial  benefit  to  farmers 
of  the  V.’est;"  criticizing  the  Qresident's  vetckof  the  certificate  plan  for 
x-?heat;  favoring  the  proposed ^lls  Canyon  and  ^^osing  the  Pelton  Dam,  p.AU967 

13o  SOIL  BANK,  Rep,  Multer  inq^ted  a  newspaper  articlib  "Benson  Switches  Confuse 
Farmers,”  criticizing  this  Department's  administra^^n  of  the  soil  bank  pro¬ 
gram*  p,  aU968  /  \  M 

.JILLS  APPROVED  BY  THE  PRESIDENT  * 


lU,  TOBACCO,  H,  R,  94'79>  to  extend  the  time  for  announcing  mar! 
tobacco,  except /flue-cured  tobacco,  to  not  later  than  the  fi 
each  year.  Approved  June  22,  1996  (Public  Law  609,  Sixth  Cong:^ 


l9*  FORESTRY,  S.,  2967,  to  authorize  the  acquisition  of  additional 

roadless  ^^ea  of  the  Superior  National  Forest*  Approved  June  22, 
Law  607y  8Uth  Cong-ress), 


/ 


l6, 


PRINTED  HEARINGS  RECEIVED  IN  THIS  OFFICE 


FOREIGN  TRADE,  S,  3868,  S*  3329,  and  S,  2296,  to  extend  the  Export* 
Jank  iict  of  19U9*  Senate  Banking  and  Currency  Comriiittee, 


1"^  LABOR  STAND/\RDS,  Minimum  wages  in  certain  territories,  possessions,  and  oversee 
area  of  the  U.  S,  Part  II,  House  'Education  and  Labor  Committee, 


SENATE 


84th  Congress 
2d  Session 
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INCREASING  THE  BORROWING  POWER  OF  THE 
COMMODITY  CREDIT  CORPORATION 


June  22,  1956. — Ordered  to  be  printed 


Mr.  Ellender,  from  the  Committee  on  Agriculture  and  Forestry, 

submitted  the  following 


I 


REPORT 

[To  accompany  S.  3820] 


The  Committee  on  Agriculture  and  Forestry,  to  whom  was  referred 
the  bill  (S.  3820)  to  increase  the  borrowing  power  of  Commodity 
Credit  Corporation,  having  considered  the  same,  report  thereon  with 
a  recommendation  that  it  do  pass  with  amendments. 

This  bill,  with  the  committee  amendments,  would  increase  the 
borrowing  authority  of  the  Commodity  Credit  Corporation  from  $12 
billion  to  $14.5  billion.  As  of  May  31,  the  Corporation  had  in  use 
$11,543,905,150  of  its  borrowing  authority.  This  consisted  of 
$10,830,000,000  in  borrowings  from  the  Treasury,  and  $713,905,150 

,  in  oblig-ations  to  purchase  loans  held  by  lending  agencies - - 

Since  this  bill  was  introduced  the  Soil  Bank  Act  was  enacted, 
providing  for  the  use  of  the  Corporation’s  funds  in  advance  of  appro¬ 
priation  until  June  30,  1957,  to  finance  operations  under  that  act. 
Firm  estimates  as  to  the  effect  of  the  Soil  Bank  Act  on  the  Corpora- 
^  tion’s  need  for  borrowing  authority  are  not  feasible  at  this  time  and 
the  committee  therefore  recommends  amendments  to  the  bill  increas¬ 
ing  the  Corporation’s  borrowing  authority  by  an  additional  half 
L  billion  dollars  to  $14.5  billion,  which  it  is  believed  will  carry  the 
7  Corporation  through  May  of  next  year  when  more  accurate  estimates 
of  needs  can  be  made. 

||  The  letter  from  the  Department  of  Agriculture  requesting  this 
I  legislation  is  attached. 
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DEPARTMENTAL  VIEWS 

Department  of  Agriculture, 

Washington,  D.  C.,  May  4,  1956. 

The  President  of  the  Senate, 

United  States  Senate. 

Dear  Mr.  President:  This  Department  recommends  the  enact¬ 
ment  of  legislation  to  increase  the  borrowing  authority  of  the  Com¬ 
modity  Credit  Corporation  from  $12  billion  to  $14  billion.  There  is 
attached  a  draft  of  a  bill  embodying  the  necessary  amendments  to 
accomplish  this  increase. 

As  of  March  31,  1956,  the  Corporation  had  in  use  $11,436  million 
of  its  borromng  power.  This  consisted  of  $10,383  million  in  borrow¬ 
ings  from  the  Treasuiy  and  $1,053  million  representing  obligations  to 
purchase  loans  held  by  lending  agencies. 

We  have  estimated  the  additional  requu’ement  of  $2  billion  on  the 
basis  of  the  current  production  outlook  and  announced  support  levels 
for  1956  crops  and  an  assumption  that  as  large  a  yield  will  be  obtained 
on  each  1956  crop  as  was  obtained  on  the  1955  crop,  and  that  the 
percentage  of  the  1956  crop  placed  under  price-support  loans  or 
purchased  will  be  the  same  as  the  proportion  of  the  1955  crop  placed 
under  support.  The  additional  requirement  thus  estimated  amounted 
to  $1,552  million.  In  our  request,  however,  we  have  included  an 
additional  $448  million  to  cover  possible  developments  which  cannot 
now  be  definitely  foreseen. 

The  possible  developments  include  the  following: 

(а)  Yields  may  exceed  the  1955  levels  (for  example,  the  yield 
of  cotton  per  acre  in  1955  was  416  pounds  or  75  pounds  greater 
than  the  record  set  the  previous  year). 

(б)  With  larger  supplies  from  past-year’s  crops  in  Commodity 
Credit  Corporation  inventory,  the  proportion  of  the  1956  crop 
placed  under  loan  or  purchased  may  be  greater  than  for  the  1955 
crop. 

(c)  Sales  of  inventories  are  estimated  to  be  high,  and  if  actual 
sales  do  not  materialize  to  the  extent  anticipated,  more  borrovung 
power  woidd  be  required. 

(d)  If  soil-bank  legislation  is  enacted  which  would  require 
Commodity  Credit  Corporation  financing,  it  would  be  desirable 
to  have  a  margin  of  borrowing  power  available  to  at  least  initiate 
the  program. 

There  is  attached  a  schedule  showing,  by  months,  the  estimated 
borrowing  power  to  be  in  use. 

The  Bureau  of  the  Budget  advises  that  there  is  no  objection  to  the 
submission  of  this  proposed  legislation  to  Congress  for  its  consideration. 

Sincerely  yours. 


True  D.  Morse, 

Acting  Secretary. 
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Commodity  Credit  Corporation 

Status  of  statutory  borrowing  authorization  (actual,  July  1955  through  Mar.  1956; 

estimated  for  remaining  months) 

[Millions  of  dollars] 


Month 

Fiscal  year  1956 

Fiscal  year  1957 

In  use  at 
end  of 
month 

Available  for 
new  or 
expanded 
activities 

In  use  at 
end  of 
month 

Available  for 
new  or 
expanded 
activities 

July _ 

$8,425 

$1,  575 

$10,  422 

$1,  578 

August _ 

8,694 

1  3, 306 

10,  664 

1,336 

September _ 

9,074 

2,  926 

11, 131 

869 

October _ 

9,649 

2,351 

11,  707 

293 

November _ 

10,  245 

1,755 

12,  274 

-274 

December _ 

10, 923 

1,077 

12,  778 

-778 

January _ 

11, 3,53 

647 

13, 162 

-1, 162 

February _ 

11,  522 

478 

13,  383 

-1,383 

March _ 

11, 436 

564 

13,  355 

-1,  355 

April _ 

11,  584 

416 

13,  453 

-1,  453 

May _  _ 

11,592 

408 

13,  473 

-1,473 

June _ 

11,689 

311 

13,  552 

-1,  552 

>  Statutory  borrowing  authorization  was  increased  from  $10.0  billion  to  $12.0  billion  approved  August 
11,  1955. 


CHANGES  IN  EXISTING  LAW 

^  In  compliance  with  subsection  (4)  of  rule  XXIX  of  the  Standing 
Rules  of  the  Senate,  changes  in  existing  law  made  by  the  bill,  as 
reported,  are  shown  as  follows  (existing  law  proposed  to  be  omitted  is 
enclosed  in  black  brackets,  new  matter  is  printed  in  italics,  existing 
law  in  which  no  change  is  proposed  is  shown  in  roman): 


Act  op  March  8,  1938,  as  Amended 

BORROWING  POWER 

Sec.  4.  With  the  approval  of  the  Secretary  of  the  Treasury,  the 
Commodity  Credit  Corporation  is  authorized  to  issue  and  have  out¬ 
standing  at  any  one  time,  bonds,  notes,  debentures,  and  other  similar 
obligations  in  an  aggregate  amount  not  exceeding  [$12,000,000,000] 
$14,500,000,000.  Such  obligations  shall  be  in  such  forms  and  denomi¬ 
nations,  shall  have  such  maturities,  shall  bear  such  rates  of  interest, 
shall  be  subject  to  such  terms  and  conditions,  and  shall  be  issued  in 
such  manner  and  sold  at  such  prices  as  may  be  prescribed  by  the 
Commodity  Credit  Corporation,  vvith  the  approval  of  the  Seertstary 
of  the  Treasury.  Such  obligations  shall  be  fully  and  linconditiohally 
^  guaranteed  both  as  to  interest  and  principal  by  the  United  States, 
and  such  guaranty  shall  be  expressed  on  the  face  thereof,  and  such 
obligations  shall  be  lawful  investments  and  may  be  accepted  as  security 
for  all  fiduciary,  trust,  and  public  funds  the  investment  or  deposit  of 
which  shall  be  under  the  authority  or  control  of  the  United  States  or 
any  officer  or  officers  thereof.  In  the  event  that  the  Commodity 
Credit  Corporation  shall  be  unable  to  pay  upon  demand,  when  due, 
the  principal  of,  or  interest  on,  such  obligations,  the  Secretary  of  the 
Treasury  shall  pay  to  the  holder  the  amount  thereof  which  is  hereby 
authorized  to  be  appropriated,  out  of  any  money  in  the  Treasury  not 
1  otherwise  appropriated,  and  thereupon  to  the  extent  of  the  amount 
i  so  paid  the  Secretary  of  the  Treasury  shall  succeed  to  all  the  rights 
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of  the  hoklei’s  of  such  obligations.  Tlic  Secretary  of  the  Treasury, 
in  his  discretion,  is  authorized  to  purchase  any  obligations  of  the 
Commodity  Credit  Corporation  issued  hereunder,  and  for  such  pur¬ 
pose  the  Secretary  of  the  Treasury  is  authorized  to  use  as  a  public-debt 
transaction  the  proceeds  from  the  sale  of  any  securities  hereafter 
issued  under  the  Second  Liberty  Bond  Act,  as  amended,  and  the 
purposes  for  which  securities  may  be  issued  under  sucb  Act,  as 
amended,  are  extended  to  include  any  purchase  of  the  Commodity 
Credit  Corporation’s  obligations  hereunder.  The  Secretary  of  the 
Treasury  may  at  any  time  sell  any  of  the  obligations  of  the  Com¬ 
modity  Credit  Corporation  acquired  by  him  under  this  section.  All 
redemptions,  purchases,  and  sales  by  the  Secretary  of  the  Treasury 
of  the  obligations  of  the  Commodity  Credit  Corporation  shall  be 
treated  as  public-debt  transactions  of  the  United  States.  No  such 
obligations  shall  be  issued  in  excess  of  the  assets  of  the  Commodity 
Credit  Corporation,  including  the  assets  to  be  obtained  from  the 
proceeds  of  such  obligations,  but  a  failure  to  comply  with  this  pro¬ 
vision  shall  not  mvalidate  the  obligations  or  the  guaranty  of  the 
same:  Provided,  That  this  sentence  shall  not  limit  the  authority  of 
the  Corporation  to  issue  obligations  for  the  purpose  of  carrying  out 
its  annual  budget  programs  submitted  to  and  approved  by  the  Con¬ 
gress  pursuant  to  the  Government  Corporation  Control  Act  (31 
U.  S.  C.,  1946  edition,  sec.  841).  The  Commodit}"  Credit  Corporation 
shall  have  power  to  purchase  such  obligations  in  the  open  market  at 
any  time  and  at  any  price. 

Commodity  Credit  Corporation  Charter  Act 

Sec.  4.  General  Powers. — The  Corporation — 

(i)  May  borrow  money  subject  to  any  provision  of  law  applicable 
to  the  Corporation:  Provided,  That  the  total  of  all  money  borrowed 
by  die  Corporation,  other  than  trust  deposits  and  advances  received  on 
sales,  shall  not  at  any  time  exceed  in  the  aggregate  [$12,000,000,000] 
$14,000,000,000.  The  Corporation  shall  at  all  times  reserve  a  suffi¬ 
cient  amount  of  its  authorized  borrowmg  power  which,  together  with 
other  funds  available  to  the  Corporation,  will  enable  it  to  purchase, 
in  accordance  with  its  contracts  with  lendmg  agencies,  notes,  or  other 
obligations  evidencing  loans  made  by  such  agencies  under  the  Cor¬ 
poration’s  programs. 

ift  if: 


o 


84th  congress 
2d  Session 


Calendar  No.  2312 

S.  3820 

[Report  No.  2289] 


IN  THE  SENATE  OE  THE  UNITED  STATES 

May  9  (legislative  day,  May  7),  1956 

j\Ir.  Ellender  (by  request)  introduced  the  following  bill ;  which  was  read  twice 
and  referred  to  the  Committee  on  Agriculture  and  Forestry 

June  22, 1956 

Reported  by  Mr.  Eixender,  with  amendments 
[Omit  the  part  struck  through  and  insert  the  part  printed  in  italic] 


A  BILL 

To  increase  the  borrowing  power  of  Commodity  Credit 

Corporation. 

1  Be  it  enacted  hy  the  Senate  and  House  of  Representa- 

2  lives  of  the  United.  States  of  America  in  Congress  assembled, 

3  That  section  4  of  the  Act  approved  March  8,  1938  (52  Stat. 

4  108),  as  amended,  is  amended  by  striking  out  “$12,000,- 

5  000,000”  and  inserting  in  lieu  thereof  “$14,000,0007000t^ 

6  “$14,500,000,000.” 

1  Sec.  2.  Section  4  (i)  of  the  Commodity  Credit  Corpo- 

8  ration  Charter  Act  (62  Stat.  1070) ,  as  amended,  is  amended 

9  by  striking  out  “$12,000,000,000”  and  inserting  in  lieu 
10  thereof  ^^flAA^OOyOOOyOOO.^  “$14,500,000,000.” 
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, DEFENSE  PRODUCTION.  Received  the  conference  report  on  H.  R,  98^2,  to  extend 
defense  Production  Act  of  19^0  (H.  Rept.  2ii86).  pp.  9972,  9975  The  confere 
|leted  the  House  provision  that  private  individuals  appointed  to  the  Sxec^ive 
would  have  to  file  a  financial  statement  in  the  Federal  Regis  ter 
expj^sed  approval  of  continued  industrial  dispersal. 

16*  AGRICULTTOE  Committee  reported  the  follotang  bills;  p,  9975  ^  lands 

H*  Jl#  8817,  td-th  amendment,  to  provide  for  the  transfer  of  cevicain  USDA  / 
to  Corbin (H,  Rept*  2U6Ii), 

H,  R*  ^39,  without  amendment,  to  authorize  the  exchange  o^certain  lands 
of  the  U,  Union  County,  Ga.  for  lands  within  the  Chattah^chee  National 

Forest,  Ga,  (HV^Rept*  2ii65),  2 

"h#  R«  1187^  without  amendm.ent,  to  decrease  the  Congre/^^ional  review 
period  of  project\  under  the  atershed  Protection  and  Floga  Prevention  Act 
from  days  to  l5A^ys,  (H,"ilept,  2h70)* 

S,  1915,  with  amendment,  to  permit  the  exchange  employees  of  the  USDA 
and  employees  of  State^ocal  political  subdivisions  afid  educational  institutions 
(H*  Rept.  2ii71). 

H,  R,  11375,  withoutSamendment,  to  further  e^^nd  the  special  school  milk_ 
program  to  certain  institu^ons  for  the  care  an^^raining  of  children,  whether 
or  not  underprivileged  (H,  R^t,  2ii72), 

S.  1618,  xTithout  amendrae^,  to  remove  criminal  penalty  for  inadvertent 
violations  of  the  Federal  Seed  \ct  and  to  prescribe  civil  nenalties  for  such 


violations  of  the  Act  (H,  Rept,  ^73)* 

H,  R,  9333,  with  amendment,  t\  give 
cotton  the  privilege  of  buxd-ng  cotta 
Rept.  2U78). 


o  certain  consuming  processors  of 
tures  contracts  in  certain  cases  (H, 


17,  RFCL/iL'iTION;  ELECTRIFICATION.  The 

reported  H,  F,  Ii719,  to  author! z^^the 
of  the  Hells  Can3'’on  Dam  on  the  ^ake  River 


Transpor 


\ 

teri^  and  Insxilar  iffairs  Committee  ordered 
cons^uction,  operation,  and  maintenance 
^tween  Idaho  and  Oregon,  p. 


C686 


18.  TRANSPORTATION.  The 

Interstate  and  Foreign 
H,  R.  525,  which  would  a: 
-u  ing  authorization  for  h 

A  and  transporting  pers 

p,  E686 


^tion  and  Communications  Subcommittee  of  the 
Comiu^rce  Committee  ordered  reported  to  the  full  committee 
d  Sec,  22  of  the  Interna te  Commerce  Act  by  eliminat- 
dling  property  free  or  at  reduced  rates  for  the  U,  S, 
for  the  U.  S,  Government  fr^  or  at  reduced  rates. 

\ 


19*  liARKETING,  The  "DaQy  Digest”  states  that  the  Rules  Committee  granted  a  rule 
for  the  conside^^ion  of  H,  R,  I|.05U,  to  provide  a  s‘'''stem  ol^mortgage  insurance 
to  municipal  aafi  other  political  subdivisions  of  the  States,\to  be  administered 
by  the  USDA,  the  expansion  of  public  marketing  of  perishab^  commodities, 
p,  E688 


20.  COMIIODITY  CREDIT  COPJ'ORATION ,  The  "Daily  Digest"  states  that  the  Rules  Comraittee 

granted  a  rule  for  the  consideration  of  H,  R,  11132,  to  increase  the  borr oxring 
authority  of  CCC.  p.  D688 

21.  LAB^  STiiNDARDS.  The  Education  and  Labor  Committee  reported  xdthout  amenfcnt 

I^R.  11799,  amending  the  Fair  Labor  Standards  Act  relative  to  minimxim  xrag^ 
Samoa,  Wake  and  Guam  islands  (H,  Rept.  2U69)*  P*  9975 


ITEMS  IN  APPE®IX 


22*  BUDGET;  EXPENDITURES*  Rep.  Hoffman  stated  that  he  had  alwa’^s  endeavored  t/ 
bring  about  greater  efficiency  and  economy  in  the  Government’s  activitic 
"But  that  we  will  never  get  lower  taxes,  a  balanced  budget,  until  the  jreople 
accept  a  share  of  the  responsibility  for  Federal  expenditures."  p*  ^OZS 


23*  RESr/iRCH;  FRUITS*  Rep.  Vursell  inserted  a  radio  broadcast  he  recently  made 
pointing'  out  the  benefits  that  have  been  brought  to  the  orangeg^jers  of  the 
State  of  Florida,  as  the  result  of  the  work  of  research  scientj^sts  in  this 
Department . '  p*  A502  7 


2U*  WATER  POLLUTION* Rep.  Burnside  inserted  a  nei-xspaper  articl^ in  support  of  H.  R. 
9$h0f  to  extend  and  strengthen  the  Water  Pollution  Control  Act*  p.  a5028 


25-  FOREIGN  AID.  Rep.  Beptley  inserted  a  newspaper  articl^-J  "Foreign  Aid's  Failures. 
Prove  Cut  Long  Overdue •"  p.  A^Ohh 


260  DISTRESSED  AREAlS*..  Rep.  P’rice  inserted  an  editorial  commending  Sen.  Doug3.as  and 
Rep^  Gray  foi'.-  their  support  of  the  biHl  X'^hirh  would  establish  an  Area  Develop-^ 
ment  Administration  to  assist  distressed  arca^  p,  PSohl  ^ 


BILLS  INTRODUCi 


27®  CONTRACTS*  He  Ro  1191^7,  by  Rep.  Cooper  H.  R*  119U8,  by  Rep*  Reed,  to  extend 
and  amend  the  Renegotiation  Act  of  1951'';  to  '^Isys  and  ileans  Committee* 


28*  LAi'TOS.  H*  Rq  11950,  by  Rep.  Dawson  request),  to  provide  for  the  adjustment 
of  the  legis.lative  jurisdiction  ei^rcised  the  United  States  over  land  in  the 
several  States  used  for  Federal  purposes ; tq  Government  Operations  Coinr.iittee* 


29.  SOIL  BAM*  H.  R.  11958,  by  Repi  Poage,  to  amend  the  acreage  reserve  provisions 
of  the  Soil  Bank  Act  to  peri^t  inclusion  of  acreage  up  to  30  days  prior  to 


harvest;  to  Agriculture  Committee* 


30,  WATERo  H,  R,  11962,  by  £rep»  Steed,  to  provide  for  fWeral  participation  and 

cooperation  with  Stat^  and  local  interests  in  developing  water  supplies  for  'w 
domestic,  municipal,yindustrial,  and  other  p-urposes;  Public  "’'orks  Committee* 

\ 

31.  FLAGS*  H.  R.  II96X  "by  Rep.  Tumulty,  to  amend  the  law  in  Xorce  Tjith  respect  to 

the  display  and  }ase  of  the  flag  of  the  United  States,  and  iS^r  other  purposes;  * 
to  Judiciary  C^aittee.  \ 


32.  PROPERTY.  H^R*  11970,  by  Rep,  ITillis,  to  ar  end  the  Internal  ReVenue  Act  of 

195^  relative  to  nonrecognition  of  gain  from  involuntar'/  convers^^n  of  certain 
real  property  used  for  agricultural  purposes;  to  ’“ays  and  Leans  Go^Simttee* 


PRINTED  HEARINGS  RECEIVED  IN  THIS  OFFICE 


33®  C0t!|^DITY  EXCHANGES*  Futures  Trading*  Part  II.  Onions*  House  Agricull^e 
miitteo*  ' 


3i|«/FARIi  PROOlAM*  General  Farm  Legislation*  Part  II*  House  Agriculture  Committw 
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H.  R.  525,  amends  section  22  of  the  Interstate  Com- 
V  merce  Act; 

\  S.  3365,  changes  requirement  for  obtaining  freight 
forwarder  permits; 

8X1456,  amends  the  Communications  Act  relating  to 
interlbcking  directorates ;  and 
S.  34^  to  extend  war  risk  insurance  for  an  additional, 
5  years  (aviation). 

REFRIGERATORS 

Committee  on  Interstate  and  Foreign  Commerce:  Spe¬ 
cial  subcommittee  ordered  favorably  reported  to  the  full 
committee  a  clean  bill,  H.  R.  11969,  which  requires  safety 
closing  devices  on  refrigerators  shipped  in  interstate 
commerce. 

STATES  RIGHTS— SWINDLE 

Committee  on  the  Judiciary:  In  executive  session 
ordered  the  following  bills  favorably  reported  to  the 
House: 

H.  R.  3  (amended),  to  establish  rules  of  interpretation 
governing  questions  of  the  effects  oL^cts  of  Congress 
on  State  laws;  and 

S.  997,  to  provide  punishment  for  certain  confidence- 
game  swindles. 

PAY  EQUITY— HOMICIDES 

Committee  on  the  Judiciary:  In  executive  session 
ordered  the  following  bills  favorably  reported  to  the 
House : 

H.  R.  5888,  to  authorize  settlement  for  certain  li^ 
equitable  losses  in  pay  sustained  by  officers  of  the  cgm- 
missioned  services  under  the  emergency  economy 
legislation ;  and 

H.  R.  6997  (amended),  to  include  persons  engaged 
in  carrying  out  the  provisions  of  labor  laws  of  the 
United  States  within  the  provisions  of  sections  in  and 
1 1 14  of  title  18  of  the  U.  S.  Code,  relating  to  assaults 
and  homicides. 

PUERTO  RICO— COPYRIGHTS  , 

Committee  on  the  Judiciary:  In  executive  session 
ordered  the  following  bills  favorably  reported  to  the 
House : 

H.  R.  9038  ( amended  )y  to  provide  that  the  Common¬ 
wealth  of  Puerto  Ricq'shall  be  treated  as  a  State  for 
purposes  of  district  cohrt  jurisdiction  based  on  diversity 
of  citizenship;  and/' 

.  H.  R.  6716  (aplended),  to  amend  title  28  of  the  U.  S. 
Code  relating  to  actions  for  infringements  of  copyrights 
by  the  United  States. 

WAR  RISK  BENEFITS— LOANS 

Committee  on  the  Judiciary:  In  executive  session 
ordered  the  following  bills  favorably  reported  to  the 
House :  ^ 

z'  H.  R.  11802,  extending  war  risk  hazard  and  detention 
benefits; 


H.  R.  loiii  (amended),  to  include  certain  savings 
and  loan  associations  within  provisions  of  U.  S.  Code  • 
and 

S.  220,  relating  to  claims  Involving  Elephant  Butte 
Dam  on  the  Rio  Grande. 

FISHERIES— WILDLIFE  REFUGE 

Committee  on  Merchant  Marine  and  Fisheries:  Sub¬ 
committee  on  Fisheries  and  Wildlife  Conservation  held 
hearing  on  the  following  bills:  H.  R.,.11548,  to  provide 
for  the  establishment  of  a  new  fish  hatchery  in  the 
vicinity  of  Paint  Bank,  Va.,  and  heard  Abram  V.  Tuni- 
son.  Branch  of  Game  Fish  and'"  Hatcheries,  Fish  and 
Wildlife  Service,  Department  of  the  Interior;  H.  R. 
1 1 197,  relating  to  retention  in  public  ownership  of  cer¬ 
tain  lands  being  administered  by  the  Florida  Game  and 
Fresh  Water  Fish  Commission;  witnesses  heard  were 
Representative  Sikes;- Milton  A.  Pearl,  Office,  Chief  of 
Engineers,  Department  of  the  Army;  Dr.  O,  Lloyd 
Meehean,  Assistant  Director,  Fish  and  Wildlife  Service, 
Interior  Department;  C.  R.  Gutermuth,  Wildlife  Man¬ 
agement  Institute;  H.  R.  9665,  to  provide  for  the  offer 
of  a  certain  'portion  of  the  Wichita  Mountains  Wildlife 
Refuge  ipi  use  as  a  part  of  the  Fort  Sill  Military  Reserva¬ 
tion,  ^la.,  and  heard  Representatives  Ikard,  Wicker- 
sharqf  and  Lt.  Col.  Wendell  Knowles,  Office  of  Deputy 
Cj^f  of  Staff  for  Military  Operations. 

'EDERAL  RETIREMENT 

Committee  on  Post  Office  and  Civil  Service:  Held 
hearing  on  S.  2875,  to  increase  retirement  benefits  for 
Federal  workers.  The  following  representatives  of  em¬ 
ployee  organizations  were  heard:  James  Campbell, 
president,  American  Federation  of  Government  Em- 
ploye'es;  Joseph  Thomas,  president.  United  National 
Association  of  Post  Office  Clerks;  Paul  A.  Nagle,  presi¬ 
dent-elect;.  National  Postal  Transport  Association; 
Charles  E.  Puskar,  secretary-treasurer.  National  Asso¬ 
ciation  of  Postmasters;  Alfred  F.  Belter,  president.  Na¬ 
tional  Custom  Service  Association;  L.  E.  Lopez,  assistant 
to  the  president,  district  44,  International  Association  of 
Machinists.  A  statement  for  the  record  was  submitted 
by  Thomas  C.  Gibney,  president,  U.  S.  Immigration 
Naturalization  Officers’  Association.  Representative 
Reece  was  heard  in  behalf  of  Representative  Rogers  of 
Massachusetts  on  H.  R.  2090,  to  include  certain  service 
performed  for  Members  of  Congress  as  annuitable  serv¬ 
ice  under  the  Civil  Service  Retirement  Act  of  May  29, 
1930- 

RIVER  AND  HARBOR  PROJECTS 

Committee  on  Public  Wor\s:  Subcommittee  on  Rivers 
and  Harbors  approved  certain  survey  items  and  the  fol¬ 
lowing  projects  for  consideration  in  the  omnibus  river 
and  harbor  bill: 

Illinois  Waterway  and  Grand  Calumet  River,  Ill.  and 
Ind.  (limited  authorization) ; 

Salem  Harbor,  Mass.; 
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Upper  Fox  River,  Wis.; 

Minnesota  River  (channel  maintenance),  Minn.; 
Mississippi  River  at  Chain  of  Rocks,  Alton,  Ill.; 
Houston  ship  channel  (regarding  5-mile  cut),  Texas; 
and 

Baltimore  Harbor,  Md. 

The  foliovving  committee  resolutions  vi^ere  also  ap¬ 
proved:  Tennessee-Tombigbee  Waterway,  Ala.  and 
Tenn.,  regarding  the  Mobile  River,  Mobile,  Ala.;  and 
the  Tred  Avon  River,  Md.  Sponsors  of  the  projects 
and  representatives  of  the  Corps  of  Engineers  were 
heard  as  witnesses. 

SCHOOL  CONSTRUCTION 

Committee  on  Rules:  Granted  an  open  rule  with  2  hours 
of  debate  on  H.  R.  11695,  ^  extend  until  June  30, 1958, 
the  programs  of  financial  assistance  in  the  construction 
and  operation  of  schools  in  areas  affected  by  Federal 
activities  under  the  provision  of  Public  Laws  815  and 
874,  8ist  Congress,  respectively.  Supporting  witnesses 
were  Representatives  Barden,  Perkins,  Rhodes  of 
Arizona,  Bailey,  and  Frelinghuysen. 

AGRICULTURE 

Committee  on  Rules:  Granted  an  open  rule  with  i  hour 
of  debate  on  H.  R.  4054,  relating  to  the  marketing  of 
perishable  agricultural  commodities.  Wimesses  heard 
were  Representatives  Cooley,  Hope,  proponents;  Repre¬ 
sentative  King  of  Pennsylvania,  opponent. 


COMMITTEE  MEETINGS  FOR  WEDNESDAY, 
JUNE  27 

(All  meetings  are  open  unless  otherwise  designated) 

Senate 

Committee  on  Armed  Services,  Special  Subcommittee  on  Air 
Force,  to  hear  Secretary  of  Navy  Thomas,  10  a.  m.,  212  Senate 
Office  Building. 

Committee  on  Banking  and  Currency,  Subcommittee  on  Inter¬ 
national  Finance,  on  nomination  of  Ai^rew  N.  Overby  to  be 
U.  S.  Executive  Director  of  Internatio^l  Bank  for  Reconstruc¬ 
tion  and  Development,  10:30  a.  m.,^i  Senate  Office  Building. 

Committee  on  Finance,  on  sectioh  2  of  H.  R.  6040,  Customs 
Simplification  Act,  10  a.  m.,  312  Senate  Office  Building. 

Committee  on  Government-  Operations,  Subcommittee  on 
Reorganization,  on  S.  Res.  -291,  disapproving  Reorganization 
Plan  No.  2,  designed  to  provide  Federal  Savings  and  Loan  Insur¬ 
ance  Corporation  with  its  own  management,  independent  of  the 
Federal  Home  Loan  Bank  Board,  10  a.  m.,  room  P-63,  Capitol; 
Permanent  Subcommittee  on  Investigations,  on  Communist 
interrogation,  indoctrination,  and  exploitation  of  military  and 
civilian  prisoners,'  10  a.  m.,  357  Senate  Office  Building. 

Committee  on  Interior  and  Insular  Affairs,  Subcommittee  on 
Irrigation  apd  Reclamation,  on  several  bills  relating  to  reclama¬ 
tion  projects  (S.  3594,  3728,  3227,  2918,  3957,  and  2601),  10 
a.  m.,  224  Senate  Office  Building. 

Committee  on  Interstate  and  Foreign  Commerce,  on  H.  R. 
1 1402,  extend  Temporary  Promotion  Act  to  Coast  Guard,  fol¬ 
lowed  by  executive  on  committee  business,  ir  a.  m.,  room  G-16, 
Capitol. 


CCC  i 

Com mittee  on  Rules:  Granted  an  open  rule  witli  2  hours  j 
of  debate  on  H.  R.  11132,  increasing  borrowing  power  ' 
of  Commodity  Credit  Corp.  Supporting  witnesses  were  : 
i  Representatives  Spence,  Talle. 

‘  ALCOHOL  ON  AIRLINES  .  ' '  y 

Committee  on  Rules:  Granted  an  open  rule^ith  i  hour 
debate  on  H.  R.  8000,  prohibiting  servin^of  alcoholic 
beverages  to  airline  passengers.  Suppomng  witnesses 
were  Representatives  Priest  and  Williams  of  Mississippi. 
MILITARY 

Committee  on  Rules:  Granted  an  open  rule  with  i  hour 
of  debate  on  H.  R.  11683,  to  authorize  permanent  ap¬ 
pointments  in  the  Armed  Forces  of  the  United  States. 
Representative  Kilday  was  heard  in  support  of  the  rule. 

Joint  Committee  Meetings 

CIA 

Joint  Commmittee  on  Atomic  Energy:  Committee  met 
in  executive  session  to  hear  CIA  Director  Allen  Dulles 
discuss  matters  pertaining  to  his  department. 

CIVILIAN  ATOMIC  POWER  PROGRAM 
Joint  Committee  on  Atomic  Energy:  Committee  met 
in  executive  session  with  Chairman  Lewis  L.  Strauss, 
and  members  Willard  F.  Libby,  Harold  S.  Vance,  and 
Thomas  E.  Murray,  all  of  the  AEC,  to  consider  a  pro¬ 
posal  to  accelerate  the  civilian  atomic  power  program. 
Cornmittee  will  meet  again  tomorrow. 


Committee  on  the  Judiciary,  Subcommittee  on  Antitrust  and 
Monopoly,  on  S.  ii  and  H.  R.  1840,  to  amend  Robinson-Patman 
Act  re  equality  of  opportunity,  and  S.  780,  pricing  practices,  10 
a.  m.,  424  Senate  Office  Building;  Subcommittee  on  Antitrust 
and  Monopoly,  on  meat-packing  industry,  9:30  a.  m.,  155  Senate 
Office  Building;  Internal  Security  Subcommittee,  on  Govern¬ 
ment  employees  loyalty  program  (S.  4047,  4050,  and  4051),  10:30 
a.  m.,  318  Senate  Office  Building;  full  committee,  on  proposed 
civil-rights  legislation  j.,  2:30  p.  m.,  424  Senate  Office  Building. 

Committee  on  Labor. find  Public  Welfare,  Veterans’  Subcom¬ 
mittee,  executive,  on  bills  extending  the  VA  guaranteed-loan 
program  (S.  302,  740,  3602,,  3639,  3977,  H.  R.  9260),  10  a.  m., 
room  F-82,  Capitol. 

Committee  on  Post  Office  and  Civil  Service,  Subcommittee  on 
Retirement,  executive,  on  S.  3725. and  3731,  civil-service  retire¬ 
ment  annuities  increase,  10:30  a.  m’.>  135  Senate  Office  Building. 

Committee  on  Rules  and  Administration,  executive,  on  com¬ 
mittee  business,  10  a.  m.,  104-B  Senate  Office  Building. 

Select  Committee  on  Small  Business,  Subcommittee  on  Gov¬ 
ernment  Procurement,  on  small-business  programs  and  accom¬ 
plishments  of  executive  agencies,  to  hear  GAO  representatives, 

10  a.  m.,  457  Senate  Office  Building. 

House 

Committee  on  Agriculture,  on  H.  R.  11682  and  H.'R.  11699, 
to  facilitate  the  carrying  out  of  agricultural  and  related  programs, 

10  a.  m.,  1310  New  House  Office  Building.  \ 

Committee  on  Armed  Services,  on  H.  R.  11386,  to  establish 
in  the  Department  of  Defense  an  office  of  Under  Secretary  of 
Defense  for  International  Security  Affairs;  and  H.  R.  11575,  to\ 
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Iierearter  to  the  Trinity  division.  Central  Val- 
yley  project,  shall  be  available  for  the  design 
id  construction  of  power  and  hydraulic 
fsb^llties  totaling  not  to  exceed  approxi- 
ma^ly  400,000  kilowatts.” 

Senate  amendment  No.  12 :  Page  13,  line  17, 
insert  \AH  funds  expended  for  construction, 
operatic,  and  maintenance  of  the  2,000- 
second-f^t  Wahluke  siphon,  Columbia  Basin 
project,  sh^  be  reimbursable,  but  repayment 
of  those  par^  thereof  and  of  other  expendi¬ 
tures  for  sal^project  which  the  Secretary 
finds  properly  ^ocable  to  irrigable  lands  lo¬ 
cated  on  the  Waffllike  slope  shall  be  deferred 
until  they  are  no  loiter  needed  in  connection 
with  operations  of  me  Atomic  Energy  Com¬ 
mission  and  have  beeii\^rigated.” 

Senate  amendment  N<^.  16:  Page  17,  line  24, 
insert  “Provided  further,''<^dX  in  view  of  the 
physical  conditions  that  xleveloped  during 
construction  which  increao^  the  cost  of 
land  acquisition  beyond  the  legal  authority 
of  the  city  of  Grand  Porks  to^^rovlde,  the 
Chief  of  Engineers  is  authorize^  to  expend 
for  land  acquisition  not  to  exceed  i^e  sum  of 
$100,000  of  the  amount  herein  appropriated 
for  the  Grand  Forks  unit  of  the  Re>l  River 
of  the  North  project.” 

Senate  amendment  No.  17:  Page  18,  ifirn  6, 
Insert  Provided  further.  That  in  llerrxOf 
protecting  the  Lewis  and  Clark  Irrigation 
District,  the  sum  of  $1,935,000  of  the  funds-,^ 
herein  or  hereafter  appropriated  for  the  Gar¬ 
rison  Dam  and  Reservoir  project  on  the  Mis¬ 
souri  River  shall  be  available  for  the  pur¬ 
chase  of  lands  and  Improvements  in  the 
Lewis  and  Clark  Irrigation  District,  and  the 
sum  of  $1,196,000  shall  be  available  for  the 
relocation  of  highways  and  utilities  therein. 
The  substitution  of  land  acquisition  for  the 
protection  shall  be  made  and  the  Secretary 
of  the  Army  shall  acquire  such  land  and 
Improvements  if  all  of  the  landowners,  on  or 
before  June  30, 1957,  have  offered  to  sell  their 
property  on  terms  agreeable  to  said  land- 
owners,  and  within  the  amount  provided 
herein  for  such  land  acquisition.” 

Senate  amendment  No.  18:  Page  19,  line 
19,  Insert  Provided  further.  That  in  lieu 
of  protecting  the  east  bottom  of  the  Buford- 
Trenton  Irrigation  District,  the  sum  of 
$1,341,891  of  the  funds  herein  or  hereafter 
appropriated  for  the  Garrison  Dam  and 
Reservoir  project  on  the  Missouri  River  shall 
be  available  for  the  purchase  of  lands  and 
improvements  in  and  contiguous  to  the 
Buford-Trenton  Irrigation  District,  and  not 
to  exceed  $2  million  shall  be  available  to  the 
Corps  of  Engineers  for  protection  of  the  in¬ 
take  structure  of  the  pumping  plant  in  zero 


ligation  assignable  to  the  remaining  lands 
of  said  district  pursuant  to  the  act  of  Octo¬ 
ber  14,  1940  (54  Stat.  1119),  as  amended,  and 
the  proposed  contract  between  the  United 
States  and  Buford-Trenton  Irrigation  Dis¬ 
trict,  approved  as  to  form  February  23,  1955, 
shall  be  nonreimbursable,  and  the  Secretary 
of  the  Interior  is  authorized  and  directed  to 
enter  into  a  contract  with  the  Buford-Tren¬ 
ton  Irrigation  District  to  transfer  operation 
and  maintenance  responsibility  for  project 
works  constructed  by  the  Bureau  of  Recla¬ 
mation  for  the  benefit  of  the  Buford-Trenton 
Irrigation  District  to  such  district:  Provided 
further.  That  not  to  exceed.” 

Mr.  CANNON.  Mr.  Speaker,  these  are 
merely  technical  disagreements.  I  move 
that  the  House  recede  from  its  disagree¬ 
ment  to  Senate  amendments  Nos.  4,  5, 
10,,  11,  12,  16,  17,  and  18  and  concur 
therein. 

The  motion  was  agreed  to. 

A  motion  to  reconsider  the  votes  by 
which  action  was  taken  on  the  several 
motions  was  laid  on  the  table. 


rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amend¬ 
ments  thereto  to  final  passage  without  in¬ 
tervening  motion  except  one  motion  to  re¬ 
commit. 


IMPROVED  MARKET  PACrLITIES 
FOR  PERISHABLE  AGRICULTURAL 
COMMODITIES 

\  Mr.  SMITH  of  Virginia,  from  thepom- 
mittee  on  Rules,  reported  the  following 
pri^eged  resolution  (H.  Res.  5^,  Rept. 


PROHIBITING  SALE  OP  ALCOHOLIC 
BEVERAGES  ON  AIRPLANES  IN 
FLIGHT 

Mr.  SMITH  of  Virginia,  from  the  Com- 
imttee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  558,  Rept. 
No.  2491),  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  Itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  8000) 
to  amend  section  610  of  the  Civil  Aeronau¬ 
tics  Act  of  1933  to  prohibit  the  serving  of 
alcoholic  beverages  to  airline  passengers 
while  in  filght.  After  general  debate,  which 
shall  be  confined  to  the  bill,  and  shall  con¬ 
tinue  not  to  exceed  1  hour,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Interstate  and  Foreign  Commerce,  the  bill 
shall  be  read  for  amendment  under  the 


House  \Calendar  and  ordered  to  be 
printed; 

Resolved,  vThat  upon  the  ^option  of  this 
resolution  it  shall  be  in  oi^er  to  move  that 
the  House  resolve  Itself  ufto  the  Committee 
of  the  Whole  House  m  the  State  of  the 
Union  for  the  con’slde^lon  of  the  bill  (H..R. 
4054)  to  encoura^ Improvement  and 
development  of  maj^feetlng  facilities  for  han¬ 
dling  perishable  jftgrlqultural  commodities. 
After  general  droate,  which  shall  be  con¬ 
fined  to  the  buf,  and  shall  continue  not  to 
exceed  1  hour,  to  be  equally  divided  and 
controlled  ^  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Agri¬ 
culture,  Jne  bill  shall  be  read  for  amend¬ 
ment  ujrfder  the  5-mlnute  rule.  At  the  con- 
clusi(^  of  the  consideration  of  the  bill  for 
ameprament,  the  Committee  shall  rise  and 
reudrt  the  bill  to  the  House  with,  such 
amendments  as  may  have  been  adopted,  and 

_ _  “*  previous  question  shall  be  considered 

bottom  and  for  the  construction  of  bank  /  as  ordered  on  the  bill  and  amendments  there- 
protectlon  to  prevent  erosion  in  the  Mlssou:^  to  to  final  passage  without  intervening  md^ 
River  adjacent  to  the  Buford-Trenton  irrlesi-  tlon  except  one  motion  to  recommit, 
tion  project.  The  substitution  of  land /Ac¬ 
quisition  for  protection  shaU  be  made'  and  ' 

the  Secretary  of  the  Army  shall  acqui^  such 


No.  2489),  which  was  referrafi  to  the  6-minute  rule.  At  the  conclusion  of  the 

•.  _ r.onsidpraf.inn  nf  t.ViA  ‘hin 


consideration  of  the  bill  for  amendment,  the 
Committee  shall  rise  and  report  the  bill  to 
the  House  with  such  amendments  as  may 
have  been  adopted,  and  the  previous  ques¬ 
tion  shall  be  considered  as  ordered  on  the 
bill  and  amendments  thereto  to  final  pas¬ 
sage  without  intervening  motion  except  one 
motion  to  recommit. 


land  and  Improvements  if  all  of  th6  land- 
owners,  except  the  heirs  of  Louis  l^rin,  Jr., 
on  or  before  June  30,  1957,  hav^offered  to 
sell  their  property  on  the  tern<s  agreeable 
to  said  landowners,  and  with^  the  amount 
provided  for  such  land  a^uisition:  Pro¬ 
vided,  That  the  Chief  of  Engineers,  United 
States  Army,  is  authorized  to  acquire  by 
condemnation  proceeding,  in  the  appropri¬ 
ate  United  States  district  court,  the  public- 
domain  allotment  ofyLouis  Morin,  Jr.,  now 
deceased,  described yes  the  west  half  south¬ 
west  quarter,  sectimi  16,  and  the  north  half 
southeast  quarter,  section  17,  township  153 
north,  range  Ip^  west,  fifth  principal  me¬ 
ridian,  North  Dakota,  in  connection  with  the 
constructio^^nd  operation  of  the  Garrison 
Dam  and  ^servoir:  Provided  further.  That 
in  the  ev^t  land  acquisition  is  undertaken 
in  Ueu  Of  protection  of  the  east  bottom,  that 
in  rec^nltion  of  the  Increased  per  acre  an- 
nuaLOperation  and  maintenance  cost  of  the 
rei^inlng  lands  in  the  Buford-Trenton  Irrl- 
gaiSlon  District,  the  construction  charge  ob- 


PERMANETNT  APPOINTMENTS  IN  THE 
ARMED  FORCES  OP  THE  UNITED 
STATES 

Mr.  SMITH  of  Virginia,  from  the  Com¬ 
mittee  on  Rules  reported  the  following 
privileged  resolution  (H.  Res.  557,  Rept. 
No.  2490),  which  was  refeiTed  to  the 
House  C^endar  and  ordered  to  be 
printed: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R. 
11683)  to  authorize  permanent  appointments 
in  the  Armed  Forces  of  the  United  States, 
and  for  other  purposes.  After  general  de¬ 
bate,  which  shall  be  confined  to  the  bill,  and 
shall  continue  not  to  exceed  1  hour,  to  be 
equally  divided  and  controlled  by  the  chair¬ 
man  and  ranking  minority  member  of  the 
Committee  on  Armed  Services,  the  bill  shall 
be  read  for  amendment  under  the  5-minute 


TO  INCREASE  BORROWING  POWER 

OP  COMMODITY  CREDIT  CORPO¬ 
RATION 

Mr.  SMITH  of  Virginia,  from  the  Com¬ 
mittee  on  Rules,  reported  the  following 
privileged  resolution  (H.  Res.  559,  Rept. 
No.  2492),  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed  : 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
11132)  to  increase  the  borrowing  power  of 
the  Commodity  Credit  Corporation,  and  for 
other  purposes.  After  general  debate,  which 
shall  be  confined  to  the  bill,  and  shall  con¬ 
tinue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Banking  and  Currency,  the  biU  shall  be 
read  for  amendment  under  the  5-minute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amend¬ 
ments  thereto  to  final  passage  without  in¬ 
tervening  motion  except  one  motion  to 
recommit. 


No.  107- 


-10 


FINANCIAL  assistance  IN  THE 
CONSTRUCTION  AND  OP^ATION 
OF  SCHOOLS  IN  AREAS  AFFECTED 
BY  FEDERAL  ACTTVITIES  \ 

Mr.  SMITH  of  Virginia,  from  the  Opm- 
mittee  on  Rules,  reported  the  follow^g 
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privileged  resolution  (H.  Res.  560,  Rept. 
No.  2493).  which  was  referred  to  the 
House  Calendar  and  ordered  to  be 
printed: 

Resolved,  That  upon  the  adoption  of  this 
resolution  it  shall  be  in  order  to  move  that 
the  House  resolve  itself  into  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union  for  the  consideration  of  the  bill  (H.  R. 
11695)  to  extend  until  June  30,  1958,  the 
programs  of  financial  assistance  in  the  con¬ 
struction  and  operation  of  schools  in  areas 
affected  by  Federal  activities  under  the  pro¬ 
visions  of  Public  Laws  815  and  874,  81st 
Congress,  and  to  make  certain  other  changes 
in  such  provisions.  After  general  debate, 
which  shall  be  confined  to  the  bill,  and  shall 
continue  not  to  exceed  2  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Education  and  Labor,  the  bill  shall  be 
read  for  amendment  under  the  5 -minute 
rule.  At  the  conclusion  of  the  consideration 
of  the  bill  for  amendment,  the  Committee 
shall  rise  and  report  the  bill  to  the  House 
with  such  amendments  as  may  have  been 
adopted,  and  the  previous  question  shall  be 
considered  as  ordered  on  the  bill  and  amend¬ 
ments  thereto  to  final  passage  without  in¬ 
tervening  motion  except  one  motion  to 
recommit. 


DEPARTMENT  OP  DEFENSE 
APPROPRIATION  BILL,  1957 

Mr.  MAHON.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.  R.  10986) 
making  appropriations  for  the  Depart¬ 
ment  of  Defense  for  the  fiscal  year  end¬ 
ing  June  30, 1957,  and  for  other  purposes, 
with  Senate  amendments  thereto,  dis¬ 
agree  to  the  Senate  amendments,  and 
agree  to  the  conference  asked  by  the 
Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees;  Messrs.  Cannon,  Mahon, 
Sheppard,  Sikes,  Norrell,  Whitten, 
Andrews,  Riley,  Deane,  Flood,  Taber, 
Wigglesworth,  Scrivner,  Ford,  Miller 
of  Maryland,  Ostertag,  and  Davis  of 
Wisconsin. 


DEPARTMENTS  OF  LABOR,  AND 

HEALTH,  EDUCATION,  AND  WEL¬ 
FARE  APPROPRIATION  BILL,  1957 

Mr.  FOGARTY.  Mr.  Speaker,  I  call 
up  the  conference  report  on  thq'''bill 
(H.  R.  9720)  making  appropriations  for 
the  Departments  of  Labor,  and  Health, 
Education,  and  Welfare,  and  related 
agencies,  for  the  fiscal  year  ending  June 
30,  1957,  and  for  other  purposes,  and 
ask  unanimous  consent  that  the  state¬ 
ment  of  the  managers  on  the  part  of 
the  House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the, -title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Rhode 
Island? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  and  statement,  see 
proceedings  of  the  House  of  June  25. 
1956.) 

Mr.  FOGARTY.  Mr.  Speaker,  to  the 
best  of  my  knowledge  there  is  no  serious 
disagl-eement  among  the  managers  on 
the  part  of  the  House  regarding  the 
^propriations  carried  in  the  conference 


report.  The  report  and  statement  of  the 
managers  have  both  been  in  print  for  2 
days  and  were  both  printed  in  the  Record 
of  proceedings  last  Monday  so  I  shall  not 
dwell  on  those  items  unless  there  are 
specific  questions. 

I  regret  that  there  was  serious  disa¬ 
greement  among  the  House  conferees 
regarding  the  eight  amendments  of  the 
Senate  to  the  National  Institutes  of 
Health  items.  In  fact  the  difference  of 
opinion  was  so  strong  that  it  was  not 
possible  to  reconcile  these  differences  at 
the  conference  and  so  we  have  brought 
them  back  for  a  separate  vote  with  no 
recommendation  in  the  conference  re¬ 
port.  However,  at  the  proper  time  I 
shall  offer  a  motion  to  recede  and  con¬ 
cur  in  each  of  these  amendments, 

I  would  like  to  explain  my  reasons  for 
taking  the  position  I  am  taking  on  these 
amendments.  Basic  to  my  position  is 
an  opinion  that  I  believe  is  shared  by 
every  Member  of  this  House — that  find¬ 
ing  a  cure  to  any  one  of  these  major 
crippling  and  killing  diseases  such  as 
cancer,  arthritis,  heart  diseases,  mental 
diseases,  multiple  sclerosis,  and  the 
others  would  be  worth  many  times  the 
amount  of  money  carried  in  either  the 
House  or  the  Senate  bill.  So,  as  I  see 
it,  the  question  is  just  this  simple — How 
much  can  efficiently  and  effectively  be 
spent? 

It  was  my  opinion  that  the  bill  as  it 
was  reported  by  the  subcommittee  of 
which  I  have  the  honor  to  be  chairman 
was  a  good  bill  for  the.  National  Insti¬ 
tutes  of  Health.  It  represented  the 
work  and  the  carefully  studied  opinions 
of  seven  men  who  -are  real  friends  of 
the  National  Institutes  and  who  thought 
they  were  providing  all  the  financial 
support  that  could  be  efficiently  and  ef¬ 
fectively  utilized.  The  full  committee 
on  Appropriations  did  not'  change  our 
figures  and  neither  did  the  Hquse.  The 
8  amendments  of  the  Senate  increased 
the  Hopse  bill  a  total  of  $48,912,000. 

Now  I  would  like  to  go  back  and  review 
what  happened  last  year  because  lip  to 
this  point  the  actions  of  the  2  years 
closely  parallel  each  other.  Last  year 
our  subcommittee,  composed  of  the  same 
seven  members,  recommended  appropri¬ 
ations  for  the  National  Institutes  total¬ 
ing  $89,138,000.  We  went  over  the  Pres¬ 
ident’s  budget  by  a  total  of  $7,870,000 
because  we  thought  that  much  could  be 
efficiently  and  effectively  spent.  As  was 
the  case  this  year,  the  full  Committee  on 
Appropriations  and  this  House  supported 
us  all  along  the  line  and  our  recommen¬ 
dation  was  not  changed  until  the  bill 
went  to  the  Senate  where  it  was  in¬ 
creased  to  $112,240,000  or  an  increase  of 
$23  million  over  the  House  bill. 

It  was  my  personal  opinion,  at  that 
time,  that  the  Senate  figure  last  year  was 
much  too  high  and  that  there  was  grave 
danger  of  doing  the  program  more  harm 
than  good  by  appropriating  such  a  large 
increase.  My  personal  opinion  was 
backed  up  by  the  professional  opinion 
of  top  doctors  at  the  Institutes  and  as  a 
result  I  spent  a  good  many  hours,  as  did 
the  gentleman  from  New  York  [Mr. 
Taber]  and  other  members  of  our  sub¬ 
committee,  in  gathering  facts,  figures, 
and  expert  opinions  with  which  to  com¬ 


bat  these  amendments.  We  spent  man^ 
hours  in  conferences  with  the  Sena^ 
It  was  almost  a  month  from  the  time^e 
bill  was  sent  to  conference  until  we  s^re 
able  to  get  the  Senate  to  most  reluciSantly 
agree  to  give  up  two-thirds  of  t^ir  in¬ 
crease.  /' 

It  was  only  about  2  month^fter  last 
year’s  bill  was  passed  that  Jme  top  doc¬ 
tors  at  the  National  Insntutes  found 
they  had  been  wrong  and^mad  underesti¬ 
mated  the  amounts  th^ could  be  wisely 
used  in  the  field  of ytnedical  ^research. 
Two  months  after  wjt  were  battling  with 
the  Senate  to  get  them  down  from  $112 
million  to  $97.5  -million,  these  doctors 
were  going  to  the  Bureau  of  the  Budget 
justifying  an  #(ppi-opriation  of  $126  mil¬ 
lion  for  1957/ 

To  comq  back  to  the  bill  we  now  have 
under  cohsideration — when  it  passed  the 
Senate  ,ihy  first  reaction  was  about  the 
same^as  last  year,  that  it  was  much  too 
highland  that  such  a  sum  of  money  was 
m9fe  than  could  be  efficiently  and  effec- 
UVely  spent  in  view  of  the  limited  num¬ 
ber  of  trained  people  in  these  fields. 
Since  the  Senate  passed  the  bill  I  have 
read  and  reread  both  the  House  and  Sen¬ 
ate  hearings  and  have  discussed  the  mat¬ 
ter  with  leaders  in  this  field  both  inside 
and  outside  the  Federal  Government. 
The  Senate  figures  receive  enthusiastic 
support  from  many  of  the  very  eminent 
men  that  I  have  talked  with.  I  have  not 
found  one  that  wishes  to  be  recorded  in 
opposition.  Most  of  these  men,  natu¬ 
rally,  are  doctors,  and  I  was  concerned 
that  I  might  be  getting  a  biased  point  of 
view,  so  before  we  went  to  conference  I 
asked  the  Secretary  of  the  Department 
of  Health,  Education,  and  Welfare,  Mr. 
Folsom,  for  his  opinions  on  the  Senate 
increases.  His  reply  left  much  to  be  de¬ 
sired  by  one  interested  in  getting  a 
straightforward  expression  of  opinion, 
but  it  was  very  clear  that  he  was  not  con¬ 
vinced  that  these  figures  were  too  high. 

I  am  still  not  absolutely  convinced  that 
the  House  bill  was  not  the  better  and 
wiser  bill  with  respect  to  the  National 
Institutes,  but  the  more  I  have  studied 
the  matter  and  the  more  people  I  have 
talked  to  about  it,  the  more  I  am  con¬ 
vinced  that  a  very  reasonable  doubt  ex- 
iS^.  When  there  is  such  an  obvious  pos¬ 
sibility  of  alleviating  human  suffering 
and  prolonging  human  life  I  am  in  favor 
of  resolving  our  doubts  on  the  side  of  op¬ 
timism  regarding  our  research  potential 
instead  of  on  the  side  of  economy.  In 
view  of  the  preponderance  of  opinion  on 
the  part  of  eminent  medical  men  whose 
honesty  and  motives  are ’above  question, 
that  the  amount  in  the  Senate  bill  can  be 
well  spent  and  will  hasten  the  day  when 
we  get  the  answers  to  these  dread  dis¬ 
eases,  I  do  not  know  how  anyone  can,  in 
good  conscience,  vote  for  a  lesser  amount 
just  for  the  sake  of  saving  a  few  of  the 
taxpayers’  dollars.  I  do  not  think  these 
are  the  kind  of  dollai’s  that  the  taxpayers 
want  saved. 

Now,  that  is  all  I  have  to  say  with 
regard  to  my  reasons  for  making  the  mo¬ 
tion  to  recede  and  concur  in  the' Senate 
amendments  on  the  National  Institutes 
of  Health  items.  I  do  want  to  mention 
one  other  thing  just  to  establish  legis¬ 
lative  intent,  and  I  want  to  emphasize 
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ure  necessary  to  carry  out  the  original 
V  understanding. 

'  Mr.  MORSE.  Mr.  President,  I  cer¬ 
tainly  have  no  objection  to  such  an  ar¬ 
rangement.  I  am  raising  the  question 
only  so  that  the  record  may  show  there 
is  quite  a  difference  between  water  and 
oil.  This  being  water,  we  are  establish¬ 
ing  no  precedent  for  oil.  The  bill  being 
limited  to  water,  I  certainly  want  the 
people  to  have  an  adequate  supply  of  it. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
bill? 

There  being  no  objection,  the  bill  was 
considered,  ordered  to  a  third  reading, 
read  the  third  time,  and  passed. 


USE  OP  CERTAIN  PROPERTY  IN 
VOLUSIA  COUNTY,  FLA.,*  FOR 
CIVIL-DEFENSE  PURPOSES 

The  bill  (H.  R.  5657)  to  allow  the  use 
of  certain  property  in  Volusia  County, 
Fla.,  for  civil-defense  purposes  without 
payment  of  compensation  to  the  United 
States  was  considered,  ordered  to  a  third 
reading,  read  the  third  time,  and  passed. 


RELEASE  OP  RIGHT,  TITLE,  AND  IN¬ 
TEREST  OP  THE  UNITED  STATES 

IN  CERTAIN  LAND,  MONTGOMERY. 
W.  VA. 

The  Senate  proceeded  to  consider  the 
bill  (S.  976)  to  provide  for  the  release  of 
the  right,  title,  and  interest  on  parcel  of 
land  conditionally  granted  by  the  United 
States  to  the  city  of  Montgomery,  W.  Va., 
which  had  been  reported  from  the  Com¬ 
mittee  on  Armed  Services  with  an 
amendment  to  strike  out  all  after  the 
enacting  clause  and  insert: 

That  the  Secretary  of  the  Army  is  author¬ 
ized  to  modify  by  appropriate  written  instru¬ 
ment  the  exception  and  reservation  to  the 
United  States  of  America  in  the  deed  exe¬ 
cuted  by  the  Secretary  of  War  on  December 
13,  1938,  pursuant  to  the  act  of  Congress 
approved  June  14,  1938  (52  Stat.  675),  of 
the  perpetual  right  to  flood  such  part  of  the 
8%o  acres  conveyed  to  the  town  of  Mont¬ 
gomery,  W.  Va.,  as  may  be  necessary  from 
time  to  time  in  the  interests  of  navigation 
60  as  to  limit  such  exception  and  reservation 
to  the  portion  of  the  SHo  acres  located  below 
elevation  619  feet,  mean  sea  level,  and  to  re¬ 
lease  by  appropriate  written  instrument  to 
the  city  of  Montgomery,  W.  Va.,  such  restric¬ 
tions  and  conditions  imposed  by  section  2  of 
said  act  of  June  14,  1938,  and  inc^ded  in 
the  deed  granted  pursuant  thereto  'Provided, 
That  any  release  by  the  Secrecy  of  the 
Army  of  the  restrictions  and  cmrfditions  im¬ 
posed  by  section  2  of  said  acl?  of  June  14, 
1938,  shall  be  effective  only  in'  the  event  the 
land  described  in  such  act  W  conveyed  to  the 
State  of  West  Virginia  w;ixhin  1  year  from 
the  date  of  enactment  of  this  act  on  condi¬ 
tion  that  it  shall  be  us^  for  National  Guard 
or  other  military  purposes. 

If  the  State  of  '^st  Virginia  shall  cease 
to  use  the  propert^or  the  purpose  Intended 
then  the  title  thereto  shall  immediately  re¬ 
vert  to  the  UniM  States  and,  in  addition,  all 
improvementy'made  by  the  State  of  West 
Virginia  during  its  occupancy  shall  vest  in 
the  United-States  without  payment  or  com¬ 
pensation' therefor. 

The  <^veyance  of  the  property  authorized 
by  thur  act  shall  be  upon  the  further  pro- 
visimi  that  whenever  the  Congress  of  the 
United  States  declares  a  state  of  war  or  other 
national  emergency,  or  the  President  declares 
a  state  of  emergency,  and  upon  the  deter¬ 


mination  by  the  Secretary  of  Defense  that 
the  property  conveyed  under  this  act  is  use¬ 
ful  or  necessary  for  military,  air,  or  for  naval 
purposes,  or  in  the  interest  of  national  de¬ 
fense,  the  United  States  shall  have  the  right, 
without  obligation  to  make  payment  of  any 
kind,  to  reenter  upon  the  property  and  use 
the  same  or  any  part  thereof,  including  any 
and  all  Improvements  made  thereon  by  the 
State  of  West  Virginia,  for  the  duration  of 
such  state  of  war  or  of  such  emergency. 
Upon  the  termination  of  such  state  of  war 
or  of  such  emergency,  plus  6  months,  such 
property  shall  revert  to  the  State  of  West  Vir¬ 
ginia,  together  with  all  appurtenances  and 
utilities  belonging  or  appertaining  thereto. 

All  mineral  rights,  including  gas  and  oil,  in 
the  lands  authorized  by  this  act  shall  be 
reserved  to  the  United  States. 

The  cost  of  any  surveys  necessary  as  an 
Incidence  to  the  conveyance  authorized  here¬ 
in  shall  be  borne  by  the  State  of  West 
Virginia. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
for  a  third  reading,  read  the  third  time, 
and  passed. 

Mr.  STENNIS.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  a  statement  which  I  have  pre¬ 
pared  on  the  bill. 

There  being  no  objection,  the  state¬ 
ment  was  ordered  to  be  printed  in  the 
Record,  as  follows : 

Statement  by  Senator  Stennis 

The>  purpose  of  this  bill  is  to  authorize 
and  direct  the  Secretary  of  the  Army  to  re¬ 
linquish  "restrictions  placed  on  approximately 
8.3  acres  oi-,land  in  Kanawha  County,  W.  Va., 
in  order  that  the  West  Virginia  National 
Guard  may  construct  an  armory  thereon. 

The  acreage'’,  Involved  was  conditionally 
conveyed  to  thX  town  of  Montgomery  in 
Kanawha  Count^*j3y  the  Secretary  of  War, 
by  deed  dated  December  13,  1938,  with  the 
Government  retaining  the  right  to  overflow 
the  land  whenever  necessary  in  the  interest 
of  navigation. 

The  West  Virginia  National  Guard  has  a 
requirement  for  a  site  in  the  vicinity  on 
which  to  construct  an  armory  and  this  tract 
is  considered  to  be  the  most  Ideal  location. 
The  Department  of  the  Army  reports  that 
the  requirement  which  resulted  in  the  re¬ 
tention  of  the  right  to  flood  this  area  has 
since  been  modified  sufficiently  to  allow  the 
land  to  be  utilized  for  the  purposes  desired 
by  the  National  Guard. 

The  bill  contains  the  usual  recapture  rights 
in  the  event  of  a  national  emergency,  and 
provides  for  the  return  of  the  property  to 
the  Federal  Government  if  it  ceases  to  be 
utilized  for  National  Guard  or  military  pur¬ 
poses. 


CONVEYANCE  OP  TRACT  OP  LAND  TO 
THE  STATE  OF  VIRGINIA 

The  bill  (S.  3404)  to  direct  the  Secre¬ 
tary  of  the  Army  or  his  designee  to  con¬ 
vey  an  11  Vi-acre  tract  of  land  situated  in 
the  vicinity  of  Williamsburg,  Va.,  to  the 
State  of  Virginia,  was  announced  as  ndxt 
in  order. 

Mr.  MORSE.  Mr.  President,  may  we 
have  an  explanation  of  the  bill? 

Mr.  STENNIS.  Mr.  President,  I  have 
an  explanation  of  the  bill - 

Mr.  MORSE.  Mr.  President,  I  think  I 
understand  the  situation. 

The  bill  would  authorize  the  Secretary 
of  the  Army  or  his  designee  to  convey  by 
quitclaim  deed,  without  consideration,  an 
11  Vi -acre  tract  of  land  situated  in  the 
vicinity  of  Williamsburg  to  the  State  of 
Virginia.  This  tract  is  to  be  used  for 


training  of  the  Virginia  National  Guard 
and  for  other  military  purposes.  This 
tract  is  a  part  of  9,860  acres  acquired  by 
the  Department  of  the  Navy  in  1942  for 
the  establishment  of  Camp  Peary. 

Mr.  STENNIS.  The  Senator  is  cor¬ 
rect.  It  provides  for  the  return  of  the 
property  to  the  Government  if  it  ceases 
to  be  used  for  National  Guard  or  mili¬ 
tary  purposes. 

Mr.  MORSE.  Mr.  President,  I  have 
no  objection. 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  consideration  of  the 
bill? 


There  being  no  objection,  the  Senate 
proceeded  to  consider  the  bill  which  had 
been  reported  from  the  Committee  on 
Armed  Services  with  an  amendment  on 
page  4,  line  16,  after  the  word  “or”, 
where  is  appears  the  second  time,  to 
strike  out  “or”  and  insert  “for”,  so  as  to 
make  the  bill  read: 

Be  it  enacted,  etc.,  That  the  Secretary  of 
the  Army  or  his  designee  is  authorized  and 
directed  to  convey  by  quitclaim  deed,  with¬ 
out  consideration,  to  the  State  of  Virginia, 
all  right,  title,  and  interest  of  the  United 
States,  except  as  retained  in  this  act,  in  and 
to  11 acres  of  land  situated  in  York  County, 
Va.,  and  being  a  part  of  the  lands  at  the 
Armed  Forces  Experimental  Training  Activ¬ 
ity,  Camp  Peary,  near  Williamsburg,  Va. 
The  1114  acre  tract  of  land  to  be  conveyed 
to  the  State  of  Virginia  is  more  particularly 
described  as  follows: 

Beginning  at  a  point  in  the  southwestern 
boundary  line  of  the  Camp  Peary  Reserva¬ 
tion  where  the  Government’s  southwestern 
property  line  Intersects  the  centerline  of 
Queen’s  Creek;  said  point  of  beginning  is  also 
the  farthermost  point  west  that  the  Govern¬ 
ment’s  boundary  line  traverses  the  centerline 
of  Queen’s  Creek;  thence  from  the  said  point 
of  beginning  along  the  property  line  of  the 
Government  north  41  degrees  58  minutes  20 
seconds  west  84.14  feet  to  a  concrete  monu¬ 
ment;  thence  north  41  degrees  58 '  minutes 
20  seconds  west  150.13  feet  to  a  concrete 
monument  in  a  corner  of  the  Government’s 
southwestern  boundary  line;  thence  contin¬ 
uing  along  the  property  line  of  the  Govern¬ 
ment  north  51  degrees  15  minutes  east 
1,374.04  feet  'to  a  concrete  monument;  thence 
south  35  degrees  04  minutes  east,  through 
property  of  the  Government,  2,683.73  feet  to 
the  true  point  of  beginning;  thence,  from 
said  true  point  of  beginning,  south  69  de¬ 
grees  49  minutes  east  837  feet  to  a  point  on 
the  northwestern  right-of-way  line  of  Vir¬ 
ginia  State  Highway  Route  No.  132’;  thence 
southwesterly  along  said  right-of-way  line, 
and  on  a  curve  to  the  right,  with  a  radius 
of  2,746.79  feet  an  arc  distance  of  911.09 
feet  to  a  point;  thence,  continuing  along 
said  right-of-way  line  south  53  degrees  59 
minutes  west  108.87  feet  to  a  point;  thence 
north  15  degrees  06  minutes  west  743.28  feet 
to  a  point;  thence  north  24  degrees  52  min- 
nutes  east  310.54  feet  to  the  true  point  of 
beginning,  containing  11.25  acres,  more  or 
less,  and  shown  on  District  Public  Works 
Office,  Fifth  Naval  District,  drawing  No. 
46265,  entitled  “Camp  Peary,  Williamsburg. 
Va.” 

Sec.  2.  All  mineral  rights,  including  gas 
and  oil,  in  the  lands  authorized  to  be  con¬ 
veyed  by  this  act  shall  be  reserved  to  the 
United  States. 


Sec.  3.  There  shall  be  fm-ther  reserved  to 
le  United  States  in  the  conveyance  of  the 
aove-described  lands,  rights  of  ingress  and 
jress  over  roads  in  the  above-described 
inds  serving  buildings  or  other  works  oper- 
ted  by  the  United  States  or  its  successors  or 
ssigns  In  connection  with  the 
ortion  of  the  -lands  at  the  Armed  J 
xperimental  ’Training  Activity,  Camp  « 
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near  Williamsburg.  Va.,  rights-of-way  for 
water  lines,  sewer  lines,  telephone  and  tele¬ 
graph  lines,  power  lines,  and  such  other 
utilities  which  now  exist,  or  which  may  be¬ 
come  necessary  to  any  operations  of  the 
United  States  on  or  in  connection  with  the 
remaining  portion  of  said  lands  at  the  Armed 
Forces  Experimental  Training  Activity, 
Camp  Peary,  near  Williamsburg,  Va. 

Sec.  4.  The  conveyance  of  the  property 
authorized  by  this  act  shall  be  upon  condi¬ 
tion  that  such  property  shall  be  used  for 
training  of  the  National  Guard  and  the  Air 
National  Guard  and  for  other  military  pur¬ 
poses,  and  that  if  the  State  of  Virginia  shall 
cease  to  use  the  property  so  conveyed  for  the 
purposes  intended,  then  title  thereto  shall 
immediately  revert  to  the  United  States,  and 
in  addition,  all  improvements  made  by  the 
State  of  Virginia  during  its  occupancy  shall 
vest  in  the  United  States  without  payment 
of  compensation  therefor. 

Sec.  5.  The  conveyance  of  the  property  au¬ 
thorized  by  this  act  shall  be  upon  the  further 
provision  that  whenever  the  Congress  of  the 
United  States  declares  a  state  of  war  or  other 
national  emergency,  or  the  President  de¬ 
clares  a  state  of  emergency,  and  upon  the 
determination  by  the  Secretary  of  Defense 
that  the  property  conveyed  under  this  act  is 
useful  or  necessary  for  military,  air,  or  for 
naval  purposes,  or  in  the  interest  of  na-  t 
tional  defense,  the  United  States  shall  have 
the  right,  without  obligation  to  make  pay- 
ment  of  any  kind,  to  reenter  upon  the  prop¬ 
erty  and  use  the  same  or  any  part  thereof, 
including  any  and  all  improvements  made 
thereon  by  the  State  of  Virginia,  for  the 
duration  of  such  state  of  war  or  of  such 
emergency.  Upon  the  termination  of  such 
state  of  war  or  of  such  emergency,  plus 
6  months,  such  property  shall  revert  to  the 
State  of  Virginia,  together  with  all  appur¬ 
tenances  and  utilities  belonging  or  apper¬ 
taining  thereto.  ^ 

Sec.  6.  In  executing  the  deed  of  convey-  • 
ance  authorized  by  this  act,  the  Secretary  of  j 
the  Army  or  his  designee  shall  include  spe-  ^ 
cific  provisions  covering  the  reservations  and  ; 
conditions  contained  in  sections  2,  3,  4,  and  ; 
5  of  ths  act. 

Sec.  7.  The  cost  of  any  surveys  necessary  ; 
as  an  incident  to  the  conveyance  authorized  - 
herein  shall  be  borne  by  the  State  of 
Virginia.  i 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  engrossed  I 
for  a  third  reading,  read  the  third  time,  | 
and  passed. 


him  for  flood-control  purposes  to  the 
former  owners  of  such  land,  was  an¬ 
nounced  as  next  in  order. 

Mr.  PURTELL.  Over,  Mr.  President. 

Mr.  STENNIS.  Mr.  President,  that 
bill  is  of  such  a  nature  that  I  think  it 
should  be  passed  to  the  motion  calendar, 
and  I  ask  that  it  be  passed  over  with 
the  expectation  of  asking  the  majority 
leader  to  have  the  Senate  take  the  bill 
up  at  a  later  time  on  motion. 

The  PRESIDING  OFFICER.  The 
Chair  will  advise  that  the  bill  will  re¬ 
main  upon  the  Calendar,  and  that  it 
will  be  the  responsibility  of  the  majority 
leader  and  the  policy  committee  to  de¬ 
termine  when  to  bring  it  up  for  con¬ 
sideration. 

Mr.  STENNIS.  Mr.  President,  I  ob¬ 
ject  to  its  being  considered  at  this  time. 

The  PRESIDING  OFFICER.  The 
bill  will  be  passed  over. 


BILL  PASSED  OVER 


The  bill  (S.  3903)  to  amend  the  Agri- . 
cultural  Trade  Development  and  Assist^ 
ance  Act  of  1954,  as  amended,  so  as^!o 
increase  the  amount  authorized  t^be 
appropriated  for  purposes  of  titl^  of 
the  act,  and  for  other  purpos^,  was 
announced  as  next  in  order.  / 

Mr.  PURTELL.  Over.  / 

The  PRESIDING  OFFICER  The  bill 
will  be  passed  over.  J 

Mr.  PURTELL.  Mr.  Fwsident,  may  I 
inquire  what  disposition  was  made  of 
Calendar  No.  2311?  / 

The  PRESIDINCy  OFFICER.  The 
Chair  will  advis^/ the  Senator  from 
Connecticut  that  calendar  No.  2311  was 
passed  previoui^. 


DEVELOPMENT  OF  FEDERAL  FISH 
HATCHERY,  PITTSFORD,  VT, 

The  bill  (S.  3998)  to  provide  for  the/, 
development  of  the  Federal  fish  hatc^  : 
ery,  known  as  the  Holden  trout  haton- 
ery  at  Pittsford,  Vt.,  was  considered, 
ordered  to  be  engrossed  for  a  third^Tead-  , 
ing,  read  the  third  time,  and  pa,Ssed,  as 
follows: 

Be  it  enacted  etc..  That  the  Secretary  ' 
of  the  Interior  shall  develop,  reconstruct,  ! 
equip,  operate,  and  maintapi  the  Federal  : 
fish  hatchery,  known  as  the  Holden  trout 
hatchery,  at  Pittsford,  Vt.,  in  accordance 
with  the  program  established  by  the  Fish 
and  Wildlife  Service,  Department  of  the 
Interior,  for  the  improvement  of  such 
hatchery. 

Sec.  2.  There  Is  authorized  to  be  appro¬ 
priated  the  sum  of  $220,000  to  carry  out  the 
provisions  of  this  act. 


BILL  PASSED  OVER 

The  bill  (S.  1384)  to  provide  that  the 
Secretair  of  the  Army  shall  return  cer¬ 
tain  Mineral  interests  in  land  acquii-ed  by 


INCREASE  IN  BORROWI^IG  POWER  '• 

OP  COMMODITY  CREDIT  CORPO-  f 

RATION 

The  bill  (S.  3820)  to  increase  the  bor¬ 
rowing  power  of  the  Commodity  Credit 
Corporation  was  announced  as  next  in 
order. 

Mr.  PURTELL.  Mr.  President,  may 
we  have  an  explanation  of  the  bill? 

Mr.  ELLENDER.  Mr.  President,  this 
is  a  bill  which  seeks  to  increase  the  bor¬ 
rowing  power  of  the  Commodity  Credit 
Corporation.  The  Department  origi¬ 
nally  asked  for  an  increase. 

Mr.  PURTELL.  Mr.  President,  I  ask 
that  the  bill  go  over,  because  it  is  not  a 
I  proper  bill  for  calendar  business. 

Mr.  ELLE3^DER.  Mr.  Pi-esident,  I  ex¬ 
press  the  hope  that  this  bill,  as  well  as 
the  following  one,  which  I  assume  will 
go  over  for  the  same  reason,  will  be  fixed 
:  for  consideration  at  an  early  date.  Both 
the  bills  are  very  important. 

;  The  PRESIDING  OFFICER.  The 
j  Senator  from  Louisiana  stated  that  it 
was  his  hope  that  Calendar  No.  2312, 
S.  3820,  and  Calendar  No.  2313,  S.  3903, 
would  go  over,  so  that  they  could  be 
called  up  on  motion  at  the  appropriate 
time  for  consideration  by  the  Senate. 

Mr.  ELLENDER.  I  would  not  have 
any  objection  to  considering  the  bills 
now;  but  since  there  is  objection,  I  ex¬ 
press  the  hope  that  arrangements  will 
be  made  to  have  the  bills  considered,  so 
that  they  can  be  enacted  at  an  early 
date. 

Mr.  PURTELL.  I  have  no  particular 
objection  at  all  to  having  the  bills  called 
up  on  motion,  nor  will  I  have  objection 
to  them  when  they  are.  But  I  think  the 
bills  are  of  such  a  nature  that  they  ought 
not  be  passed  on  the  unanimous-consent 
calendar. 

Mr.  JOHNSTON  of  South  Carolina. 
Mr.  President,  I  also  urge  that  the  bills 
be  called  up  on  motion  in  the  near  fu¬ 
ture.  Both  bills  came  from  and  were 
recommended  by  the  Department  of 
Agriculture.  The  Department  needs  the 
money  in  connection  with  the  soil  bank 
program.  For  that  reason,  I  hope  the 
consideration  of  the  bills  will  be  ex¬ 
pedited  as  much  as  possible. 

The  PRESIDING  OFFICER.  Objec¬ 
tion  is  heard,  and  Calendar  No.  2312, 
S.  3820,  will  be  passed  over. 


OF  MAIL  BY 
OFFICE  SERV- 


TRANSPO^ATION 

HIGHWAY  POST 

ICE  / 

Th^ Senate  proceeded  to  consider 
the  Jml  (S.  2634)  relating  to  the  trans- 
pocUation  of  mail  by  highway  post-office 
s^ice,  and  for  other  purposes,  which 
^ad  been  reported  from  the  Committee 
on  Post  Office  and  Civil  Service  with 
amendments,  on  page  2,  line  25,  after  the 
word  “contract”,  to  insert  “Each  such 
contract  shall  contain  a  provision  pro¬ 
viding  for  its  cancellation  by  the  Post¬ 
master  General  and  may  provide  for  an 
indemnity  payment  by  the  Postmaster 
General  in  the  event  of  such  cancella¬ 
tion.”,  and  on  page  4,  line  4,  after  the 
word  “may”,  to  strike  out  “provide”  and 
insert  “contract  for”,  so  as  to  make  the 
bill  read: 

Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  the  “Highway  Post  Office  Service  Act 
of  1955.” 

Sec.  2.  The  Postmaster  General  may  pro¬ 
vide  highway  post-office  service,  either  by 
contract  or  Government-owned  motor  ve¬ 
hicle,  for  carrying  the  malls  and  postal  em¬ 
ployees  on  routes  between  points  where,  in 
his  judgment,  conditions  Justify  the  opera¬ 
tion  of  such  service.  The  motor  vehicles  shall 
be  especially  designed  and  equipped  for  the 
distribution  of  mail  en  route  and  shall  be 
constructed,  fitted  up,  maintained,  and  oper¬ 
ated  In  accordance  with  such  specifications, 
rules,  and  regulations  as  the  Postmaster  Gen¬ 
eral  may  prescribe. 

Sec.  3.  Contracts  for  highway  post-office 
service  shall  be  obtained  in  accordance  with 
section  3709  of  the  Revised  Statutes  as 
amended  (41  U.  S.  C.  5) . 

Sec.  4.  (a)  The  Postmaster  General  may 
make  contracts  for  highway  post-office  serv¬ 
ice  for  terms  not  to  exceed  6  years. 

(b)  The  Postmaster  General  may  make 
provisions  in  contracts  for  highway  post- 
office  service  for  increasing  or  decreasing  the 
mileage,  increasing  or  decreasing  the  hours 
of  service  required  or  for  other  service 
changes.  He  may  also  provide  in  such  con¬ 
tracts  for  the  readjustment  of  compensation 
paid  thereunder,  either  upward  or  downward 
to  reflect  such  changes,  and  to  reflect  in¬ 
creased  or  decreased  costs  attributable  to 
changed  conditions  occtwing  during  the 
contract  term  over  which\the  Postmaster 
General  or  the  contractor  Imye  no  control 
and  which  could  not  reasonably  have  been 
foreseen  at  the  time  the  original  bid  was 
made  or  the  proposal  for  renewal  fijed. 

(c)  Contracts  for  highway  post-o^e  serv¬ 
ice  may  provide  for  the  imposition  or  xemis- 
sion  of  fines  and  penalties  by  the  Postrnaster 
General  for  delinquencies  in  the  perfbrpi- 
ance  of  the  contract.  Each  such  contract 
shall  contain  a  provision  providing  for  its 
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HIGHLIGHTS:  Senate  passed  billX^o:'  Increase  Publ:^  Law  li80  authorization.  Increase 
CCC  borrowing  authority.  IncreasX^ublic  debt  limit.  Ready  for  President.  Senate 
comraittee  ordered  reported  extensioh  of  Interna^onal  VJheat  Agreement  for  1956, 
Senate  committee  ordered  reported  bill  to  exte^ra  grain-storage  facilities  amortiza¬ 
tion  period.  Sen,  Smith,  Me,,  introduced  an<^dis cussed  bill  to  make  surplus  cotton 
available  to  textile  mills  at  lower  pric^ 


) 


,) 


HOUSE 


1,  EDUCATION;  SCHOOL  CONSTRUCTI0ij.  Continued  debateNon  H,  R.  7535^  to  authorize 

Federal  assistance  to  theyStates  and  local  communi^es  in  financing  an  expanded 
program  of  school  constr;action  so  as  to  eliminate  tr^  national  shortage  of 
classrooms,  p,  10622 

2,  ROADS,  Both  Houses  received  from  the  Commerce  Department'^  proposed  bill  "to 

provide  for  the  apjc^intment  of  a  Federal  Highx^ray  Administr^or  in  the  Bureau 
of  Public  Roads" /and  "one  additional  A  ssistant  Secretary  orsComir.e-^ce"  to  the 
Senate  Post  Office  and  Civil  Service  Committee  and  the  House  iVblic  Works  Com¬ 


mittee.  pp.  ^566,  106 7I4 


3. 


GOVERNMNET  ^CURITY,  The  Judiciary  Committee  reported  mthout  amench^nt  H.  J. 
Res,  655y4,o  extend  until  June  30,  1957^  the  time  for  the  submissionNsf  the 
final  report  of  the  Commission  on  Government  Security  (H,  Rept,  2582)  .Np.  IO67I1 


U.  REG 


TION,  The  Interior  and  Insular  Affairs  Committee  reported  with  am^;^- 
men*  H.  R,  7U35^  to  authorize  construction  by  the  Secretary  of  the  Interior' 
Farwell  \init.  Neb,,  of  the  Missouri  River  Basin  project  (H,  Rept,  2595). 
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FOOD  iJip  DRUGS*  The  Interstate  and  Foreign  Coimerce  Comraittee  ordered  repo: 
H,  R.  to  amend  and  simplify  certain  procedures  in  hearings 

the  admwistration  of  the  Federal  Food,  Drug,  and  Cosmetic  Act*  p*  D73< 


6*  ADJOURJIED  ujJ-il  Thurs.»,  July  pp.  IO61U,  IC67U 


SENATE 


7o  FOREIGN  TRADE,*  SURPLUS  COMODITIES^  Passed  lath  amendment  :  to  increase 

the  authorization\under  title  I  of  Public  Law  ij.80  from  Jyl.l  Lion  to  \>3  bil¬ 
lion*  p«  10585  Ag^ed  to  a  committee  amendment,  as  amendei  an  amendment 
by  Sen,  Holland,  to\xempt  from  the  50-50  cargo  preference  Lsion  ohe  move- 

m.ent  of  privately  ownfc^  or  publicly  owned  fruit  and  fruity  cts*  (p«  10589)* 


8,  CCC*  Passed  as  reported  S,  3820,  to  increase  the  borrowing  pother  of  CCC  from 
■::.12  billion  to  $lli*5  billion,  p^  10599 


9*  PUBLIC  DEBT*  Passed  xathoutVamendment  H,  Ro  117li0, 
increase  in  the  public  debt  ^  ‘>3  billion.  This 
President,  p,  10599 


10,  b»HEAT*  The  Foreign  Relations  Cor 
Agreement  for  1956,  p,  D733 


11. 


oviding  for  a  temporary 
will  now  be  sent  to  the 


ttee  ordered/reported  the  International  L>Iheat 


GRAIN  STORAGE*  The  Finance  Committee Narder^d  reported  with  amendm.ents  H,  R* 
9083>  to  amend  the  Internal  Revenue  Cc^/xo  extend  the  period  for  amortization 
of  grain  storage  facilities.  The  ’’DailX Digest"  states  that  the  amendments 
would  "(1)  Include  context  of  S,  3993  >^^ded  to  exempt  from  transportation  of 
property  tax  local  produce  shipm.ents/xrom^rm  to  processing  plant,  (2)  add 
technical  amendment  clarifying  the  ^fectiv\  date  of  section  123U  of  the  195U 
code  (applying  only  to  options  acquired  after\February  28,  195I|-)^  (3)  include 
context  of  S,  36''5,  amending  sec^on  172  (f)  195ii  code  re  net  operating  loss 

deductions  in  case  of  taxable  -^ars  beginning  iiv  1953  and  ending  in  19^hf  and 
(li)  add  technical  amendment  ei^jxending  until  Januaju  1,  1957,  the  time  for  in¬ 
voluntary  replacement  of  in^ntories)"*  p*  D732 

12*  PERSONNEL*  Received  from  ^e  Health,  Education,  and  Ltelfare  Department  a  pro¬ 
posed  bill  "to  encourag^xhe  extension  and  improvemen'^of  voluntary  health 
prepayment  plans  or  po^cies"*  to  the  Labor  and  Public  i^lfare  Committee*  p* 
10566 

Received  from  tYie  Treasury  Department  a  report  on  operations  in  connection 
with  the  bonding  oy  Government  officers  and  employees  underNthe  act  of  August  % 
1955^  to  the  Post/Office  and  Civil  Service  Committee,  p,  109^ 

Sen,  Carls^  inserted  his  speech  given  before  the  Nation^  Civil  Service 
League,  and  inserted  the  names  of  this  wear’s  career  service  aw^d  vrinners,  p 

10573 


13#  EIECTRIFIC/i^ON#  Sen,  Humphrey  inserted  a  local  REAco-op  resolution'' 
of  preservation  of  the  rural  electrification  program*  p,  10566 


support 


Hi-,  PUBLIC  IJInDS,  The  Interior  and  Insular  Affairs  Committee  reported  TiTitho)jt  amend¬ 
ment  Ja,  R,  3350  (S,  Rept,  2)^06),  and  H,  R,  3351  (S,  Rept,  2li08),  providiryg  for 
the^ale  by  the  Secretarjr  of  the  Interior  of  certain  public  lands  of  the  tJV  S* 
which  have  not  been  used  for  the  purpose  for  which  acquired,  (p,  10567);  w 
3U58,  mth  amendments,  to  grant  leaves  of  absence  to  homestead  entrymen  ai-^ 
uo  permit  suspension  of  cultivation  and  improvement  operations  on  homestead  and 
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surplus.  The  administration  should 
set\ne  part  of  the  surplus  aside  and  say, 
“Thfft  is  what  we  need  for  normal  re- 
quiremtots,  for  export  needs,  and  for  safe 
reservesSl  That  is  not  surplus.  That  is 
what  we  aiight  call  normal  supply. 

I  might  n^ind  the  Department  that 
Government  Tioldings  may  have  no  real 
relationship  lX  what  is  actually  “sur¬ 
plus.”  A  definVaon  of  surplus  is  con¬ 
tained  in  Public  Aaw  480,  and  it  refers 
not  alone  to  Goveriment  holdings  but  to 
the  amount  in  eith^public  or  private 
hands  above  and  beyo^  normal  domes¬ 
tic  demand  and  anticip^d  export  sales. 

It  is  time  for  our  Goven^ent  to  con¬ 
centrate  on  developing  addmonal  outlets 
for  the  real  surplus,  instea^of  merely 
displacing  private  marketings'^  it  can 
report  increased  sales  while  stilV  letting 
its  own  holdings  accumulate  bigg^  and 
bigger  because  of  the  displaced  pnyate 
markets. 

It  is  time  to  draw  a  line  betwe^ 
straight  concessional  sales  for  exporl 
and  real  surplus  disposal,  by  deciding 
just  what  is  surplus  and  then  channeling 
export  sales  back  into  private  hands 
while  we  get  rid  of  our  surplus  through 
other  outlets  not  disrupting  normal  sales. 

While  Congress  has  told  the  Depart¬ 
ment  of  Agriculture  it  wants  the  surplus 
liquidated,  it  has  not  told  the  Depart¬ 
ment  it  wants  it  to  grab  the  entire  mar¬ 
ket  away  from  private  hands  to  the  ex¬ 
tent  that  the  Government  holdings 
increase  rather  than  decrease  despite 
heavy  sales  being  reported. 

We  have  given  the  Department  the 
broadest  possible  authority  for  barter 
programs,  for  participation  in  relief  pro¬ 
grams  through  voluntary  agencies,  and 
for  use  of  food  to  help  carry  out  eco¬ 
nomic  development  programs  that  stim¬ 
ulate  and  ^increase  consumption  and 
build  future  markets. 

That  is  where  the  Department  should 
be  concentrating  its  surplus  disposal  ef¬ 
forts,  instead  of  just  taking  away  mar¬ 
kets  from  private  traders  for  the  sake 
of  big  sales  to  report  to  the  Congress. 
Those  sales  mean  nothing  if  they  just 
displace  private  sales. 

What  we  need  quickly  is  a  firm  policy 
encouraging  private  traders  to  go  into 
the  market  and  buy  from  farmers,  to  fil], 
export  orders.  If  it  takes  subsidies 
do  that,  let  us  have  the  subsidies-^e 
will  be  better  off  to  pay  them  di^tly 
and  gain  the  double  benefits  of  ^gher 
farm  prices  and  a  stabilized y^rivate 
trade,  than  to  pay  them  ^directly 
through  Government  losses yand  along 
with  it  get  lower  farm  pricp,  increased 
Goveriunent  holdings,  an^iquidation  of 
our  private  marketing  intern. 

If  this  administrati^  really  believes 
In  free  markets — if  i^really  believes  in 
preserving  the  fre^nterprise  system — 
now  is  the  time  t<^mow  it. 

I  am  calling  i^n  the  administration 
to  demonstrat^a  little  political  courage 
and  sound  e^omic  judgment  in  reex¬ 
amining  m^reeting  practices,  the  prac¬ 
tices  of  th^Commodity  Credit  Corpora¬ 
tion  andy^e  policies  of  the  Department 
of  Agri^lture  in  trying  to  tie  in  to  all 
this  Urfe  utilization  of  great  private  re- 
sotmres  and  to  strengthen  such  private 
rea^rces  in  private  trade  channels  and 
^eby  make  more  orderly  the  market¬ 


ing  practices  of  our  Government  and  of 
our  economy. 

Mr.  President,  I  am  sorry  that  I  had 
to  take  this  much  time.  The  chairman 
of  the  committee  desired  to  pass  the  bill 
quickly,  but  I  wish  to  say,  very  frankly, 
that  I  represent  in  part  a  State  which 
has  vei-y  deep  concern  about  matters 
such  as  this,  and  I  have  waited  for  3y2 
or  4  months  for  the  Department  of  Agri¬ 
culture  to  make  up  its  mind  what  it  is 
going  to  do.  I  think  it  is  time  that  some¬ 
one  literally  alerted  them  to  the  fact 
that  we  are  not  going  to  stand  idly  by 
much  longer.  I  am  hopeful  that  we  will 
get  from  the  Department  statistical  evi¬ 
dence  of  what  is  in  surplus.  I  do  not 
want  surplus  to  be  defined  as  anything 
the  Department  can  find  throughout  the 
country  in  terms  of  production. 

I  want  surplus  reports  to  be  made  on 
the  basis  of  the  definition  in  Public  Law 
480,  on  the  basis  of  statutory  enact¬ 
ments  of  the  Congress.  I  should  like  to 
have  from  the  National  Security  Coimcil 
rhat  it  believes  is  the  necessary,  safe 
r^erve  for  the  security  of  the  Nation. 

[r.  President,  I  am  a  little  bit  fed  up/ 
witl^istening  to  and  reading  comment 
about\surpluses  which  are  not  t^y 
surplu^  at  all,  but  which  have  a psy¬ 
chological,^  effect  on  the  market  in  de¬ 
pressing  pieces  and  causing  the  p)vem- 
ment  to  en^'  more  and  more/into  the 
grain  business 

I  am  some^^at  surprised  -that  the 
Members  the  Ser^te  who pave  been  the 
champions  of  freeyenteyprise  have  not 
recognized  what  i^pppening.  Fre¬ 
quently  small  coimtyPevators  have  had 
to  fight  for  their  riptsSbecause  of  stor¬ 
age  policies  on  the/part  o^he  Commod¬ 
ity  Credit  Corpq^tion.  now  often 

see  the  big  ones  in  trouble>^ecause  no 
one  in  America  is  as  big  as  t^  Govern¬ 
ment,  and  pe  Department  or^gricul- 
ture,  withytoan  authority  running  into, 
billions  ot  dollars — $12  billion  St  $13 
billion-ymakes  any  other  industryXpok 
Insignmcant. 

Mp  President,  we  are  going  to  coii> 
sid^  a  bill  to  extend  the  loan  authority’^ 
the  Commodity  Credit  Corporation. 
ft  we  are  going  to  give  the  Commodity 
Credit  Corporation  from  $12  billion  to 
$13  billion  worth  of  capital,  then  I  say 
we  had  better  make  sure  that  the  pol¬ 
icies  of  government  do  not  literally  dry 
up  all  our  normal  enterprise  system  of  f 
distribution  and  marketing.  | 

I  wish  some  good  Republican  free-  i 
enterpriser  would  start  to  defend  the  j 
free  enterprise  system  for  a  change  and  f 
not  have  to  rely  on  us,  who  have  from  i 
time  to  time  been  accused  of  not  being  ? 
friends  of  free  enterprise.  I  am  its  j 
friend.  I  look  upon  the  role  of  govern-  | 
ment  as  a  helping  hand,  not  a  crushing  | 
hand.  | 

I  look  upon  the  role  of  government  to  i 
be  of  some  supplementary  purpose  rather  } 
than  to  supplant.  I  am  hopeful  that  | 
the  Department  of  Agriculture  will  find  j 
the  time  to  look  over  these  remarks.  | 
And  may  I  warn  them  that  I  shall  be  ii 
back  again  unless  there  is  something  j 
done  in  terms  of  policies  and  practices  f 
to  correct  those  which  I  think  are  lead-  | 
ing  to  very  unjustified  and  uneconomic  | 
procedure.  | 


The  PRESIDING  OFFICER.  The  bi^ 
is  open  to  further  amendment."  If  the 
be  no  further  amendment  to  be  Re¬ 
posed,  the  question  is  on  the  eng^ss- 
ment  and  third  reading  of  the  bill 

The  bill  (S.  3903)  was  orderaa  to  be 
engrossed  for  a  third  readingyfead  the 
third  time,  and  passed. 


MESSAGE  FROM  T^  HOUSE 

A  message  from  the/House  of  Repre¬ 
sentatives,  by  Mr.  Tourer,  its  reading 
clerk,  announced  Diat  the  House  had 
passed,  without  smiendment,  the  fol¬ 
lowing  bills  and/5oint  resolution  of  the 
Senate : 

S.  220.  An  conferring  jurisdiction  upon 
the  United  Srtates  District  Court  for  the 
District  of  Ifew  Mexico,  to  hear,  determine, 
and  rendrf  Judgment  upon  certain  claims 
arising  x  a  result  of  the  construction  by 
the  Unfted  States  of  Elephant  Butte  Dam 
on  th/e  Rio  Grande; 

Sy449.  An  act  for  the  relief  of  George 
Pa^telas; 

'S.  1178.  An  act  for  the  relief  of  Mrs.  Sylvia 
llmonson; 

S.  1245.  An  act  for  the  relief  of  Agnes  V. 
Walsh,  the  estate  of  Margaret  T.  Denehy, 
and  David  Walsh; 

S.  1616.  An  act  for  the  relief  of  Sumiko 
Ariuml  Bilson; 

S.  1798.  An  act  for  the  relief  of  Mrs. 
Charles  C.  Phillips; 

S.  2008.  An  act  for  the  relief  of  Winifred 
A.  Hunter; 

S.  2169.  An  act  for  the  relief  of  M.  B. 
Huggins,  Jr.; 

S.  2240.  An  act  for  the  relief  of  James 
Richard  Hogan; 

S.  2244.  An  act  for  the  relief  of  Maria 
Novak; 

S.  2352.  An  act  for  the  relief  of  Major 
Luther  C.  Cox; 

S.  2690.  An  act  for  the  relief  of  William 
G.  Jackson;  and 

S.  J.  Res.  163.  Joint  resolution  granting 
the  status  of  permanent  residence  to  cer¬ 
tain  aliens. 

INCREASE  BORROWING  POWER  OP 

COMMODITY  CREDIT  CORPORA¬ 
TION 

Mr.  BIBLE.  Mr.  President,  I  move 
that  the  Senate  proceed  to  the  consid¬ 
eration  of  Calendar  No.  2312,  Senate  bill 
3820. 

Mr.  O’MAHONEY. '  Mr.  President,  be¬ 
fore  action  is  taken  upon  the  motion,  may 
I  ask  the  Senator  from  Nevada  if  it  will 
be  in  order  for  me  to  take  the  floor  and 
make  a  few  remarks  about  the  auto¬ 
mobile  dealers  good  faith  bill,  which 
passed  the  Senate  last  week,  without  in¬ 
terrupting  the  progress  of  the  Senate 
unduly? 

Mr.  BIBLE.  Mr.  President,  I  wish  my 
good  friend  from  Wyoming  would  defer 
making  his  remarks,  so  that  the  Senate 
may  proceed  to  the  consideration  of  this 
bill.  The  Senator  from  Louisiana  [Mr. 
Ellender]  has  been  standing  by  all  day 
today  and  all  day  yesterday.  I  under¬ 
stand  it  will  not  take  very  long  to  dis¬ 
pose  of  the  measure. 

Mr.  O’MAHONEY.  It  was  because  I 
expected  there  might  be  a  situation  that 
I  asked  my  question  of  the  Senator,  in¬ 
stead  of  trying  to  obtain  the  floor.  Of 
course,  I  shall  defer  my  remarks. 

Mr.  BIBLE.  I  thank  the  Senator  from 
Wyoming  for  his  indulgence. 
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Mr.  President,  I  renew  my  motion  that 
the  Senate  proceed  to  the  consideration 
of  Calendar  No.  2312,  Senate  bill  3820. 

The  PRESIDING  OFFICER.  The  bill 
will  be  stated  by  title  for  the  informa¬ 
tion  of  the  Senate. 

The  Legislative  Clerk.  A  bill  (S. 
3820)  to  increase  the  borrowing  power  of 
Commodity  Credit  Corporation. 

The  PRESIDING  OFFICER.  The 
question  is  on  agreeing  to  the  motion  of 
the  Senator  from  Nevada. 

The  motion  was  agreed  to;  and  the^ 
Senate  proceeded  to  consider  the  billf 
which  had  been  reported  from  the  Com¬ 
mittee  on  Agriculture  and  Forestry  with 
amendments.  | 

Mr.  ELLENDER.  Mr.  President,  this' 
bill  was  introduced  by  me  at  the  request 
of  the  Department  of  Agriculture. 
When  it  was  first  referred  to  the  Com¬ 
mittee  on  Agriculture  and  Forestry,  the 
request  provided  for  an  increase  in  the 
borrowing  power  of  the  Commodity 
Credit  Corporation  from  the  present  $12 
billion  to  $14  billion.  In  the  meantime, 
it  is  estimated  that  an  additional  amount 
of  $500  million  may  be  needed  by  next 
spring  and  this  was  added  by  the  com¬ 
mittee.  Thei-efore,  the  bill  before  the 
Senate  today  asks  for  an  increase  in  the 
borrowing  power  of  the  Commodity 
Credit  Corporation  to  $14.5  billion. 

The  primary  reason  for  the  Depart¬ 
ment  needing  the  additional  $500  mil¬ 
lion  is  the  recent  passage  of  the  soil-bank 
program.  As  Senators  will  recall,  the  fi¬ 
nancing  of  the  soil  bank  is  to  be  accom¬ 
plished,  for  the  first  year,  by  the  Com¬ 
modity  Credit  Corporation.  The  De¬ 
partment  of  Agriculture  asked  for  a  $2 
billion  increase  on  the  assumption  that 
amount  would  be  necessary  to  take  care 
of  price-support  operations — loans  and 


purchases — for  crops  now  growing.  The 
committee  amendment,  as  I  have  just 
indicated,  would  increase  the  Corpora¬ 
tion’s  borrowing  authority  by  the  addi¬ 
tional  sum,  which  we  hope  will  be  sufii- 
cient  to  defray  the  cost  of  such  contracts 
during  the  remainder  of  this  year  as  may 
JfKi  entered  into  by  the  Department  of 
Agriculture  under  the  soil-bank  pro- 
Jgram. 

I  As  of  April  30,  1956,  the  Corporation 
/had  $11.5  billion  of  its  borrowing  author- 
f  ity  in  use.  Of  this  amount,  actual  bor- 
"’\'Owings  accounted  for  $10.7  billion,  and 
.'Obligations  to  lending  agencies  ac¬ 
counted  for  $800  million. 

Eight  billion  six  hundred  million  of 
this  $11.5  billion  was  covered  by  the 
tCC’s  investments  under  the  price  sup¬ 
port  program,  consisting  of  $2.6  billion 
in  outstanding  loans,  and  $6  billion  in 
price-support  inventories.  The  remain¬ 
ing  $2.9  billion  represented  the  net  in¬ 
vestment  of  the  Corporation  in  items 
other  than  price  support,  including  a 
realized  deficit  of  $1.9  billion  and  ac¬ 
counts  receivable  from  appropriations 
providing  reimbursement  for  special 
programs  of  $900  million. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  at  this  point  in  the 
Record  a  list  of  programs  financed  under 
Commodity  Credit  Corporation  borrow¬ 
ing  authority.  The  regular  programs  are 
price  support,  the  National  Wool  Act,  the 
special  milk  program,  the  emergency 
feed  program,  forest  facility  loans,  bin 
purchases,  and  others,  as  indicated  in 
this  list. 

Among  the  special  activities  handled 
through  the  Commodity  Credit  Corpora¬ 
tion  are  the  programs  for  eradication  of 
foot-and-mouth  disease,  brucellosis,  and 
others,  also  outlined  in  this  list. 


There  being  no  objection,  the  list  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

List  of  Programs  Financed  With  CCCT' 
Borrowing  Authority 
regular  programs 

Price  support  program. 

National  Wool  Act. 

Special  milk  program. 

Emergency  feed  program. 

Supply  and  foreign  purchase. 

Storage  facility  loans  and  bln  purchases. 

Commodity  export. 

SPECIAL  ACnVITTES 

Loan  to  Secretary  of  Agriculture  for  agri¬ 
cultural  conservation  purposes. 

Advances  for  eradication  of  foot-and- 
mouth  disease. 

Advances  for  eradication  of  brucellosis  In 
cattle. 

Advances  for  cotton  classing  and  tobacco 
grading. 

Transfer  of  hay  and  pasture  seed  to  land 
administering  agencies. 

International  Wheat  Agreement. 

Commodity  grants  for  emergency  assist¬ 
ance  to  friendly  peoples  (Public  liSw  480, 
title  II). 

Sales  of  agricultural  commodities  for  for¬ 
eign  currencies  (Public  Law  480,  title  I) . 

SOIL  BANK 

Acreage  reserve  program. 

Conservation  reserve  program. 

Mr.  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  exhibit  in¬ 
dicating  the  quantity  and  value  of  com¬ 
modities  pledged  for  outstanding  loans, 
commodities  in  the  price-support  inven¬ 
tory  as  of  April  30,  1956,  and  the  total 
investment  of  CCC  as  of  April  30,  1955. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows; 


Quantity  and  value  of  commodities  -pledged  for  outstanding  loans  and  commodities  in  price  support  inventory  as  of  Apr.  80,  1956  and 

^  total  investment  as  of  Apr.  SO,  1955 

[All  figures  in  thousands] 


Commodity 


Unit  of  measure 


Investment  as  of  Apr.  30,  1956  > 


Pledged  for  loans 


Quantity 


Value 


In  inventory 


Quantity 


Value 


Total 


Quantity 


Value 


Total  investment  as  of 
Apr.  30,  1955  ‘ 


Quantity 


Value 


Basic  commodities: 

Com. _ _ 

Cotton,  extra  long  staple. 

Cotton,  upland . . 

Peanuts,  farmers’  stock... 

Rice _ 

Tobacco _ _ _ 

Wheat. . . 

W’heat  flour  ’ . . 


Total  basic  commodities. 


Designated  nonbasic  commodities: 

Honey . . 

Milk  and  butterfat: 

Butter _ 

Butter  oil . . . . 

Cheese _ 

Milk,  dried _ 

Whey . 

Tung  oil . . . . 

Wool . . . . 


Total  designated  nonbasic  commodities. 

Other  nonbasic  commodities: 

Barley.. _ _ 

Beans,  dry  edible _ 

Cottonseed  and  products: 

Cotton  linters _ 

Cottonseed  meal _ 

Cottonseed  oil _ 

Flaxseed _ _ 

drain  sorghum _ 

Linseed  oil _ _ 


Footnotes  at  end  of  table. 


Bushel _ 

Bale . . . . 

_ do _ 

Pound _ 

Hundredweight. 

Pound _ 

Bushel _ 

Pound _ 


420,  891 
11 
6,298 
164,  578 
4,310 
880,  570 
91,833 


$651,  397 
2,959 
1,  017,017 
18,  849 
22,584 
535, 310 
189,  918 


728,  357 
72 
6,794 
20,892 
24,834 
136 
976,  407 


$1,  275, 107 
26,441 
1,  251,  449 
2,440 
209,  421 
57 

2, 600,  933 


1, 149,  248 
83 
13, 092 
185,  470 
29, 144 
886,  706 
1, 068,  240 


$1,  926,  504 
29,400 
2,  268,  466 
21,  289 
232,005 
535,  367 
2,  790,  851 


876, 129 
100 
8,383 
5, 136 
16,  825 
807, 125 
1,  034,  524 


2,  438,  034 


5, 365,  848 


7,  803,  882 


Pound  . 


434 


46 


.do. 

.do. 

.do. 

.do. 


74, 962 
9,431 
286,  557 
178,  524 


44, 059 
7,372 
111,  437 
30,034 


434 

74,  962 
9,431 
286,  557 
178,  524 


46 

44,  059 
7,372 
111,  437 
30,  034 


.do. 

.do. 


13,286 

119,903 


3,  408 
81,  535 


13,286 
119,  903 


3,408 
81,  535 


100 

329,  433 
7,  555 
387,  549 
221, 867 
60,924 
42,  614 
153,950 


XXX 


46 


277,  845 


277,  891 


Bushel . . 

Hundredweight. 


Pound _ 

_ do _ 

- do _ _ 

Bu,shel _ 

Hundredweight. 
Pound _ _ 


47,669 
1,  754 


40,723 
11,  220 


1,5,59 

40,715 


4,  498 
70,449 


43,  591 
1,932 

310,384 
35 
11,  232 
48 
22,940 
69,  376 


51,  069 
15, 131 

31,  413 
1 

1,785 

166 

67,532 

8,529 


91,  260 
3,686 

310,  384 
35 
11,  232 
1,607 
63,655 
69, 375 


91,  792 
26,  351 

31,  413 
1 

1,785 
4,664 
127,  981 
8,529 


93, 877 
3, 149 

700, 121 
14.  577 
373,  923 
7,894 
64,524 
80,728 


$1,  436,  526 
34,  992 

1,  439,  272 

635 

98,434 

405,683 

2,  633, 135 

1 


6,  048,  578 


12 

211,904 
6,969 
156,  079 
37,  636 
3,568 
10,  662 
102,  946 


529,  776 


106.  617 
23,080 

67,  4,56 
375 
64,  047 
24.  955 
167, 148 
14,005 
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Quantity  and  value  of  commodities  pledged  for  outstanding  loans  and  commodities  in  price  support  inventory  as  of  Apr  SO  1956  and 

total  investment  as  of  Apr.  SO,  1955 — Continued  *  ’ 

[All  figures  in  thousands]  ' 


Commodity 


Unit  of  measure 


Pound.. 
Gallon - 
Bushel. 
Gallon. 
Bushel. 
Pound. 

_ do.. 

Bushel. 


Investment  as  of  Apr.  30, 1956 ' 


Pledged  for  loans 


Quantity  Value 


49, 054 


7,540 
*9, '885' 


$29,  448 


7,940 


19,  878 


184, 1.56 


2,  622,  236 


In  inventory 


Quantity  Value 


274,  772 
1,846 
35, 139 


4,734 

8,219 


45 


$21, 187 
1,075 
31,002 


5,963 

2,274 


101 


227,  228 


140, 308 


6,011,229 


Total 


Quantity  Value 


274,  772 
1,846 
84,193 


12,  274 
8,219 


9,930 


$21, 187 
1,075 
60,450 


13,903 

2,274 


19,  979 


411,  384 


140,  308 


8,  633,  465 


Total  investment  as  of 
Apr.  30,  1955  • 


Quantity  Value 


33,5, 170 
2,524 
72,  445 
189 
8,266 
29,575 
26,  668 
32, 188 


2  Acquired  by  e-vchange  of  price  support  -wheat  for  disposition  under  Public  Law  480,  title  II. 


$25,  463 
1,408 
57,  832 
485 
11,832 
17,  287 
3,785 
70,  202 


655,  977 


27,007 


7,201,338 


Other  nonbasic  commodities — Continued 
Naval  stores: 

Rosin.. _ _ 

Turpentine _ : _ 

Oats _ - _ 

Olive  oil _ 

Rye . . . . 

Seeds,  hay  and  pasture _ 

Seeds,  winter  cover  crop _ 

Soybeans . . 

Total  other  nonbasic  commodities.. . . 

Exchange  commodities:  strategic  and  critical 
materials _ 

Total. . . 


1  Book  value  before  deduction  of  reserve  for  losses. 

Mr.  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  an  exhibit  which 
reconciles  the  CCC  investment  in  price 
support  and  borrowing  power  in  use  fig¬ 
ures,  showing  how  much  money  is  in¬ 
vested  in  the  price-support  program, 
how  much  is  in  cash,  and  how  much  is  in 
other  assets. 

There  being  no  objection,  the  table 
was  ordered  to  be  printed  in  the  Record, 
as  follows : 

Reconciliation  of  investment  in  price-sup¬ 
port  and  borrowing  power  in  use,  as  of 


April  30,  1956 

[Millions  of  dollars] 

Investment  In  price  support: 

Outstanding  loans _ _  2,  622.  2 

Inventories _ _  6,  Oil.  2 


8,  633.  4 


Borrowing  power  In  use; 

Borrowings _  10,  709.  0 

Obligations  to  lending  agencies _  828.  5 


11,  537.  5 


Difference  to  be  accounted 

for _  2,  904.  1 


ITEMS  REFLECTED  IN  BORROWING  POWER  IN  USE, 
NOT  IN  INVESTMENT  IN  PRICE  SUPPORT 

Investment  in: 

Cash _  19.  8 

Loan  to  Secretary  of  Agriculture  _ _ 

Storage  facility  and  equipment 

loans _  34.  6 

Inventories  other  than  price  sup¬ 
port  _  21.  8 

Accounts  and  notes  receivable _  1,  125.  9 

Accrued  assets _  7.  4 

Fixed  assets _  146.  6 

Other  assets _  58.  7 

Realized  deficit _  1,  892.  8 


3,307.6 


Less:  Financing  of  assets  other 
than  by  use  of  borrowing: 

Accounts  payable _  30.  7 

Accrued  liabilities _ —  165.  3 

Trust  and  deposit  iiabilities _  35.  7 

Other  liabilities _  70.  1 

Deferred  income _  1.  7 

Capital  stock _  100.  0 


403.  5 


Net  investment  in  items  oth¬ 
er  than  price  support _  2,  904. 1 


Mr.  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  a  table  of  reim¬ 
bursable  items  due  the  Commodity  Credit 
Corporation  as  of  April  30,  1956.  The 
total  is  $2,806,183,757,  and  the  various 
items  aggregating  this  sum  are  outlined 
in  the  exhibit. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 

Commodity  Credit  Corporation:  Reim¬ 
bursable  items  due  as  of  Apr.  30,  1956 


Eradication  of  foot-and- 

mouth  disease _  $2,  667,  471 

Eradication  of  brucellosis  in 

cattle _  11,745,451 

Cotton  classing  and  tobacco 

grading -  365,  722 

Transfer  of  hay  and  pasture 

seed _  183,  345 

International  Wheat  Agree¬ 
ment _  158,  127,  050 

Commodity  grants  for  emer¬ 
gency  assistance  to  friendly 
peoples  (Public  Law  480, 

title  II) _  157,493,818 

Sales  for  foreign  currencies 581,  358,  325 

National  Wool  Act _  1,  476,  521 


Subtotal,  special  activities-  913,  417,  703 


Capital  impairment: 

Fiscal  year  1955 _  929,  287,  178 

Fiscal  year  1956 _  963,  478,  876 


Subtotal  —  capital  im¬ 
pairment  _ _  1,  892,  766,  054 


Total _  2,  806,  183,  757 


Note. — The  1957  Agriculture  Department 
and  Farm  Credit  Administration  Appropria¬ 
tion  Act  provides  for  reimbursement  to  CCC 
of  $1,200,136,880. 

Mr.  ELLENDER.  Mr.  President,  I  ask 
unanimous  consent  to  have  printed  at 
this  point  in  the  Record  a  table  indicat¬ 
ing  the  status  of  the  statutory  borrowing 
authorization  of  the  Commodity  Credit 
Corporation. 

There  being  no  objection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Commodity  Credit  Corporation — status  of 
statutory  borrowing  authorisation,  assum¬ 
ing  1955  yield  and  quantities  under  price 
support  and  reflecting  Agricultural  Act  of 
1956  (actual,  July  1955  through  April  1956; 
estimated  for  remaining  months) 


[Millions  of  dollars] 


Month 

Fiscal  year  1956 

Fiscal  year  1957 

In  use  at 
end  of 
month 

Available 
for  new 
or  ex¬ 
panded 
activi¬ 
ties 

In  use  at 
end  of 
month 

Available 
for  new 
or  ex¬ 
panded 
activi¬ 
ties 

July . . 

8,425 

1,575 

10,527 

1,  473 

August _ 

8,694 

1  3, 306 

10,888 

1,112 

September... 

9,074 

2, 926 

11,481 

519 

October _ 

9,649 

2,351 

12, 170 

-170 

November... 

10,  245 

1,755 

12,838 

-8.38 

December _ 

10, 923 

1,077 

13, 474 

—  1,474 

January _ 

11,353 

647 

13,  985 

-1,985 

February. 

11,522 

478 

14,  274 

-2,  274 

March _ 

11,  436 

564 

14,293 

—2,  293 

April _ 

11,538 

462 

14,  436 

-2,436 

May _ _ _ 

11,544 

456 

14,  500 

-2,500 

June _ 

11,  694 

306 

14,  637 

-2,  637 

>  statutory  borrowing  authorization  was  increased 
from  $10  billion  to  $12  billion  approved  Aug.  11,  1955. 


Mr.  ELLENDER.  Mr.  President,  the 
1957  Department  of  Agriculture  and 
Farm  Credit  Administration  Appropria¬ 
tion  Act  provides  $1.2  billion  for  capital 
impairment  restoration  and  for  the  spe¬ 
cial  reimbursable  items,  to  which  I  have 
just  referred. 

The  Department’s  request  for  this  leg¬ 
islation  was  based  upon  its  estimate,  set 
forth  in  the  table  on  page  3  of  the  com¬ 
mittee  report,  that  borrowing  authority 
of  $13.5  billion  would  be  needed  by  the 
end  of  June  1957. 

I  ask  unanimous  consent  that  the  table 
on  page  3  of  the  report  and  also  the  letter 
from  the  Department  of  Agriculture,  ask¬ 
ing  for  the  increase  in  the  borrowing 
capacity  of  the  Commodity  Credit  Cor¬ 
poration,  which  appears  on  page  2  of  the 
committee  report,  be  printed  at  this 
point  in  the  Record. 

There  being  no  objection,  the  table  and 
letter  were  ordered  to  be  printed  in  the 
Record,  as  follows: 
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Commodity  Credit  Corporation— Status  of 
statutory  borrowing  authorization  (actual, 
July  1955  through  March  1956;  estimated 
for  remaining  months) 


[Millions  of  dollars] 


Fiseal  year  1956 

In  use  at 
end  of 
month 

Available 
for  new 
or  ex¬ 
panded 
activi¬ 
ties 

8, 425 

1,  575 

8,694 

13, 306 

9,074 

2,926 

9,  649 

2, 351 

10,  245 

1,  755 

10, 923 

1,077 

11,353 

647 

11,  622 

478 

11,436 

664 

11,584 

416 

11,592 

408 

11, 689 

311 

Month 


July _ 

August - 

September. 

October - 

November. 

December _ 

January. 
Februar; 
March.. 

April _ 

May.... 
June _ 


Fiscal  year  1957 


In  use  at 
end  of 
month 


10,422 
10,664 
11, 131 

11,  707 
12,274 

12,  778 
13, 162 
13,383 
13, 355 
13, 453 
13, 473 
13,552 


Available 
for  new 
or  ex¬ 
panded 
activi¬ 
ties 


1,578 
1,330 
809 
293 
-274 
-778 
-1, 162 
-1,383 
-1,355 
-1,  453 
-1,  473 
—1,  552 


‘  Statutory  Dorrowing  auiuori^aiiou  naa 
from  $10  billion  to  $12  billion  approved  Aug.  11,  1955. 


Department  of  AGRiCTJLTtrRE, 
Washington,  D.  C.,  May  4, 1956. 
The  President  of  the  Senate, 

United  States  Senate. 

Dear  Mr.  President:  This  Department  rec¬ 
ommends  the  enactment  of  legislation  to 
increase  the  borrowing  authority  of  the  Com¬ 
modity  Credit  Corporation  from  $12  billion 
to  $14  billion.  There  is  attached  a  draft  of 
a  bill  embodying  the  necessary  amendments 
to  accomplish  this  increase. 


As  of  March  31.  1956,  the  Corporation  had 
in  use  $11,436  million  of  its  borrowing  power. 
This  consisted  of  $10,383  million  in  borrow¬ 
ings  from  the  Treasury  and  $1,053  million 
representing  obligations  to  purchase  loans 
held  by  lending  agencies. 

We  have  estimated  the  additional  require¬ 
ment  of  $2  billion  on  the  basis  of  the  current 
production  outlook  and  announced  support 
levels  for  1956  crops  and  an  assumption  that 
as  large  a  yield  will  be  obtained  on  each  1956 
crop  as  was  obtained  on  the  1955  crop,  and 
that  the  percentage  of  the  1956  crop  placed 
under  price-support  loans  or  purchased  will 
be  the  same  as  the  proportion  of  the  1955 
crop  placed  under  support.  The  additional 
requirement  thus  estimated  amounted  to 
$1,552  million.  In  our  request,  however,  we 
have  included  an  additional  $448  million  to 
cover  possible  developments  which  cannot 
now  be  definitely  foreseen. 

The  possible  developments  include  the  fol¬ 
lowing: 

(a)  Yields  may  exceed  the  1955  levels  (for 
example,  the  yield  of  cotton  per  acre  in  1955 
was  416  pounds  or  75  pounds  greater  than 
the  record  set  the  previous  year). 

(b)  With  larger  supplies  from  past-year’s 
crops  in  Commodity  Credit  Corporation  in¬ 
ventory,  the  proportion  of  the  1956  crop 
placed  under  loan  or  purchased  may  be 
greater  than  for  the  1955  crop. 

(c)  Sales  of  inventories  are  estimated  to 
be  high,  and  if  actual  sales  do  not  materialize 
to  the  extent  anticipated,  more  borrowing 
power  would  be  required. 

(d)  If  soil-bank  legislation  is  enacted 
which  would  require  Commodity  Credit  Cor¬ 
poration  financing,  it  would  be  desirable  to 
have  a  margin  of  borrowing  power  available 
to  at  least  initiate  the  program. 


There  is  attached  a  schedule  showing,  by 
months,  the  estimated  borrowing  power  to 
be  in  use. 

The  Bureau  of  the  Budget  advises  that 
there  is  no  objection  to  the  submission  of 
this  proposed  legislation  to  Congress  for  its 
consideration. 

Sincerely  yours, 

.  True  D.  Morse, 

Acting  Secretary. 

Mr.  ELLENDER.  Mr.  President,  since 
that  estimate  was  made,  the  Agricultural 
Act  of  1956,  providing  for  the  soil  bank, 
has  been  enacted.  While  the  additional 
needs  under  the  act  are  diflBcult  to  esti¬ 
mate,  the  Department  of  Agriculture  has 
furnished  the  committee  with  a  later  es¬ 
timate  that  $14,6  billion  will  be  needed 
by  the  end  of  June  1957. 

The  bill,  with  the  committee  amend- 
irients,  does  not  provide  quite  that  much, 
but  sufiBcient  borrowing  authority  will 
be  provided  to  carry  the  Corporation 
through  the  first  few  months  of  1957, 
until  the  estimates  of  additional  needs 
can  be  determined. 

Mr.  President,  I  ask  unanimous  con¬ 
sent  to  have  printed  at  this  point  in  the 
Record  the  latest  report  from  the  Com¬ 
modity  Credit  Corporation  indicating  the 
price  support  commodities  as  of  June  20, 
1956,  stocks  on  hand,  sales,  and  other 
dispositions. 

There  being  no  obj'ection,  the  table  was 
ordered  to  be  printed  in  the  Record,  as 
follows: 


Commodity  Credit  Corporation — Report  of  price-support  commodities  as  of  June  SO,  1956,  stocks  on  hand,  sales,  and  other  dispositions 

[Based  on  records  and  known  commitments  in  CSS  commodity  divisions  and  ofiBces] 


Commodity 


Cotton; 

U  pland _ 

Long  staple _ 

Linters: 

1st  cut _ 

Mill  run _ 

Dairy; 

Butter _ 

Cheese _ 

Milk,  dried _ 

Grain  and  feeds: 

Wheat _ 

Corn _ 

Barley _ 

Oats... _ _ 

Grain  sorghum _ 

Rye . . . . 

Rice: 

Rough _ 

Milled _ _ _ _ 

Oil  crops,  oils  and  peanuts: 

Cottonseed  oil,  refined . . 

Peanuts: 

Farmers’  stock _ 

Shelled _ 

Tung  oil _ ♦. _ 

Flaxseed _ 

Soybeans _ 

Beans,  dry  edible; 

Baby  lima _ 

Great  northern _ 

Pinto _ _ _ 

Small  red . . . 

Seeds:  Hay  and  pasture:  Fescue _ 

Naval  stores: 

Rosin _ 

Turpentine _ _ _ 

Footnotes  at  end  of  table. 


Unit 


Bale..., 
_ do. 


.do. 

.do- 


Pound. 

_ do.. 

_ do.. 


Bushel _ 

_ do _ 

_ do _ _ 

_ do . . 

Hundredweight. 
Bushel _ 


Hundredweight. 
_ do _ 


Pound. 


. do.. 

_ do.. 

_ do.. 

Bushel. 
_ do.. 


hundredweight... 

_ do . . 

_ do _ 

_ do . . . 

Pound _ 


517-pound  drums. 
50-gallon  barrels.. 


Estimated 
stocks  in 
merchan¬ 
dising 
position  ■ 


1,000  unfit 
4,953 
39 

212 

54 


185, 093 
128,  620 

798,  001 
678,  443 
20,  941 
33,  491 
50, 184 
5,249 

11,024 

4,905 

21 


3,021 

10 

5 

106 
170 
375 
214 
5,  995 

528 

37 


Estimated  total  stocks  > 


Quantity 


1,000  unfit 
4,9.53 
39 

222 

54 

5,914 
195,  426 
159,  718 

917,874 
695,  885 
40,696 
45,394 
54, 193 
10,020 

13,094 

8,908 

21 


3,021 

17 

5 

115 

217 

5.58 

448 

6,358 

528 

37 


Approxi¬ 
mate  cost 


Dollars  per 
unit 
184.  207 
366.500 

I  60. 724 

.,588 

,389 

.168 

2.  664 
1.  751 
1.172 
.882 
2,508 
1.260 

5.351 

12.656 

.159 


.257 
3.  453 
2.249 

6.  630 

7.  020 
7.  690 
7.  070 

.277 

39.864 
29. 116 


Total  cost 


1 ,000  dollars 
912, 377 
14,294 

16,760 

3,  477 
76, 021 
26,833 

2,  445,  216 
1,  218,  495 
47,696 
40,038 
135,  916 
12,  625 

70, 066 
112,  740 


776 

69 

11 

762 
1,  523 
4,291 
3,167 
1,  761 

21, 048 
1,077 


Sales  and  other  dispositions  for  the  week  ended 
June  20,  1956  > 


Sales  *e 


Quantity 


1,000  unfit 
1,568 

.04 


2,470 

2,039 

4,448 

9,987 

2,304 

670 

110 

428 

97 

109 

1,766 


4,445 
•1,  995 


.4 


6 

8 

27 


100 


.1 


Sales  pro¬ 
ceeds 


1,000  dollars 
200,023 
12,000 


1,  489 
798 
805 

16,  772 
3,705 
765 
r>g 
873 
111 

166 
11,  204 


238 

155 


9 

1 

17 

54 

193 


Other  dispositions  * 


Quantity 


1,000  units 


62 


5.0 

.4 


Dollar 

value 


1,000  dollars 


23 


15 

1 


1956 
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Continued 


fBased  on  records  and  known  commitments  in  CSS  commodity  divisions  and  oiiSees] 


Commodity 

Unit 

Estimated 
stocks  in 
merchan¬ 
dising 
position  1 

Estimated  total  stocks  > 

Sales  and  other  dispositions  for  the  week  ended 
June  20,  1956  s 

Quantity 

Approxi¬ 
mate  cost 

Total  cost 

Sales  « 

Other  dispositions  * 

Quantity 

Sales  pro¬ 
ceeds 

Quantity 

Dolhir 
val  1C 

Wool: 

Processed  tops  and  noils . . . . . 

Pulled,  grease _ 

Pulled,  scoured  _ 

Pounds - 

. do . 

1,000  units 
138 
1,387 
2, 142 
107, 186 
29 

1,000  units 
138 
1,387 
2,142 
107, 186 
29 

Dollars  per 
unit 

2. 062 
1.114 
1.464 
.643 
1.653 

1,000  dollars 
285 
1,545 
3. 136 
68,  921 
48 

1,000  units 

259 

78 

181 

13 

1 ,000  dollars 

203 

83 

80 

11 

1,000  units 

1,000  dollars 

Shorn,  grease _ 

Shorn,  scoured _ 

. do . 

Total . 

5,  240,  967 

249, 829 

39 

Cumulative:  July  1,  1955,  through  June  20, 
1956  (adjusted) _ _ _ _ 

1,  725,  298 

286,  035 

'  Estimated  CCC  stocks  which  are  in  store  and  not  committed  for  sale  or  move¬ 
ment. 

2  Estimated  total  stocks  owned  by  CCC,  including  stocks  shown  in  col.  1,  plus 
commitments  to  purchase,  less  commitments  to  sell.  Includes  2,534,717  bales  of 
cotton  and  383,623,096  bushels  of  wheat  set  aside  and  limited  as  to  disposition  pur¬ 
suant  to  Agricultural  Act  of  1954. 

3  Does  not  necessarily  indicate  physical  delivery  of  commodities. 


*  Includes  quantities  and  amounts'  indicated  on  contracts,  authorizations,  agree¬ 
ments,  or  other  documents  evidencing  transactions  under  Public  Law  480,  com¬ 
mercial  sales,  transfers  to  ICA,  IWA  sales,  barter  transactions  (approximate  dollar 
value  of  commodities  exchanged) ,  transfers  to  sec.  32  and  school-lunch  program,  and 
similar  disposal  transactions. 

3  Includes  donations  and  inventory  loss  adjustments. 


Mr.  ELLENDER.  Mr.  President,  I 
have  nothing  further  to  add  to  my  state¬ 
ment. 

Mr.  ANDERSON.  Mr.  President,  I  de¬ 
sire  to  ask  the  chairman  of  the  com¬ 
mittee  a  question.  Does  he  not  feel  that 
the  program  of  sales  which  has  been  in¬ 
stituted  might  reduce  the  need  for  the, 
additional  borrowing  capacity?  I  merely 
point  out  that  some  years  ago  the  bor¬ 
rowing  capacity  was  $4,850,000,000. 
That  was  thought  to  have  been  a  lot  of 
money.  Then  the  borrowing  capacity 
was  increased  to  $7,850,000,000.  We 
thought  that  was  a  lot  of  money.  Then 
the  Department  pointed  out  that  it 
needed  to  raise  the  amount  $10  billion. 
At  that  time  I  objected.  I  think  I  was 
the  only  one  who  did,  but  I  said,  “If  you 
keep  raising  the  debt  limit,  you  will  not 
begin  to  dispose  of  the  surpluses.”  The 
proof  of  that  is  in  what  has  happened. 
Cotton  supplies  were  built  up  from  1 
million  bales  to  14  million  bales.  Corn 
supplies  have  been  doubled;  wheat  sup- 
pUes  have  been  doubled;  and  supplies  of 
rice  have  been  greatly  increased.  All 
this  has  occurred  because  there  is  money 
available  to  acquire  the  surpluses. 

The  purpose  of  the  Commodity  Credit 
Corporation  is  not  simply  to  accumulate 
perpetually,  but  to  move  some  of  these 
commodities.  I  wonder  if  the  chaii-man 
and  the  committee  have  considered  the 
possibility  that  we  may  move  5  million 
bales  of  cotton  in  the  .export  trade. 

Mr.  ELLENDER.  The  evidence  which 
was  submitted  to  the  committee  indi¬ 
cated  a  need  for  this  loan  authority,  and 
that,  of  course,  is  the  reason  why  we 
are  proposing  it.  I  was  not  present  for 
all  of  the  hearings,  but  I  was  informed 
that  the  Department  had  made  a  good 
showing  for  this  amount.  As  the  Sen¬ 
ator  knows,  it  is  merely  borrowing  au¬ 
thority.  It  does  not  mean  that  it  is 
money  that  is  going  to  be  actually  used, 
unless  it  is  necessary  to  do  so. 

Mr.  ANDERSON.  I  am  sure  the  able 
chairman  of  the  committee  knows  that  I 
am  not  in  the  slightest  degree  being 


critical  of  the  position  he  has  taken  on 
this  matter  or  the  position  his  colleagues 
on  the  Committee  on  Agriculture  and 
Forestry  have  taken.  I  have  not  seen  the 
hearings,  if  there  are  hearings.  Are 
there  hearings? 

Mr.  ELLENDER.  Yes,  sir. 

Mr.  ANDERSON.  Are  they  printed? 

Mr.  ELLENDER.  No. 

Mr.  ANDERSON.  How  is  it  expected 
that  any  of  us  could  look  into  the  ques¬ 
tion  if  there  are  no  printed  hearings?  It 
IS  well  and  good  to  say  “the  hearings 
show,”  but  who  sees  the  hearings? 

Mr.  ELLENDER.  The  members  of  the 
committee  do.  I  hope  the  Senator  has 
faith  in  the  committee. 

Mr.  ANDERSON.  I  have  the  fullest 
faith  in  the  committee.  I  want  the 
chairman  of  the  committee  to  know  that 
no  one  has  more  faith  in  the  committee 
than  I  have.  The  chairman  states  that 
this  is  merely  borrowing  authority.  We 
went  through  that  when  we  increased  the 
authority  from  $41/2  billion  to  $714  bil¬ 
lion.  It  was  stated  that  this  was  mere¬ 
ly  borrowing  power,  and  they  did  not 
have  to  use  it.  Then  it  was  suggested 
that  the  borrowing  authority  be  in¬ 
creased  to  $10  billion,  and  that  it  was 
merely  borrowing  power  and  they  did 
not  have  to  use  it.  They  did  use  it.  I 
want  to  predict  that  they  will  use  it  all 
if  we  give  them  authority. 

Mr.  ELLENDER.  Was  the  Senator 
from  New  Mexico  present  when  I  began 
my  remarks? 

Mr.  ANDERSON.  Yes,  I  was. 

Mr.  ELLENDER.  I  stated  that  there 
was  an  amount  of  half  a  billon  dollars 
to  take  care  of  the  financing  of  the  soil 
bank  for  the  first  6  months  of  the  pro¬ 
gram. 

Mr.  ANDERSON.  Yes. 

Mr.  ELLENDER.  As  the  Senator 
knows,  that  was  provided  for  in  the  farm 
bill  which  was  recently  enacted. 

Mr.  ANDERSON.  I  grant  that.  I 
only  say  to  the  able  chairman  of  the 
committee,  who  has  worked  as  hard  on 
agricultural  problems  as  has  any  man 


I  have  ever  seen  in  my  life,  and  who  I  am 
sure  understands  he  has  not  only  my 
good  will,  but  my  support,  that  the  Sec¬ 
retary  of  Agriculture  has  sold  nearly 
700,000  bales  of  cotton  up  to  the  coming 
August  1.  Now,  he  is  talking  about  mov¬ 
ing  5  million  bales.  That  runs  to  $750 
million.  That  money  will  go  back  into 
the  Treasury  of  the  Federal  Government. 
It  will  provide  one-half  billion  dollars 
for  the  soil  bank. 

I  do  not  intend  to  oppose  the  commit¬ 
tee.  I  merely  want  to  say  that  when¬ 
ever  we  have  raised  the  borrowing  au¬ 
thority,  the  money  has  been  used.  The 
money  would  not  be  necessary  if  the  De¬ 
partment  of  Agriculture  would  only  move 
the  products.  A  problem  for  the  farmer 
arises  whenever  there  are  enormous 
stocks.  They  constitute  a  great  threat 
to  the  farmer. 

I  see  that  my  good  friend  the  Senator 
from  Florida  [Mr.  Holland]  is  present. 
His  State  had  enormous  surpluses  of 
citrus  fruits.  They  did  not  say,  “Move 
these  into  the  Treasury.  Get  trucks  and 
back  them  into  the  Treasury  and  let 
Uncle  Sam  pay.”  They  sat  down  and 
said,  “We  will  move  these  surpluses  by 
merchandising  methods”;  and  they  got 
rid  of  their  surplus  of  citrus  fruits,  which 
was  the  most  difficult  type  of  surplus  in 
the  history  of  this  country. 

I  merely  want  to  point  out  to  my  good 
friend,  the  able  chairman  of  the  com¬ 
mittee,  that  the  idea  upon  which  this 
raise  is  based  is  that  this  year  yields  may 
exceed  1955  yields.  For  example,  yields 
for  cotton  in  1955  were  416  pounds,  or  75 
more  than  the  record  for  the  previous 
year. 

Did  the  Department  of  Agriculture 
bring  out  any  reports  showing  what  the 
figure  may  be  for  cotton  this  year? 

Mr.  ELLENDER.  No.  I  do  not  be¬ 
lieve  that  the  year  is  sufficiently  ad¬ 
vanced  so  that  the  Department  can 
teU  us. 

As  my  good  friend  from  New  Mexico 
knows,  the  cotton  crop  of  last  year  was 
quite  large.  I  think  there  were  almost 
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2  million  more  bales  produced  on  the 
1  million  less  acres  that  were  allotted. 
It  undoubtedly  will  be  necessary  for  the 
Government  to  acquire  a  great  deal  of 
the  1955  cotton  crop.  Our  farmers  will 
not  be  able  to  dispose  of  it.  That  is  one 
of  the  reasons  why  the  increased  bor¬ 
rowing  authority  is  urgently  needed. 

Mr.  ANDERSON.  I  do  not  question 
that.  I  only  want  to  say  to  the  able 
chairman  of  the  committee  that  if  we 
really  start  to  move  5  million  bales  of 
cotton  the  American  consumer  of  cotton 
may  change  his  attitude  toward  acquir¬ 
ing  cotton.  Heretofore  he  has  felt  no 
necessity  whatever  for  going  into  the 
market  and  buying  choice  cotton,  be¬ 
cause  there  was  plenty  of  it  under  loan. 
He  did  not  have  to  advance  money. 
Whenever  he  needed  it,  he  took  it  from 
under  the  loan.  But  if  we  start  to  move 
5  million  bales  of  cotton,  as  the  Secre¬ 
tary  is  now  doing — and  I  commend  him 
for  it;  I  only  wish  he  had  done  it  before — 
then  automatically  the  persons  who  buy 
cotton  for  domestic  use  will  go  to  the 
market  and  say,  “We  had  bettey  protect 
ourselves.  Some  of  the  cotton  could  be 
gone.’’ 

I  cannot  help  but  believe  that  if  every 
effort  were  made  to  move  cotton  under 
the  laws  already  enacted,  we  would  not 
need  that  money. 

Mr.  ELLENDER.  The  Senator  is  fa¬ 
miliar  with  the  bill  just  passed  to  in¬ 
crease  the  selling  authority  under  title  I 
of  Public  Law  480  from  one  and  a  half 
billion  to  three  billion  dollars.  We  are 
told  that  it  will  require  almost  $200  mil¬ 
lion  of  Commodity  Credit  Corporation 
funds  to  take  care  of  the  increased  pro¬ 
gram,  because,  as  the  Senate  knows,  al¬ 
though  we  will  get  some  of  the  money 
back  later  on,  the  Commodity  Credit 
Corporation  must  have  the  funds  in  its 
hands. 

Mr.  ANDERSON.  I  point  out  to  the 
able  chairman  that  when  we  take  a  $200 
million  loss,  inventories  are  automatic¬ 
ally  decreased  about  one  and  a  half  bil¬ 
lion  dollars.  We  do  not  take  a  whole 
loss  on  the  transaction. 

Mr.  ELLENDER.  The  Senator  knows 
that  under  Public  Law  480  we  do  not  sell 
for  United  States  dollars.  The  goods  are 
paid  for  in  the  currencies  of  the  coun¬ 
tries  where  the  goods  are  sold,  and  at 
least  49  percent  of  that  local  currency 
is  loaned  back  to  the  host  government. 
We  have  to  wait  until  the  next  year  in 
order  to  get  appropriations  to  cover 
those  transactions. 

Let  me  also  say  to  my  good  friend 
that  $166  million  will  be  for  the  increased 
cost  of  price  supports  for  cotton,  rice, 
wheat,  milk,  and  butterfat  as  a  result  of 
the  administration’s  actions  in  raising 
support  prices  on  those  commodities  fol¬ 
lowing  the  President’s  veto  of  H.  R.  12. 
That  is  included  in  the  amount.  Also, 
there  will  be  $23  million  for  increased 
feed  grain  support  prices  as  a  result  of 
the  higher  price  supports  provided  by  the 
Agricultural  Act  of  1956. 

Mr.  ANDERSON.  I  do  not  intend  to 
discuss  the  matter  at  length,  but  I  see 
present  on  the  floor  the  able  chairman 
of  the  Finance  Committee,  the  Senator 
from  Virginia  [Mr.  ByrdI.  He  spends 
his  time  trying  to  hold  down  the  expendi¬ 


tures  and  hold  down  Government  obli¬ 
gations.  We  struggle  and  work  hard  to 
try  to  reduce  the  debt,  which  will  be  at¬ 
tempted  in  a  bill  which  he  is  ready  to 
present,  by  a  few  billion  dollars  with  one 
hand,  and  with  the  other  hand  we  give  it 
back  to  the  Department  of  Agriculture 
and  say,  “Here  are  a  few  billion  dollars 
you  may  find  some  use  for.”  It  does  not 
make  much  sense. 

That  is  why  I  have  supported  the 
Senator  from  Virginia  when  he  has  tried 
to  balance  expenditures  and  income.  I 
think  we  would  do  well  if  we  said  to  the 
Department  of  Agriculture  $12  billion  is 
enough.  You  ought  to  be  able  to  do 
business  with  $12  billion.  All  you  have 
to  do  is  move  the  products  and  get  them 
out  of  the  road. 

Once  they  were  moved,  the  Depart¬ 
ment  could  ask  for  an  appropriation  to 
make  good  the  requirements  of  the  Com¬ 
modity  Credit  Corporation;  but  to 
capitalize  the  Commodity  Credit  Corpo¬ 
ration  to  the  extent  of  $14.5  billion  is 
outrageous. 

I  say  to  the  Senator  from  Louisiana, 
who  I  am  sure,  recognizes  the  fact  that 
I  am  not  saying  this  in  criticism  of  him 
in  the  slightest,  that  I  can  recall  when 
a  Secretary  of  Agriculture  contemplated 
less  than  a  half  billion  dollars  worth  of 
commodities  and  thought  he  was  looking 
at  a  tremendously  big  figure. 

Those  commodities  were  scattered  all 
over  the  earth.  They  were  kept  in  all 
sorts  of  containei-s,  in  all  sorts  of 
fashions.  We  thought  that  was  a 
terrific  inventory.  After  2  or  3  years  of 
hard  work,  we  reduced  that  inventory  to 
$200  million  or  $300  million.  To  see  the 
inventory  go  back  up  to  $12  billion  or 
$14  billion  is  rather  hard  medicine  to 
take. 

I  think  the  Committee  on  Agriculture 
and  Forestry  would  do  the  farmers  of 
the  United  States  a  great  service  if,  some 
day,  it  would  say  to  the  Commodity 
Credit  Corporation,  “You  have  an  obli¬ 
gation  to  get  rid  of  the  surpluses,  instead 
of  continuing  to  accumulate  them  and 
letting  them  wrap  around  the  necks  of 
the  American  farmers.” 

It  is  my  guess  that  the  predicted  yield 
of  416  pounds  of  cotton  per  acre  is  not 
going  to  be  achieved  this  year.  We  do 
not  always  have  perfect  weather. 

Mr.  ELLENDER.  Of  course,  if  that 
occurs,  and  the  yield  per  acre  is  less 
than  anticipated,  there  will  not  be  a  need 
for  some  of  the  borrowing  authority  that 
is  being  requested. 

Mr.  ANDERSON.  Oh,  yes ;  they  would 
use  it  anyway;  they  say,  “We  have  all 
this  money;  and  we  can  just  put  $14 
billion  worth  of  commodities  in  storage, 
and  everything  is  fine.” 

I  say  to  the  Senator  from  Louisiana 
that  I  do  not  intend  to  oppose  his  bill. 
I  only  continue  to  express  the  hope  that 
some  day  we  may  have  some  other  an¬ 
swer  than  steadily  to  increase  the  bor¬ 
rowing  power  of  the  Commodity  Credit 
Corporation,  and  that,  instead,  some  day 
we  will  decide  to  sell  these  commodities, 
and  not  to  expand  the  amounts  of  them 
kept  in  the  warehouses. 

Mr.  ELLENDER.  I  share  the  Senator’s 
views  in  that  respect,  and  fervently  hope 
with  him  that  the  peak  will  be  reached 
very  shortly. 


The  PRESIDING  OFFICER  (Mr. 
Scott  in  the  chair).  The  amendments 
of  the  Committee  on  Agriculture  and 
Forestry  will  be  stated. 

The  first  amendment  of  the  Committee 
on  Agriculture  and  Forestry  was,  in  line 
5,  after  the  word  “thereof”,  to  strike  out 
“$14,000,000,000”  and  insert  “$14,500,- 
000,000.” 

The  amendment  was  agreed  to. 

The  PRESIDING  OFFICER.  The 
next  amendment  of  the  committee  will 
be  stated. 

•  The  next  amendment  was,  on  the  same 
page,  in  line  10,  after  the  word  “thereof”, 
to  strike  out  “$14,000,000,000”  and  insert 
“$14,500,000,000.” 

The  amendment  was  agreed  to. 

THE  PRESIDING  OFFICER.  The 


bill  is  open  to  further  amendment. 

If  there  be  no  further  amendment,  the 
question  is  on  the  engrossment  and  third 
i-eading  of  the  bill. 

The  bill  (S.  3820)  was  ordered  to  be 
engrossed  for  a  third  reading,  read  the 
third  time,  and  passed,  as  follows ; 


Be  it  enacted,  etc..  That  section  4  of  the 
act  approved  March  8,  1938  (52  Stat.  108), 
as  amended,  is  amended  by  striking  out 
“$12,000,000,000”  and  inserting  in  lieu  there¬ 
of  “$14,500,000,000.” 

Sec.  2.  Section  4  (1)  of  the  Commodity 
Credit  Corporation  Charter  Act  (62  Stat. 
1070),  as  amended,  is  amended  by  striking 
out  “$12,000,000,000”  and  inserting  in  lieu 
thereof  “$14,500,000,000.” 


IPORARY  INCREASE  IN  PUBLIC 
DEBT  LIMIT 


BIBLE.  Mr.  President,  I  move 
that^the  Senate  proceed  to  the  consid- 
eratioii  of  Calendar  No.  2421,  House  bill 
11740,  providing  for  a  temporary  in¬ 
crease  m  the  public  debt  limit;  and  I 
respectfuUy  invite  the  attention  of  the 
Senator  frpm  Virginia  [Mr.  Byrd]  to  the 
bill. 

The  motiJm  was  agreed  to;  and  the 
Senate  procreded  to  consider  the  bill 
(H.  R.  11740)  ID  provide  for  a  temporary 
increase  in  theVublic  debt  limit. 

The  presiding  OFFICER.  The  bill 
is  open  to  amenc 

Mr.  B’YRD.  Mr  .'President,  the  Senate 
Finance  CommitteeVas  unanimously  re¬ 
ported  H.  R.  11740,\fixing  $278  billion 
as  a  temporary  limit  ^  the  Federal  debt 
during  fiscal  year  195\  ending  June  30, 
1957;  and  I  recommence  passage  of  the 
bill. 


The  permanent  statutory  debt  limit  is 
$275  billion.  In  each  of  th^past  2  years. 
Congress  has  passed  temporary  legisla¬ 
tion  increasing  the  limit  bA$6  billion. 
The  pending  bill  would  cut  t^e  tempo¬ 
rary  increase  in  half,  to  $3  billion. 

In  effect,  the  bill  would  reqiufe  a  $3 
billion  debt  reduction  and  a  do^ward 
approach  to  the  permanent  staiwtory 
ceiling.  It  may  be  regarded  as  th^^-st 
bona  fide  debt  reduction  in  26  years.N 

The  debt  has  been  reduced  three  tin\es 
before  in  the  2y2  decafles;  but  in  eac 
previous  instance  it  was  temporary  anJ 
by  inadvertence,  not  by  design.  Two 
the  reductions  resulted  from  contract 
cancellations  following  World  War  II, 
and  the  third  developed  from  increasing 
taxes  for  the  Korean  War  before  the  war 
bills  came  due. 
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5*  hILIILSS^  public  ’jOEKS;  SUEPLUS  COlkiODITISS*  Tha  confereas  agreed  to  file 
reportSon  R,  9^93 »  wliich  authorizes  certain  military  public  works  and/ 
includa^p revision  for  financing  semo  of  these  vjorks  from  stirplus  agrioa.tural 
commodities,  p,  DT51 


6,  rCA  .allDIT. 
PGA  for  the 
p,  10S5g 


?ceived  from  the 

sscal  year  1955 


CoEptroller  ^neral  the  report  on  the  iudit  of 
Roc.  44l>; 


to  Government,  ^erati^  s  Committee, 


7,  SRCLAI-UTlOlIii  At  tKe  request  of  R^.  Porrester,  S,  l622,  to  autdiorize  the 

interior  RepartmenK  to  make  payment  for  certain  inprovement^ located  on  public 
lands  in  the  Rapid  “^^ley  unit,  S,  Rak, ,  of  the  ^^issouri  Mver  Basin  project, 
was  recommitted  to  coherence  committee,  p,  IOS56,  / 

8,  ELBCIEIPIGATIOH,  The  -^uhlic  Works  Committee  reported  ^thout  amendment  R, 

11477 1  "to  authorize  cons  traction  of  certain  works  of /Inprovement  in  the  Niagara 
River  for  power  and  other  p'bi^Tposes  VH^  Rept,  2635',/  p,  10859 


0 

r  9>  LEGISLATIVE  PROQHAi.4,  ^'^ajority '^(eader  ^'^cOormack  announced  that  R,  0,  bills  will 
be  considered  ^‘^on,,  to  be  followed  by  the  mutu^  security  appropriation  bill 
and  the  supplemental  appropriati^  bill,  resp^tively,  ^e  stated  that  a  number 
of  miscellaneous  bills  will  then  bb  tal^n  including  trip  leasing,  loans  for 
central  markets.  Regarding  ad.1  ourn^nt  prjj^pects,  he  said*  would  say  so 
far  as  the  ^ouse  is  concerned,  if  we\ut jLn  an  hour  or  two. extra  at  night,  we 
ought  to  be  able  to  get  throu^  with  tn^ necessary  program  in  the  ^ouse  within 
the  next  3  weeks,  “  pp,  IOS5I,  10852, 

se:l 

10,  TAXATION;  REAL  PROPERTY,  The  Government  ^ei^htions  Committee  reported  without 
amendment  S,  4183,  to  author!^  the  p^ment  t^local  governments  of  sums  in 
lieu  of  t^es  and  special  assessments  with  res;^ct  to  certain  Pederal  real 
property  vS.  Rept,  2424'.  IO7S7 

^1,  RECLAlATIOiT,  Sen,  Goldwator  inserted  a  Hst  of  organizations  which  have  been 
working  against  privat^development  of  ^ells  Canyon,  \^,  10790 

12,  STATES*  HI  (STS,  Seny^tennis  commend.ed  the  Judiciary  Committee  for  reporting 
S,  3143,  to  streng^en  States’  ri^ts,  p,  10792 

13.  AEJOUHIIED  until /on.,  July  9,  p,  10804 

BILLS  liTTRORUCBD  -  July  6 

14.  PACEEHS  AitQ/^TOCZYARRS,  S,  4l77»  by  Sen,  *;fatld.ns,  to  remove  the  s]^^cial  anti¬ 
trust  jurisdiction  of  the  Secretary  of  Agriculture  over  packers,  ccHitained  in 
the  ^aejj^rs  and  Stockyards  Act,  and  to  restore  general  jurisdiction\ver 
packera  to  the  Pederal  Trade  Commission;  to  Agriculture  and  Porestry  C^jmmittee, 
Rerna?^  of  author,  p,  IO788. 

15,  PiH^0I;r-IE2i,  R,  I2I2S,  by  Rep,  ^elly,  to  establish  a  system  for  the  clas^fi- 
^tion  and  compensation  of  scientific  and  professional  positions  in  the  Gov^ 

Wnt;  to  ^ ost  Office  and  Civil  Service  Committee#  p,  10859 

C  TILdTSPOETATIOlT.  J.  Res,  675,  by  Rep.  ^'riest,  designating  the  period  Oct. 


22  to  27,  1956,  as  j^^atioiaal  Transportation  to  'Judiciary  Committee, 

imis  lU  ^PSlIDIX  -  July  6 


17,  SlSWTHIPIC^TIOP.  _  Bep,  Eeed,  ,  inserted  an  editorial  favoring  ^ivate 

d^lopnent  of  Niagara  power,  p.  A5311 


Ig,  POEBI^AID.  Sstension  of  remeirks  of  Bep,  Ohiperfield  favoring ^reign  aid* 
P.  A53W 


19,  SXPBiiniTtHSJC.  B-ep.  Borand  inserted  a  ^ni^ts  of  OolumlJus  magazine  article 

favoring  ecbncny  in  Government  expenditures,  p.  A53^2 
\  ,^owa, 

20,  SURPLUS  COiliiOBmES;  BOKSIGIT  AID.  Bep,  ^^artin/ inserted  aai  article  by  Alice 

Uidener  opposink  S,  Res.  S5  and  86,  providing  for  an  i/temational  food  bank. 

p,  A5316 


21,  BBCL^lATIOiT,  Rep,  Gi^en,  ^reg.,  inserted  a  letter  ^voring  the  high  ^ells 

Canyon  dan,  p*  A53^^  t  t/s  ■  '  / 

She  also  insertedN^  letter  favoring  the  project*  p,  A5349 


HOtrSE  -  JulT  7 


22,  COl'ilODITT  CREDIT  CORPORATION*  Passed  id-th  amendment  S,  3620,  to  increase  the 
borrowing  authority  of  CCC,  The  amendment  to  S,  3820  consisted  of  the  inr- 
sertion  of  the  language  of  H,  R,  11132,  which  had  been  passed  as  reported* 

H,  R,  11132  xms  subsequently'  laid  on  the  table*  pp,  IO86U,  10899 


23*  GREAT  PLAINS*  The  Agriculture  Commii^e  reported  TJithout  amendment  H,  R*  11833, 
v  to  amend  the  Soil  Conservation  and  Bos^stic  Allotment  Act  and  the  Agricultural 
Adjustment  /kct  of  1938  to  provide /or  \  Great  Plains  conservation  program  (H, 
Kept*  26iiO)*  p*  10926 


2li.  MILIT^Y  CONSTRUCTION j  SURPLUS  pMODITIES.X  Received  the  conference  report  on 
H*  K.  9893,  to  authorize  cer'^in  constructiXi  at  m  litary  installations*  The 
bill  authorizes  the  Secreta^.of  Defense  to  uite  for  family  housing  construction 
in  foreign  countries,  fore^n  currencies  not  tkexceed  0290  million  acquired 
through  provisions  of  theA  gricultural  Trade  Development  and  Assistance  Act 
or  other  commodity  transactions  of  CCC  (H*  Kept*  k^Ul).  •  pp*  IO886,  10926 


29*  FOREIGN  AID.  KeceivecyChe  conference  report  on  H,  PtXlJ396,  the  mutual  security 
authorization  bill  (JC,  Kept*  26U3)*  The  conference  r^ort  includes  the  follow-; 
ing  provisions:  Authorizes  appropriation  of  '3,927>97>VPOO  carry  forcx^ard 
the  mutual  security  program,  w  hich  is  j360,100,0C0  moreNthan  the  original 
House  bill.  Authorizes  ‘!>2 93, 000,000  for  development  assi^ance  instead  of 
;:>2it3,00p,000  as^  contained  in  the  House  biTlj  provides  for  a^ingle  econoriiic 
development  f-^d  for  all  the  countries  of  Asia,  the  i-iddle  Sa^,  and  ilfricaj 
provides  that''^80^  of  development  assistance  be  on  a  loan  basisV  except  to  the  ^ 
extent  t  at /funds  are  used  for  financing  sales  of  sunjlus  a.gric^i.ural  c^om-  ' 

modities  i^der  sec,  h02  or  for  regional  projects.  Increases  the  Vp'nse"  author¬ 
ization  of  ‘,.>1,U00,000  for  ocenn  frieght  charges  on  gift  packages  sapped  by 
voluntary  non-profit  agencies  to  .>3,000,000,  and  eliminates  the  „)lii-^^0,000 
autho^zation  for  ocean  freight  charges  on  surplus  agricultural  commodities 
dist^buted  by  voluntar'/  agencies  "because  pro^rision  has  been  made  for X^ayang 
suc^expenses  out  of  Commodity  Credit  Corporation  funds,  under  an  amend 
toyr,he  Agricultural  Trade  Development  and  Assistance  Act  of  199U,  which  1 
ejected  after  the  rutual  security  bill  passed  the  House";  increases  the  c 
Lng  on  U,  S*  annual  contributions  to  the  Food  and  Agriculture  Organization 
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For  purposes  of  this  title,  every  such 
sha^holder  shall  he  deemed  to  have  paid, 
for  hftk  taxable  year  under  clause  (i)  the  tax 
of  25  p^cent  Imposed  by  subparagraph  (A) 
on  the  amounts  required  by  this  subpara¬ 
graph  to  bklncluded  in  respect  of  such  shares 
in  computrl^g  his  long-term  capital  gains 
for  that  yearT^nd  such  shareholder  shall  be 
allowed  creditor  refund,  as  the  case  may  be, 
for  the  tax  so  oHfnied  to  have  been  paid  by 
him. 

“‘(Hi)  The  adjured  basis  of  such  shares 
in  the  hands  of  the  Shareholder  shall  be  in¬ 
creased  by  75  percen\  of  the  amounts  re¬ 
quired  by  this  subpara^aph  to  be  included 
in  computing  his  long-telnn  capital  gains. 

“  ‘(iv)  In  the  event  of'such  designation 
the  tax  imposed  by  subpardj^aph  (A)  shall 
be  paid  by  the  regulated  inves^ent  company 
within  30  days  after  close  of  its^xable  year. 

“‘(v)  The  earnings  and  profits^  such  reg¬ 
ulated  investment  company,  and^he  earn¬ 
ings  and  profits  of  any  such  sh^eholder 
which  is  a  corporation,  shall  be  appro^iately 
adjusted  in  accordance  with  regulations  pre¬ 
scribed  by  the  Secretary  or  his  delegate/ 

“(b)  The  amendment  made  by  this  sec¬ 
tion  shall  apply  only  with  respect  to  tax 
able  years  of  regulated  investment  companies^ 
beginning  after  December  31,  1966.” 

Amend  the  title  so  as  to  read :  “An  act  to- 
amend  sections  5217  (c)  and  852  (b)  (3)  of 
the  Internal  Revenue  Code  of  1954.” 

The  SPEAICER.  Is  there  ob.iection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee? 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred. 

A  motion  to  reconsider  was  laid  on  the 
table. 

(Mr.  COOPER  asked  and  was  given 
permission  to  extend  his  remarks  at  this 
point  in  the  Record.) 

Mr.  CCX>PER.  Mr.  Speaker,  it  will  be 
recalled  that  this  legislation,  as  it  passed 
the  House,  would  have  extended  for  3 
years  the  authority  of  the  Secretary  of 
the  Treasury  with  respect  to  transfers 
of  distilled  spirits  for  purposes  necessary 
to  meet  the  requirements  of  the  national 
defense. 

Section  5217  (a)  of  the  Internal  Rev¬ 
enue  Code  of  1954  authorizes  the  trans¬ 
fer  of  distilled  spirits  between  alcohol 
plants  and  registered  distilleries  or  inter¬ 
nal  revenue,  or  industrial  alcohol, 
bonded  warehouses  under  certain  cir¬ 
cumstances.  Subsection  (b)  of  this  s< 
tion  also  permits  the  Secretary  of  Jctie 
Treasury  or  his  delegate  temporarily  to 
waive  the  application  of  any  of  ^e  in¬ 
ternal  revenue  laws  relating  to  ^stilled 
spirits,  except  those  imposing  ^x  under 
certain  circumstances.  Undiff  present 
law  the  authority  of  the  Sec^tary  or  his 
delegate  to  permit  these  ^nsfers,  or  to 
waive  the  application  off  these  internal 
revenue  laws  expires  a^of  July  11,  1956. 

The  Senate  acted  tyamend  the  House 
bill  to  provide  for  A  2-year  extension 
instead  of  a  3-yea^xtension.  The  Sen¬ 
ate  added  anothw  amendment  to  this 
legislation  rela^g  to  regulated  invest¬ 
ment  compani^  and  the  tax  treatment  of 
distribution^y  such  companies  of  long¬ 
term  capit^ gains  from  the  sale  of  stock 
or  securitres.  Under  present  law  a  dis- 
tributiq^y  a  regulated  investment  com¬ 
pany  Qi  long-term  capital  gains  from  the 
sale^i  stocks  or  securities  is  taxable  to 
the^dividual  shareholders  and  the  dis- 
twutor  company  pays  no  tax.  Where 


the  company  does  not  distribute  such 
long-term  capital  gains  to  its  share¬ 
holders,  but  withholds  them  for  future 
investment  in  other  securities,  the  com¬ 
pany  is  required  to  pay  a  long-term  cap¬ 
ital  gains  tax  of  25  percent.  The  effect 
of  present  law  imposes  a  hardship  on  the 
regulated  investment  company  share¬ 
holders  who,  if  such  long-term  capital 
gains  had  been  distributed  to  them, 
would  in  many  cases  be  taxed  at  a  lower 
rate  than  25  percent.  In  addition,  where 
the  gains  are  retained  by  the  regulated 
investment  company  these  gains  may  be 
reflected  in  the  value  of  the  company’s 
shares  and  thus  produce  a  second  and 
duplicate  capital  gains  tax  liability 
whenever  the  shareholder  sells  his  stock. 
There  are  approximately  2,200,000  share¬ 
holders  of  record  in  these  regulated  in¬ 
vestment  companies,  and  the  average  in¬ 
dividual  holding  is  approximately  $4,000, 
Thus,  these  long-term  capital  gain  dis¬ 
tributions  are  likely  to  be  small  when 
distributed  among  the  various  share- 
.  holders. 

The  amendment  approved  by  the  Sen-j 
ate  would  change  existing  law  so  that 
reflated  investment  company,  whifch 
doesteot  distribute  all  or  any  of  its  Umg- 
term  Capital  gains,  is  permitted  to  pay 
to  the  feeasury,  for  the  accoui^ of  the 
sharehol^r,  the  regular  long-^m  capi¬ 
tal  gains  t^of  25  percent  on  tj^t  portion 
of  the  long^rm  capital  ga^fe  which  is 
not  distributeoyto  the  shar^olders.  The 
shareholder  w^ld  theiybe  required  to 
include  in  his  ret^n  fmr  his  taxable  year 
in  which  the  last  i^^of  the  company’s 
'"taxable  year  fails,  ^e  amount  of  such 
long-term  capital^ana.  If  the  25  per¬ 
cent  tax  paid  by  c^pany  is  greater 
than  the  tax  th^shareh^er  would  have 
paid  if  the  gajn  had  been\iistributed  to 
him,  he  will^ceive  a  creditW  refund  for 
the  excess/ tax  paid.  TheXnet  effect 
would  be Jnie  same  as  if  the  coit^any  had 
distribi^d  all  the  realized  lo^-term 
capita/  gain  for  the  year.  'Th^  tax¬ 
payers  cost  of  his  stock  would  b\  in¬ 
creased  by  75  percent  of  the  gains  w^h 
"lain  in  the  company  after  payment 
le  tax. 

I  have  been  advised  that  the  Treasury 
has  no  objection  to  this  Senate  amend¬ 
ment. 

(Mr.  REED  of  New  York  asked  and 
was  given  permission  to  extend  his  re¬ 
marks  at  this  point  in  the  Record.) 

Mr.  REED  of  New  York.  Mr.  Speaker, 
H.  R.  11714  as  it  passed  the  House  ex¬ 
tended  for  3  years  the  existing  authority 
of  the  Secretary  of  the  Treasury  in  re¬ 
spect  of  transfers  of  distilled  spirits  for 
purposes  deemed  necessary  to  meet  the 
requirements  of  the  national  defense. 
The  other  body  has  amended  the  bill  to 
limit  the  extension  to  2  years.  I  have 
no  objection  to  this  amendment.  In 
addition,  Mr.  Speaker,  another  amend¬ 
ment  was  added  in  the  other  body  relat¬ 
ing  to  the  distribution  of  long-term  cap¬ 
ital  gains  by  regulated  investment  com¬ 
panies.  This  amendment  has  already 
been  explained  in  detail.  It  is  my  un¬ 
derstanding  that  it  has  the  concurrence 
of  the  Treasury  Department,  and  there 
is  no  objection  on  this  side  to  the  amend¬ 
ment. 


RELIEF  OP  CERTAIN  VETERANS/ 
FROM  LIABILITY  / 

Mr.  FORRESTER.  Mr.  Speakei/l  ask 
unanimous  consent  to  take  fi/fo  the 
Speaker’s  desk  the  bill  (H.  R.  ijei)  an 
act  to  relieve  certain  veterans,who  relied 
on  an  erroneous  interpret^ion  of  the 
law  from  liability  to  repa^a  portion  of 
the  subsistence  allowanoes  'which  they 
received  under  the  Sei/icemen’s  Read¬ 
justment  Act  of  194^  together  with  a 
Senate  amendment  .thereto  and  concur 
in  the  Senate  amendment. 

The  Clerk  read/he  title  of  the  bill. 

The  Clerk  xe&A the  Senate  amendment, 
as  follows:  / 

Page  2,  llne/20  and  21,  strike  out  “for  the 
payment  of /any  one  claim  in  excess  of  10 
percent  th^eof.” 

The  ^EAKER.  Is  there  objection  to 
the  w'quest  of  the  gentleman  from 
Geo)/ia? 

lere  was  no  objection. 

The  Senate  amendment  was  concurred 

A  motion  to  reconsider  was  laid  on  the 
table. 


MARTIN  M.  SORENSEN 

Mr.  FORRESTER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (H.  R.  1876)  for 
the  relief  of  Martin  M.  Sorensen,  with  a 
Senate  amendment  thereto  and  concur 
in  the  Senate  amendment. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amendment, 
as  follows: 

Page  2,  lines  1  and  2,  strike  out  “in  excess 
of  10  percent  thereof.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Georgia? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
in. 

A  motion  to  reconsider  was  laid  on  the 
table. 


ENSIGN  CHARLES  A.  BINS'WANGER 

Mr.  FORRESTER.  Mr.  Speaker,  I  ask 
nanimous  consent  to  take  from  the 
eaker’s  desk  the  bill  (H,  R.  6190)  for 
th\  relief  of  Ensign  Charles  A.  Bin- 
swa^er,  with  Senate  amendments 
thereto  and  concur  in  the  Senate  amend¬ 
ments. 

The  ClVk  read  the  title  of  the  bill. 

The  Cl^  read  the  Senate  amend¬ 
ments,  as  foflows: 

Page  1,  line\  strike  out  "(1).” 

Page  2,  line  l^trike  out  all  after  “1949” 
down  to  and  inclu")Ung  “Maryland”  in  line  3. 


The  SPEAKER, 
the  request  of 
Georgia? 

There  was  no  objecticJ 
The  Senate  amendmi 
curred  in. 

A  motion  to  reconsider 
table. 


:s  there  objection  to 
gentleman  from 


were  con- 
Jaid  on  the 


JOHN  R.  HENRY  \ 

Mr.  FORRESTER.  Mr.  Speaker ,^sk 
unanimous  consent  to  take  fto^n  Tjpe 
Speaker’s  desk  the  bill  (H.  R-  9371)  fo 
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the  reliefv^f  John  R.  Henry,  together 
with  a  Senate  amendment  thereto,  and 
concur  in  t^  Senate  amendment. 

The  Cleric  r^d  the  title  of  the  bill. 

The-Clerk  re^the  Senate  amendment, 
as  follows;  .  ^ 

Page  2,  line  2,  aft^‘‘wages”.  Insert  Pro- i 
vided,  That  no  part  Of  any  amount  appro- j 
priated  in  this  act  shalWhe  paid  or  delivered  ? 
to  or  received  by  any  a^nt  or  attorney  onf 
account  of  services  rendered  in  connection 
with  this  claim,  and  the  san^shall  be  unlaw¬ 
ful,  any  contract  to  the  coMrary  notwith¬ 
standing.  Any  person  violatfng  the  provi¬ 
sions  of  this  act  shall  be  deem^  guilty  of  a 
misdemeanor  and  upon  convicMon  thereof 
shall  be  fined  any  sum  not  exceeding  $1,000.” 

The  SPEAKER.  Is  there  objemon  tof 
the  request  of  the  gentleman  Vrom 
Georgia? 

There  was  no  objection. 

The  Senate  amendment  was  concurr^i 
in. 

A  motion  to  reconsider  was  laid  on  the! 
table,  } 


SE 


July  7 


INCREASING  THE  BORROWING 

POWER  OP  THE  COMMODITY 

CREDIT  CORPORATION 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  call  up  House  Resolution  559  and  ask 
for  its  immediate  consideration. 

The  Clerk  read  the  resolution,  as  fol¬ 
lows: 

Resolved,  That  upon  the  adoption  of  this 
resolution  It  shall  be  In  order  to  move  that 
the  House  resolve  Itself  Into  the  Committee 
of  the  Whole  House  on  the  State  of  the  Union 
for  the  consideration  of  the  bill  (H.  R.  11132) 
to  Increase  the  borrowing  power  of  the  Com¬ 
modity  Credit  Corporation,  and  for  other 
purposes.  After  general  debate,  which  shall 
be  confined  to  the  bill,  and  shall  continue 
not  to  exceed  2  hours,  to  be  equally  divided 
and  controlled  by  the  chairman  and  ranking 
minority  member  of  the  Committee  on  Bank¬ 
ing  and  Currency,  the  bill  shall  be  read  for 
amendment  under  the  5-mlnute  rule.  At 
the  conclusion  of  the  consideration  of  the 
bill  for  amendment,  the  Committee  shall  rise 
and  report  the  bill  to  the  House  with  such 
amendments  as  may  have  been  adopted,  and 
the  previous  question  shall  be  considered  as 
ordered  on  the  bill  and  amendments  thereto 
to  final  passage  without  Intervening  motion 
except  one  motion  to  recommit. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  30  minutes  to  the  gentleman 
from  Illinois  [Mr.  Allen],  and  at  this 
time  I  yield  myself  such  time  as  I  may 
consume. 

Mr.  Speaker,  House  Resolution  559 
makes  in  order  the  consideration  of 
H.  R.  11132,  to  increase  the  borrowing 
power  of  the  Commodity  Credit  Corpo¬ 
ration.  The  resolution  provides  for  an 
open  rule  and  2  hours  of  general  debate 
on  the  bill. 

The  purpose  of  the  bill  is  to  Increase 
the  borrowing  authorization  of  the  Com- 
rnodity  Credit  Corporation  from  $12  bil¬ 
lion  to  $14  billion  to  enable  the  Corpora¬ 
tion  to  carry  out  its  approved  programs 
of  which  price  support  operations  on 
farm  commodities  is  the  major  program. 
The  Commodity  Credit  Corporation  also 
conducts  a  stoi-age  facilities  program,  a 
supply  and  foreign  purchase  program, 
and  a  commodity  export  program. 

According  to  the  committee  report,  it 
is  expected  that  the  present  borrowing 
power  will  be  exhausted  in  November  of 


this  year.  The  Department  of  Agricul¬ 
ture  representatives  in  their  testimony 
to  the  Committee  on  Banking  and  Cur¬ 
rency  stated  that  it  was  necessary  for  the 
Corporation  to  have  sufiBcient  borrowing 
power  to  cover  its  investment  in  com¬ 
modity  loans  and  inventories  resulting 
from  price-support  operations  with  re¬ 
spect  to  1955  and  prior  crops;  to  cover 
the  amount  of  realized  losses  and  other 
reimbursable  costs  incurred  by  the  Cor¬ 
poration,  but  not  yet  reimbursed  by  ap¬ 
propriations,  and  to  cover  an  additional 
investment  which  will  result  from  carry¬ 
ing  out  existing  commitments  for  price 
supports  on  1956  crops. 

Section  2  of  the  original  bill  was 
stricken  by  the  committee  and  section  3 
was  renumbered  section  2.  This  section 
provides  that  willful  thefts  or  conversion 
of  loan  collateral  on  property  held  by  or 
owned  by  the  Commodity  Credit  Corpo¬ 
ration  of  a  value  less  than  $500  will  be 
punishable  as  a  misdemeanor  rather  than 
as  a  felony.  Experience  of  the  Govern¬ 
ment  indicates  that  by  reducing  these 
minor  violations  to  a  misdemeanor,  the 
prosecution  of  such  cases  will  be  facili¬ 
tated  and  thus  better  protect  the  finan¬ 
cial  interest  of  the  Government. 

Mr.  ALLEN  of  Illinois.  Mr.  Speaker,  I 
know  of  no  objection  to  this  bill. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 

I  move  the  previous  question  on  the  reso¬ 
lution. 

The  previous  question  was  ordered. 

The  resolution  was  agreed  to.  i 

A  motion  to  reconsider  was  laid  on  the  5 
table.  j 


in  areas  affected  by  Federal  activities^ 
under  the  provisions  of  Public  Law  81 
and  874  of  the  81st  Congress.  The  re¬ 
lation  provides  for  an  open  rule  _>Bnd 
2  hours  of  debate  on  the  bill. 

The  program  of  military  famiehous- 
ing  enacted  in  the  first  sessioi^ of  this 
Congress,  which  authorized  tha^onstruc- 
tion  of  100,000  military  hou^g  units,  is 
the  main  justification  for^e  extension 
j  of  Public  Law  815  for  2  y^rs.  In  addi- 
I  tion,  under  the  provisos  of  this  bill, 

I  the  school  districts  ser^ng  the  Air  Force 
S  flight-training  insta^tions  are  made 
I  eligible  for  the  ben^s  ot  Public  Law  815. 

I  The  bill  contains  several  amendments 
i  to  Public  Law  8  Hr  which  would  liberalize 
the  eligibility  jfcquirements  for  Federal 


‘■SCHOOLS  IN  AREAS 

FEDERAL  ACTIVl 


5CTED  BY 
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J  Mr.  SMITH  of^frginia.  Speaker, 
J I  call  up  House  ilesolution  5^and  ask 
1  for  its  immedi^  consideration; 

»  The  Clerk  gead  the  resolution,\s  fol- 
;  lows : 

Resolved,  Jfhat  upon  the  adoption  of'this 
resolution^  shall  be  In  order  to  move  tnpt 
the  Hou^ resolve  itself  into  the  Committi 
of  the  Wnole  House  on  the  State  of  the  Union' 
for  tM  consideration  of  the  bill  (H.  B. 
1169^  to  extend  until  June  30.  1958,  the 
propams  of  financial  assistance  in  the  con- 
strfction  and  operation  of  schools  in  areas 
ected  by  Federal  activities  under  the  pro- 
Islons  of  Public  Laws  815  and  874,  81st 
Congress,  and  to  make  certain  other  changes 
in  such  provisions.  After  general  debate, 
which  shall  be  confined  to  the  bill,  and  shall 
continue  not  to  exceed  ^  hours,  to  be  equally 
divided  and  controlled  by  the  chairman  and 
ranking  minority  member  of  the  Committee 
on  Education  and  Labor,  the  bill  shall  be 
read  for  amendment  under  the  5-mlnute  rule. 
At  the  conclusion  of  the  consideration  of 
the  bill  for  amendment,  the  Committee  shall 
rise  and  report  the  bill  to  the  House  with 
such  amendments  as  may  have  been  adopted, 
and  the  previous  question  shall  be  consid¬ 
ered  as  ordered  on  the  bill  and  amendments 
thereto  to  final  passage  without  Intervening 
motion  except  one  motion  to  recommit. 

Mr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  yield  30  minutes  to  the  gentleman  from 
Illinois  [Mr.  Allen]  and  yield  myself 
such  time  as  I  may  consume. 

Mr.  Speaker,  House  Resolution  560 
makes  in  order  the  consideration  of 
H.  R.  11695,  to  extend  until  June  30, 1958, 
the  programs  of  financial  assistance  in 
the  construction  and  operation  of  schools 


I  aid  for  sch^  districts  in  the  areas 
I  affected  by  ^deral  activities. 

J  In  view^  the  sale  by  the  Government 
?  of  manWFederal  housing  projects,  an 
;  amendnifent  to  the  act  provides  that  chil¬ 
dren  /vho  resided  in  Federal  housing 
j  uni^f  will  no  longer  be  considered  as 
i  beh^'  federally  connected  when  the  prop- 
5  e^y  is  sold  by  the  United  States, 
j  /  Public  Law  874  is  extended  for  1  year. 
^  One  of  the  principal  amendments  to 
*  this  act  will  eliminate  the  so-called 
3 -percent  absorption  requirement,  and 
eligibility  will  be  determined  under  the 
provisions  provided  in  the  original  law. 
Provision  is  also  made  for  the  determi¬ 
nation  of  payments  on  the  basis  of  a 
„  count  of  the  children  in  average  daily 
j  attendance  during  the  year  for  which 
the  payment  is  to  be  made,  rather  than 
on  the  average  daily  attendance  during 
the  preceding  year. 

A  new  minimum  local  contribution  rate 
is  set  up  in  the  bill.  For  the  purposes 
of  the  act,  another  amendment  provides 
that  Federal  housing  property  will  con¬ 
tinue  to  be  considered  as  Federal  prop¬ 
erty  for  1  year  after  the  date  of  the  sale 
of  the  property  to  a  private  owner. 

All  amendments  to  the  law  are  to  be¬ 
come  effective  after  July  1,  1956. 

The  total  cost  of  the  extension  of  Pub¬ 
lic  Law  815,  including  the  cost  of  the 
amendments,  is  $146  million  for  the 
■year  period.  The  total  estimated  cost 
the  extension  of  Public  Law  874  is 
$I43  million  for  1957  and  $119  million 
for>l958. 

m\allEN  of  Illinois.  Mr.  Speaker,  I 
know  M  no  objection  to  the  rule  or  the 
bill  itser 

Mr.  Sl\ton  of  Virginia.  Mr.  Speaker, 
I  yield  such  time  as  he  may  desire  to 
the  gentlemki  from  Massachusettts  [Mr. 
McCormack].' 

Mr.  McCORii^CK.  Mr.  Speaker,  in 
announcing  the^rogram  yesterday  in 
connection  with  reported  from  the 
Committee  on  the  ^strict  of  Columbia 
that  will  be  consid^d  on  Monday,  I 
omitted  including  themn  the  bill  H.  R. 
4697,  to  amend  the  Alcoholic  Beverage 
Control  Act  of  the  DistriM  of  Columbia 
of  1934.  The  chairman  of  the  Committee 
on  the  District  of  Columb\  wants  to 
have  that  bill  programed  for  \nsidera- 
tion  on  Monday,  so  I  make  the  antooimce- 
ment  now  that  that  bill  will  be\ne  of 
those  in  order  for  consideration  on  lion- 
day  next. 

Mr.  MILLER  of  Nebraska.  Mr.  Spey¬ 
er,  will  the  gentleman  yield? 

Mr.  McCORMACK.  I  yield. 
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were  pwt  of  the  bill  as  it  was  originally  pre¬ 
sented  \o  the  Congress  and,  therefore,  were 
the  subject  of  consideration  during  the 
House  Coramlttee’s  deliberations  on  the  bill. 
Subsequent\o  the  presentation  of  the  con¬ 
struction  pro^am  to  the  House,  the  dispersal 
program  had  ntotured  even  further  and  the 
Senate  committ^granted  additional  author¬ 
ities  in  this  are^by  substantial  additions 
at  Bergstrom  AFB\Texas;  Columbus  AFB, 
Mississippi:  Grand  F9^^s  AFB,  North  Dakota; 
and  Sheppard  AFB,  ^xas.  Amarillo  AFB, 
Texas,  had  not  been  t^  subject  of  any  re¬ 
quest  for  authorization  ^  the  program  was 
submitted  to  the  Congrelte.  Dispersal  au¬ 
thorization  for  this  b£ise  wa^equested  of  the 
Senate  Committee  and  this  b^e  was  inserted 
in  the  bill  with  an  appropriate  authorization. 
Also  added  by  the  Senate  Cormmittee  were 
dispersal  authorizations  for  Miwhell  APB, 
South  Dakota  and  Hobbs  AFB,  Ne\  Mexico. 

In  furtherance  of  the  dispersal  pj^gram, 
the  conferees  added  Dublin  Air  Forc^Base, 
Georgia,  as  an  appropriate  location  i»^he 
southeastern  part  of  the  United  States.  TJhe 
conferees  also  granted  an  additional  autho 
ity  for  this  same  purpose  at  Whiteman  API 
Missouri,  a  location  in  the  central  part  of' 
the  United  States  which  the  conferees  felt 
was  also  well  adapted  to  this  program. 

Some  of  the  authorities  granted  were  re¬ 
duced  for  various  reasons,  including  revised 
estimates  of  costs. 

As  the  bill  passed  the  House,  a  new  Air 
Defense  Command  base  In  northern  Michi¬ 
gan  was  designated  to  be  at  Manistee.  The 
Senate  version  of  the  bill  changed  this  loca¬ 
tion  to  Kalkaska.  The  Senate  receded  in  this 
respect  and  accepted  the  Manistee  location. 

Section  301  of  the  bill  contains  an  au¬ 
thority  in  the  amount  of  $37,760,000  for  con¬ 
struction  at  various  locations.  Some  $16 
million  of  this  authorization  represents  au¬ 
thority  for  the  construction  of  certain  Talos 
site  facilities.  The  Senate  reduced  this  au¬ 
thority  by  eliminating  the  Talos  authoriza¬ 
tion.  The  Senate  receded  in  this  respect, 
but  the  conferees  agreed  that  the  authori¬ 
zation  relating  to  the  Talos  facilities  should 
not  be  used  until  the  Secretary  of  Defense 
has  come  into  agreement  with  the  Armed 
Services  Committees  of  the  Senate  and  House 
of  Representatives  with  respect  to  the  use 
of  this  authority.  Behind  this  action  lies  the 
concern  which  has  been  expressed  over  the 
very  large  expenditures  involved,  the  relative 
merits  of  the  two  systems,  and  the  proper 
assignment  of  roles  and  missions  in  both  the 
Nike  and  Talos  programs.  It  is  the  under¬ 
standing  of  the  conferees  that  the  respective 
merits  of  these  two  missiles  will  be  the  sub¬ 
ject  of  very  detailed  studies  and  tests  which 
will  provide  guidance  to  the  respective  com¬ 
mittees  in  necessary  future  determination^ 
relating  to  this  important  problem. 

Under  the  heading  “United  States  Ait 
Forces  in  Europe,”  several  internal  adjust¬ 
ments  were  made  in  the  authon^tion 
granted.  These  adjustments,  some  ^  which 
are  classifled,  resulted  in  a  net  inAease  in 
authorization  of  slightly  over  million. 
The  House  receded. 

Another  example  of  items  wMch  were  sub¬ 
mitted  to  the  Congress  aftejy  completion  of 
House  action  on  the  bill  ar^ontalned  in  an 
Increased  authorization  or  $70  million  un¬ 
der  the  heading  “Airifraft  Control  and 
Warning  System”  in  section  301  of  the  bill. 
This  addition,  whliy'^large,  represents  an 
important  segment^!  our  defense  against 
attack  and  was  well  supported  before  the 
Senate  commit^.  The  House,  therefore, 
receded  in  thi^«istance. 

Technologiyfi  breakthroughs,  changes  In 
missions,  aiyT  development  of  new  weapons 
sometimesy^nerate  immediate  construction 
requirements  which  could  not  have  been 
anticlpafed  by  the  military  department  con- 
cernedf  The  House  conferees  agreed  with 
the  ^tlon  taken  by  the  Senate,  therefore, 
in  jWdtng  an  emergency  $50  million  author¬ 


ization  to  section  302  of  the  bill.  No  appro¬ 
priations  will  be  requested  against  this  au¬ 
thorization  and  it  is  the  understanding  of 
the  conferees  that  funds  expended  under  this 
authority  must  be  derived  from  existing 
authorizations. 

Section  303  of  both  the  House  bill  and  the 
Senate  amendment  authorize  the  Secretary 
of  the  Air  Force  to  procure  the  communica¬ 
tion  services  required  for  the  semiautomatic 
ground  environment  system,  an  air  defense 
warning  system  commonly  referred  to  as 
SAGE.  The  House  bill  provides  that  the 
Secretary  shall  utilize  to  the  fullest  extent, 
the  facilities  and  capabilities  of  communi¬ 
cation  carriers,  including  rural  telephone 
cooperatives,  within  their  respective  service 
areas.  The  Senate  amendment  contains  the 
same  provision,  but  adds  a  similar  provision 
with  respect  to  public  utilities  and  rural 
electric  cooperatives  in  connection  with 
power  supply.  The  conferees  have  agreed  to 
the  Senate  language. 

The  latest  estimate  of  the  Air  Force  is  that 
the  annual  cost  of  leased  communications 
for  SAGE  will  reach  a  total  of  $157  million 
annually  when  the  system  is  fully  operative. 
JThis  is  a  revision  downward  from  the  original 
itimate  of  $240  million.  In  view  of  the 
ignitude  of  the  cost  involved,  the  Air 
Force  was  asked  by  the  Senate  committee 
wherber  it  has  adequate  authority  in  exist¬ 
ing  1^  to  protect  the  Interests  of  the  GoV; 
ernment  in  connection  with  the  rates  f^r 
commun^ation  services  for  SAGE.  It  Jwl 
vised  tharSdt  does  have  adequate  auth^ity, 
and  it  is  notW  that  pursuant  to  section^Ol  of 
the  act  of  J^ne  30,  1949,  as  amemfed  (40 
U.  S.  C.  A.  s^.  481),  the  Deparfment  of 
Defense  has  alr^dy  intervened  in/a  pending 
proceeding  befor^the  Federal  Communica¬ 
tions  Commission  ^volving  the  bulk  of  the 
rates  for  the  SAGE\project/  It  is  believed 
that,  under  these  cir^msCnces,  the  inter¬ 
ests  of  the  Government  Cill  more  ade¬ 
quately  safeguarded. 

Under  title  IV  of  bill.  General  Pro 
visions,  the  House  Crsiorryauthorized  the 
construction  of  farnfly  housink  for  the  Chair¬ 
man  of  the  JointChiefs  of  StMf  and  certain 
commissioned  omcers  and  enlistW  personnel 
attached  to  hi^ staff  by  the  consVuction  or 
rehabilitations  of  five  sets  of  familythousing, 
together  wUm  certain  emergency  communi¬ 
cation  facpities.  Appropriations  not^r  ex¬ 
ceed  $3(^000,  available  to  the  military.de- 
partm^ts  for  military  construction,  werSyto 
be  utilized  in  connection  with  this  author! 
The/Senate  version  of  the  bill  granted 
aiiCorlty  relating  to  this  matter  which 
■yu'ied  from  the  House  language  in  that  only 
me  set  of  family  housing  was  authorized 
and  that  was  required  to  be  constructed  at 
Fort  McNair,  D.  C.  The  Senate  version  per¬ 
mitted  the  expenditure  of  $180,000,  which 
was  specifically  divided  into  $80,000  for  the 
housing  unit  and  $100,000  for  special  com¬ 
munication  facilities.  Inasmuch  as  it  is 
possible  that  some  misunderstanding  existed 
as  to  the  exact  details  of  the  construction  of 
the  housing  and  the  communication  facili¬ 
ties,  the  Senate  language  Was  modified  by 
allocating  $100,000  to  the  construction  of  the 
housing  unit  and  $80,000  to  the  communi¬ 
cation  facilities. 

Certain  modifications  were  made  to  section 
410  of  the  bill  with  the  effect  that  the  rescis¬ 
sion  of  previous  authorities  was  made  more 
stringent.  An  exception  was  made  in  this 
respect  for  the  line  of  communications  in 
France,  since  this  construction  has  not 
progressed  with  the  speed  which  had  been 
expected. 

A  new  section  417  was  added  to  the  bill, 
which  will  permit  the  entrance  into  leases 
for  terms  of  not  more  than  5  years  in  foreign 
countries.  A  study  of  this  matter  reveals 
that  substantial  savings  can  be  effected  by 
the  granting  of  this  authority  and  the  House, 
therefore,  receded.  This  particular  item. 


again,  was  an  item  which  had  not  matured  f 
to  the  point  where  it  could  be  presented  t^ 
the  House  committee  during  its  hearings  (A 
the  bill.  ^  / 


Section  418  relates  to  clearance  wit^ the 
Armed  Services  Committees  of  housing  con¬ 
structed  by  or  for  the  use  of  miUtary  or 
civilian  personnel  of  the  militarj/services. 
The  language  of  this  section  was  slightly 
modified  to  include  housing  yfiich  is  ac¬ 
quired  as  well  as  constructed/  It  was  fur¬ 
ther  modified  to  conform  tl^clearance  pro¬ 
cedure,  from  the  standpoint  of  language,  to 
other  similar  laws. 

With  respect  to  the  s^ion  of  the  bill  deal¬ 
ing  with  the  use  of  modular  design  and  con¬ 
struction,  the  confej^es  agreed  upon  lan¬ 
guage  which  provi^s  more  flexibility  in  the 
use  of  this  implant  construction  device. 

As  the  bill  pa/wed  the  House  it  contained 
authority  for  Orfe  acquisition  of  Wherry  hous¬ 
ing  projectsy'  The  Senate  struck  this  au¬ 
thority.  "^e  conferees  agreed  upon  lan¬ 
guage  wWch,  while  similar  to  that  in  the 
House  Wsion  of  the  bill,  will  approach  the 
probleal  of  Wherry  housing  acquisition  in  a 
mor^reallstlc  fashion.  The  conferees  would 
likyto  reiterate  the  importance  which  they 
a^ch  to  the  acquisition  of  Wherry  housing 
cause  of  the  great  savings  which  can  be 
'effected  in  this  field.  The  new  language  ap¬ 
pears  as  section  420  of  the  bill. 

On  the  floor  of  the  Senate  an  amendment 
was  agreed  to  which  would  authorize  pay¬ 
ments  to  landowners,  the  market  value  of 
whose  property  was  decreased  as  a  result 
of  the  establishment  of  military  facilities 
adjacent  to  their  properties.  The  conferees 
agreed  that  this  matter  presents  a  problem 
which  finds  examples  in  all  parts  of  the  coun¬ 
try.  It  is  one  which  is  already  the  subject 
of  study  within  the  Department  of  Defense 
and  is  one  which  must  be  faced  and  solved. 

'  The  problem  does,  however,  contain  so  many 
elements  of  as  yet  undetermined  nature,  and 
is  so  fraught  with  complexities  in  individual 
application,  that  it  is  obvious  it  will  require 
extended  study  before  adequate  legislation 
can  be  developed.  The  conferees  urge  that 
the  Department  continue  its  studies  in  this 
field  in  order  that  it  may  make  appropriate 
recommendations  to  Congress  without  sub¬ 
stantial  delay. 

As  the  bill  passed  the  House,  the  authori¬ 
ties  granted  in  the  Army,  Navy,  and  Air  Force 
titles  totaled  $1,843,036,000.  The  correspond¬ 
ing  authority  granted  in  the  Senate  version 
of  the  bill  totaled  $2,106,611,000,  or  $263,- 
575,000  more  than  the  House  version.  The 
tal  agreed  to  by  the  conferees  for  titles 
II,  and  III  is  $2,138,886,000.  This  latter 
suin  is  $295,850,000  more  than  the  House 
version  and  $32,275,000  more  than  the  Senate 
versio 

Paul  Vinson, 

Overton  Brooks, 

Paul  J.  Kilday, 

Dewey  Short, 

L.  C.  Arends  (except 
as  to  the  Kal¬ 
kaska  -  Manistee 
item) , 

Managers  oJi^he  Part  of  the  House. 


INCREASING  THE  BORROWING 
POWER  OF  THE  COMMODITY 
CREDIT  CORPORATION 


Mr.  SPENCE.  Mr.  Speaker,  I  move 
that  the  House  resolve  itself  into  the 
Committee  of  the  Whole  House  on  the 
State  of  the  Union  for  the  consideration 
of  the  bill  (H.  R.  11132)  to  increase  the 
borrowing"  power  of  the  Commodity 
Credit  Corporation,  and  for  other  pur¬ 
poses. 

The  motion  was  agreed  to. 
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Accordingly  the  House  resolved  itself 
into  the  Committee  of  the  Whole  House 
on  the  State  of  the  Union  for  the  con¬ 
sideration  of  the  bill  H.  R.  11132,  with 
Mr.  Willis  in  the  chair. 

The  Clerk  read  the  title  of  the  bill. 

By  unanimous  consent,  the  first  read¬ 
ing  of  the  bill  was  dispensed  with. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
myself  such  time  as  I  may  consume. 

Mr.  Chairman,  this  bill  would  increase 
the  borrowing  authority  of  the  Com¬ 
modity  Credit  Corporation  from  $12  bil¬ 
lion  to  $14  billion.  The  Commodity 
Credit  Corporation  had  used  of  its  avail¬ 
able  borrowing  capacity,  as  of  the  31st 
of  March,  $11,400,000,000.  On  that  date 
it  had  authority  to  borrow  $600  million. 
It  had  outstanding  in  loans  $3,100,000,- 
000.  Its  inventory  in  commodities  was 
$5,600,000,000.  So  it  had  at  that  date 
assets  of  $8,700,000,000.  It  had  realized 
losses  of  $1,800,000,000. 

The  money  which  we  are  authorizing 
it  to  borrow  will  not  be  a  loss.  The  fund 
will  be  used  to  carry  out  the  Corpora¬ 
tion’s  loan  and  purchase  program. 

The  farming  industry  is  the  most  un¬ 
stable  industry  of  all.  When  the  farm¬ 
er  plants,  he  does  not  know  what  will  be 
his  yield.  He  may  plant  less  and  reap 
more.  He  may  plant  more  and  reap 
less.  When  primitive  man  first  learned 
that  he  could  make  the  earth  yield  his 
food,  he  came  into  this  great  basic  in¬ 
dustry.  Food  is  life.  Without  it  we 
cannot  exist  and  without  the  farmer  we 
would  not  have  food. 

It  has  been  said  that  if  you  destroy  the 
cities  they  would  all  rise  again,  but  if  the 
farms  were  destroyed  grass  would  grow 
in  the  city  streets.  So  it  is  essential  to 
stabilize  this  great  industry,  the  first 
great  industry  of  mankind.  It  has  al¬ 
ways  been  an  unstable  industry,  and  that 
is  the  justification  for  the  activities  of 
the  Commodity  Credit  Corporation. 

The  industrialist  can  produce  for  the 
market.  He  knows  what  the  market  will 
absorb.  He  knows  what  will  be  profit¬ 
able  for  him  to  produce.  But  the  farm¬ 
er  can  have  no  such  assurance.  He  is 
the  victim  of  the  frost,  of  the  drought,  of 
the  destructive  insects.  And  if  we  do  not 
provide  an  assurance  to  the  farmer  of 
an  income  he  probably  will  leave  the 
farm.  To  you  of  the  city  I  can  say  there 
are  just  two  things  that  might  happen. 
You  might  not  be  fed  and  you  might  find 
him  in  competition  for  employment  with 
your  own  people.  So  you  should  never 
make  the  question  that  is  now  presented 
an  issue  between  the  country  and  the 
city. 

This  program  has  assured  the  farmer 
that  he  will  receive  a  return  that  will 
enable  him  to  properly  support  his  fam¬ 
ily  and  educate  his  children.  In  my  own 
State  I  can  remember  when  tobacco  sold 
for  7  cents  a  pound.  Under  the  benefi¬ 
cent  program  of  the  Commodity  Credit 
Corporation  the  tobacco  farmer  now  gets 
a  fair  profit  for  his  product.  So  I  say, 
without  going  into  details  as  to  what  the 
Commodity  Credit  Corporation  has  done, 
that  it  has  rendered  a  great  service  to 
the  American  people.  The  immense 
sum  we  have  authorized,  $12  billion,  was 
essential  to  stabilize  this  great  industry 
and  to  keep  it  operating  as  it  should  for 


the  benefit  of  our  country  and  the  rest 
of  the  world.  Of  this  authorization,  $600 
million  was  not  used  on  March  31,  1956, 
and  in  addition  thereto  there  was  an 
aggregate  investment  of  $8.7  billion.  I 
hope  we  can  pass  this  bill  without 
amendment.  The  administration  wants 
it,  the  farm  industry  wants  it,  and  I 
know  the  people  want  it  because  of  the 
great  service  the  Commodity  Credit  Cor¬ 
poration  has  rendered  in  the  past  and  the 
potential  it  has  for  carrying  out  its  pro¬ 
gram  in  the  future. 

Mr.  WOLCOTT.  Mr.  Chainnan,  I 
yield  10  minutes  to  the  gentleman  from 
Illinois  [Mr.  McVeyI. 

(Mr.  McVEY  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks.) 

Mr.  McVEY.  Mr.  Chairman,  the  Con¬ 
gress  has  before  it  today  H.  R.  11132,  a 
bill  to  increase  the  borrowing  power  of 
the  Commodity  Credit  Corporation,  and 
for  other  purposes.  The  main  feature 
of  this  legislation  is  concerned  in  section 
1,  item  B,  amending  the  act  of  March  8, 
1938,  by  striking  out  $12  billion  and  in¬ 
serting  in  lieu  thereof  $14  billion.  This 
additional  amount  represents  a  large 
sum  of  money  and  is  needed  by  the  Com¬ 
modity  Credit  Corporation  to  finance  the 
farm  program  enacted  by  this  Congress. 

This  agency  was  originally  voted,  in 
October  1933,  the  sum  of  $3  million.  Let 
us  look  at  the  increase  in  the  responsi¬ 
bilities  of  this  Corporation  in  recent 
years.  The  Banking  and  Currency  Com¬ 
mittee  has  been  called  upon  to  increase 
the  authorization  for  sums  to  be  used  by 
this  agency  as  follows: 

Mar.  8.  1938 _ _ _  $500,  000,  000 

Mar.  4,  1939 _  900,  000,  000 

Aug.  9,  1940 _  1,400,000,000 

July  1,  1941 _  2,  650,  000,  000 

July  16,  1943 _  3,000,000,000 

Apr.  12.  1945 _  4,750,000,000 

June  28,  1950 _  6,  750,  000,  000 

Mar.  20,  1954 _  8,  500,  000,  000 

Aug.  31,  1954 _  10,000,000,000 

Aug.  11,  1955 _  12,000,000,000 

Apr.  23,  1956 _  14,  000,  000,  000 

These  amounts  of  money  have  been 
needed  by  this  Corporation  to  finance 
the  programs  of  the  farm  crops  enacted 
at  various  times  by  the  Congress.  When 
representatives  of  the  Commodity  Credit 
Corporation  appeared  before  the  Bank¬ 
ing  and  Currency  Committee  recently, 
they  stated  that  the  increase  to  $14  bil¬ 
lion  as  requested  does  not  include  pro¬ 
vision  for  financing  the  soil  bank  by  the 
Commodity  Credit  Corporation  as  pro¬ 
posed  in  recent  legislation,  except  insofar 
as  the  margin  of  available  borrowing 
power  may  permit  initiation  of  the  pro¬ 
gram.  At  the  hearings  on  this  subject, 
it  was  further  stated  by  representatives 
of  the  Commodity  Credit  Corporation 
that  the  Corporation  will  have  obliga¬ 
tions  outstanding  totaling  $13,552,000,000 
by  June  30,  1957.  Additional  authoriza¬ 
tion  is  requested,  as  a  margin  of  safety, 
in  the  amount  of  $448  million  which  it 
is  felt  is  necessary  in  order  to  make  cer¬ 
tain  that  all  responsibilities  can  be  met 
before  the  end  of  the  next  fiscal  year, 
unless  additional  funds  are  required  to 
support  the  soil-bank  program. 

The  Commodity  Credit  Corporation 
has  estimated  the  value  of  its  inventory 
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of  corn,  cotton,  and  wheat  as  of  March 
31,  1956,  as  follows; 


Corn . .  $1,910,615,000 

Cotton _ _ _  2.  275,  499,  000 

Wheat .  2,  820,  523,  000 


These  three  crops  have  been  listed  be¬ 
cause  of  the  rather  extensive  supply  on 
inventory.  The  grand  total  of  all  com¬ 
modities  reaches  the  staggering  sum  of 
$8,731,498,000.  The  storage  costs  of 
these  inventories  amount  to  $800,000  per 
day. 

We  hear  it  stated  frequently  on  the 
floor  of  the  House  that  the  cost  of  price 
supports  has  been  a  very  low  figure.  It 
has  been  mentioned  that  these  supports 
have  cost  us  an  average  of  about  $1  mil¬ 
lion  per  year  for  the  last  20  years.  State¬ 
ments  of  this  character  are  entirely  fal¬ 
lacious.  No  one  can  even  estimate  what 
the  final  loss  is  going  to  be  when  these 
products  are  Anally  disposed  of — if  that 
event  should  come  to  pass.  In  recent 
years  we  have  been  piling  inventory 
upon  inventory  and  billions  upon  billions 
under  the  assumption  by  many,  that  this 
program  has  cost  the  Government  very 
little.  The  fact  that  the  Commodity 
Credit  Corporation  has  requested  total 
authorization  of  $14  billion  should  be 
ample  evidence  of  the  fact  that  the  prob¬ 
able  loss  to  be  sustained  reaches  a  very 
large  figure. 

It  is  certain  that  neither  the  rigid  price 
support  nor  flexible  price  supports  will 
solve  this  situation  entirely.  It  is  the 
belief,  however,  that  the  combination  of 
flexible  price  supports  and  the  soil  bank 
will  enable  the  Government  to  liquidate 
most  of  this  inventory  and  give  the 
farmer  once  more  an  opportunity  to  en¬ 
joy  the  operation  of  supply  and  demand. 
Certainly  that  is  the  result  which  it  is 
firmly  hoped  will  be  reached  within  a 
reasonable  period  of  time.  Anyone  who 
maintains,  however,  that  rigid  price 
supports  will  solve  our  surplus  problem, 
is  either  politically  motivated  or  just 
does  not  understand  the  most  elementary 
principles  of  economics. 

I  can  see  no  course  for  the  Congress 
to  follow  today  but  approve  the  authori¬ 
zation  to  extend  to  the  Commodity  Credit 
Corporation  an  additional  $2  billion.  Its 
function  is  to  carry  out  the  will  of  the 
Congress,  and  that  body  has  already 
passed  legislation  making  further  ex¬ 
penditures  necessary.  Those  who  favor 
high  rigid  price  supports  have  much  to 
ponder  over  in  this  situation.  The 
trouble  we  face  today  is  unquestionably 
due  to  the  high  supports  for  basic  com¬ 
modities  which  have  been  voted  by  this 
Congress.  The  whole  situation  is  alarm¬ 
ing  and  presents  a  problem  for  deepest 
thought  and  study. 

Mr.  BOW.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McVEY.  I  yield. 

Ml-.  BOW.  The  gentleman  has  pointed 
out  the  number  of  times  we  have  had 
to  increase  this  loan  authorization.  Has 
the  gentleman  checked  the  Record  to  see 
how  many  times  the  House  has  been 
told  that  that  would  .be  the  last  time  an 
increase  would  be  requested? 

Mr.  McVEY.  I  am  sorry  I  do  not  have 
a  record  of  that.  Do  you  have  any  in- 
foi-mation  on  it? 
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Mr.  BOW.  I  understand  each  time 
we  were  told  that  we  would  never  be 
asked  again  to  increase  the  amount  of 
this  loan  authority. 

Mr.  McVEY.  I  have  no  recollection 
of  that. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Georgia  [Mr.  Brown]. 

(Mr.  BROWN  of  Georgia  asked  and 
was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  on  October  17,  1933,  the  Commod¬ 
ity  Credit  Corporation  was  created  with 
an  initial  capital  of  $3  million.  Through 
the  years  it  has  been  my  privilege  to 
observe  and  in  some  measure  assist  in 
the  development  of  this  Corporation  in¬ 
to  the  powerful  instrument  that  it  is 
today  for  assisting  the  stabilization  of 
American  agriculture. 

The  Commodity  Credit  Corporation 
cut  its  eyeteeth  on  cotton.  In  its  first 
2  years  of  operation,  cotton  loans  ac¬ 
counted  for  76  percent  of  its  total  activ¬ 
ities.  Throughout  the  years  the  Com¬ 
modity  Credit  Corporation  loan  and  pur¬ 
chase  activities  in  cotton  have  covered 
64  million  bales.  That  is  equivalent 
to  approximately  414  years  production 
at  the  present  annual  rate  of  approxi¬ 
mately  15  million  bales  per  year. 

Prom  inception  up  through  April  30, 
1956  the  price  support  operations  of  the 
Commodity  Credit  Corporation  in  cotton 
have  resulted  in  a  net  profit  to  the  Cor¬ 
poration  of  $179,158,551.  Over  this  pe¬ 
riod  the  investment  of  the  Commodity 
Credit  Corporation  in  price  support  op¬ 
erations  for  cotton  has  aggregated  $8.3 
billion.  The  profit  on  cotton  transac¬ 
tions  therefore  amounts  to  2.2  cents  for 
every  dollar  of  CCC  total  investment  in 
price  support  operations  in  cotton. 

From  a  cotton  and  corn  program  at  the 
inception  of  the  Commodity  Credit  Cor¬ 
poration,  price  support  operations  have 
been  expanded  beyond  the  six  basic  agri¬ 
cultural  commodities — corn,  cotton,  pea¬ 
nuts*  rice,  tobacco  and  wheat — to  in¬ 
clude  a  wide  variety  of  other  farm  com¬ 
modities,  the  production  of  which  em¬ 
braces  all  areas  of  the  country.  The 
total  investment  of  the  Corporation  in 
price  support  operations  for  all  com¬ 
modities  over  the  life  of  the  Corporation 
aggregates  $31.8  billion.  The  loss  suf¬ 
fered  by  the  Corporation  on  its  price 
support  operations  in  the  aggregate 
amounts  to  only  2.5  cents  per  dollar  of 
investment  for  the  basic  commodities 
and  9.7  cents  per  dollar  of  investment  for 
all  commodities,  including  the  basic 
commodities.  Thus  when  the  loss  of  the 
Corporation  over  the  years  is  viewed  in 
the  light  of  the  tremendous  volume  of 
overall  operations,  I  believe  you  will 
agree  the  price  support  assistance  af¬ 
forded  to  agriculture  is  a  small  price  to 
pay  for  insurance  of  an  economy  of 
plenty. 

Sometimes  our  good  friends  from  the 
urban  areas  are  somewhat  critical  of  the 
Commodity  Credit  Corporation  losses 
but  I  would  remind  them  the  figure  is 
only  slightly  larger  than  the  losses 
which  the  Corporation,  at  the  direction 
of  the  Congress,  suffered  on  consumer 
subsidies  during  the  few  years  of  World 


War  n  when  such  subsidies  were  in  ef¬ 
fect. 

There  are  still  other  ways  in  which  the 
Corporation  over  the  years  has  proved 
to  be  a  useful  mechanism  of  the  Con¬ 
gress.  It  has  engaged  in  procurement 
of  agricultural  products  to  meet  the 
needs  of  other  United  States  Govern¬ 
ment  agencies,  cash-paying  foreign  gov¬ 
ernments,  and  international  relief  or¬ 
ganizations.  •  It  has  engaged  in  the  pur¬ 
chase  abroad  of  commodities  to  meet 
domestic  and  foreign  requirements.  It 
has  engaged  in  emergency  feed  programs 
for  stricken  areas.  It  has  a  commodity 
export  program  under  which  it  has  ex¬ 
ported  commodities,  not  in  short  sup¬ 
ply,  at  competitive  world  prices.  It  ad¬ 
ministers  American  operations  under  the 
International  Wheat  Agreement.  It  has 
engaged  in  a  storage  facilities  program 
including  the  making' of  loans  to  farmers 
for  the  construction  or  expansion  of 
farm  storage  facilities.  Put  another 
way.  Commodity  Credit  Corporation  has 
become  a  most  important  factor  in  the 
farm  sector  of  our  economy  and  it  con¬ 
ducts  its  operations  in  such  a  manner 
as  to  utilize,  to  the  maximum  extent 
practicable,  private  trade  facilities  such 
as  banks,  cooperatives,  commercial 
warehouses,  handlers,  and  others. 

The  bill  under  consideration  would  in¬ 
crease  the  borrowing  authority  of  the 
Corporation  by  $2  billion  over  the  exist¬ 
ing  authorization  of  $12  billion.  It  is  es¬ 
timated  the  present  borrowing  authority 
will  be  exhausted  by  November  of  this 
year.  An  increase  is  needed  in  the  bor¬ 
rowing  authority  to  enable  the  Corpora¬ 
tion  to  carry  out  the  statutory  require¬ 
ments  placed  upon  it  by  the  Congress. 
The  $2  billion  increase  proposed  will  en¬ 
able  the  Corporation  to  carry  forward  its 
programs. 

The  bill  would  make  some  changes  in 
the  penal  provisions  of  the  act,  one  of 
which  would  reduce  from  a  felony  to  a 
misdemeanor,  offenses  involving  property 
of  a  value  of  $500  or  less  in  order  to  fa¬ 
cilitate  the  prosecution  of  relatively 
minor  violations  and  thus  facilitate  the 
policing  of  such  violations. 

Mr.  Chairman,  I  know  there  are  many 
other  Members  who  will  want  to  add 
their  words  of  praise  and  support  for 
the  Commodity  Credit  Corporation  and 
I  feel  sure  this  measure  will  receive  the 
overwhelming  support  of  the  Members 
of  this  body. 

Mr.  WOLCOTT.  Mr.  Chairman,  I  yield 
3  minutes  to  the  gentleman  from  Mas¬ 
sachusetts  [Mr.  Heselton]. 

(Mr.  HESELTON  asked  and  was  given 
permission  to  revise  and  extend  his  re¬ 
marks  and  include  certain  tabulations.) 

Mr.  HESELTON.  Mr.  Chairman,  I  did 
not  intend  to  take  any  of  the  time  of  the 
Committee  today.  But  I  do  want  to  ex¬ 
press  my  opinion  briefly  of  the  wisdom  of 
this  legislation. 

Before  doing  so,  I  want  to  add  that  I 
intend  to  renew  the  point  of  order  I 
made,  but  withdrew  some  time  ago,  of  no 
quorum,  if  we  have  any  repetition  of  ir¬ 
relevant  speeches  while  this  bill  is  being 
considered.  I  do  not  propose  to  stay  here 
this  entire  Saturday  afternoon  so  that 
such  speeches  can  be  made  at  the  ex¬ 
pense  of  the  few  of  us  who  are  here,  and 
I  do  not  think  most  of  you  came  here  for 
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that  purpose  or  enjoy  that  sort  of  a  thing 
either. 

I  shall  vote  against  this  bill,  as  I  have 
previously  when  such  increases  in  bor¬ 
rowing  authority  for  the  Commodity 
Credit  Corporation  have  been  before  us. 

I  shall  not  ask  for  a  rollcall  because  I 
concede  that  a  case  can  be  made  once 
again  for  the  necessity  of  some  increase 
and  I  realize  that  a  rollcall  would  be 
futile  and  an  imposition  upon  the  entire 
membership  of  the  House.  However,  I 
shall  attempt  to  outline  my  reasons  for 
opposing  the  suggested  increase. 

It  calls  for  an  increase  from  the  exist¬ 
ing  authorization  of  $12  billion  to  $14 
billion. 

If  I  recall  correctly,  this  originally 
started  with  an  authorization  in  the 
amount  of  $3  million.  Over  the  years  it 
has  been  increasing  steadily.  Some 
thought  that  when  it  was  raised  to  $4,- 
000,500,000  that  involved  a  considerable 
amount  of  public  credit  and  money. 
There  was  even  more  concern  when  it 
went  up  to  $7,850,000,000.  Then  when  it 
reached  $10  billion,  at  least  a  few  thought 
that  was  the  limit.  But  another  $2  bil¬ 
lion  was  added,  and  we  now  find  a  further 
request  for  an  additional  $2  billion. 

In  my  judgment,  it  is  clearly  evident 
that  whoever  may  be  in  charge  of  this 
program  has  not  started  to  reduce  these 
gigantic  surpluses  in  any  really  effective 
manner  and  cannot  be  expected  to  do  so 
so  long  as  Congress  repeatedly  yields  to 
requests  for  further  increases.  And  I  re¬ 
fer  as  an  excellent  authority  for  that 
opinion  to  a  former  colleague  of  ours, 
who  was  one  of  the  best  Secretaries  of 
Agriculture  this  country  ever  had  and 
who  is  a  respected  member  of  the  Demo¬ 
cratic  Party.  For  the  record,  in  case  of 
any  future  similar  requests  for  a  further 
increase,  I  suggest  that  those  who  are 
concerned  about  this  problem  of  gigantic 
surpluses  look  at  the  Congressional  Rec¬ 
ord  of  July  3,  last,  beginning  at  page 
10603. 

Cotton  supplies  have  been  increased 
from  1  million  bales  to  14  billion  bales; 
corn  supplies  have  been  doubled;  wheat 
supplies  have  been  doubled;  supplies  of 
rice  have  been  increased  substantially; 
and  anyone  who  takes  the  trouble  to  read 
the  monthly  reports  of  the  Commodity 
Credit  Corporation  can  go  on  and  on 
indefinitely.  I  had  supposed  that  we  had 
reached  the  point  where  it  was  recog¬ 
nized  that  the  Commodity  Credit  Cor¬ 
poration  was  not  a  creation  of  a  govern¬ 
mental  unit  to  hoard  commodities  for¬ 
ever  but  the  main  emphasis  had  been 
changed  in  recent  years  to  finding  means 
of  disposing  of  what  has  been  accumu¬ 
lated  to  the  extent  of  what  may  not  be 
necessary  as  a  reserve  supply.  Appar¬ 
ently,  I  have  been  in  error,  at  least  to 
some  extent.  But  I  do  hope  that  some¬ 
one  connected  with  the  Commodity 
Credit  Corporation  will  really  begin  to 
exert  himself  to  the  end  that  these  sur¬ 
plus  hoards  can  be  reduced,  rather  than 
forever  increased. 

There  is  one  other  point  which  should 
be  of  some  concern  to  any  who  may  be 
lending  themselves  to  the  idea  that  this 
country  can  and  will  tolerate  indefinitely 
the  proposition  of  producing  certain 
cultural  commodities  in  excess  of  de- 
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mand  or  reasonable  reserve  stocks,  with 
the  idea  that  a  Government  agency  must 
buy  and  store  them.  It  is  my  under¬ 
standing  that  the  storage  charge  alone 
amounts  to  something  like  $800,000  a 
day.  To  a  substantial  degree,  this  is  a 
sheer  waste  and  an  open  invitation  for  a 
revolt  on  the  part  of  those  who  are 
already  overburdened  with  enormous 
taxes  and  for  other  far  more  important 
purposes. 

There  is  a  contrast  as  to  the  recent 
citrus  crops  in  Florida,  California  and 
other  parts  of  the  country  where  those 
fruits  are  raised.  Those  people  found 
themselves  with  tremendous  surpluses 
but  rather  than  taking  the  easy  way  of 
turning  to  the  Treasury  of  the  United 
States,  they  had  the  spunk  and  initiative 
to  work  together  and  to  develop  remark¬ 
able  merchandizing  methods  by  which 
they  were  successful  in  dealing  with 
their  difficult  problem. 

I  realize  that  someone  may  well  point 
to  aid  which  has  been  granted  to  war 
industries,  to  the  merchant  marine,  to 
the  airlines  and  to  scores  of  others  who, 
undoubtedly,  have  drawn  heavily  upon 
the  Treasury  of  the  United  States.  But 
I  submit  that  is  only  begging  the  ques¬ 
tion  and  avoiding  the  issue.  Possibly, 
even  probably,  much  of  that  type  of  Gov¬ 
ernment  aid  is  subject  to  legitimate 
criticism,  but  those  who  represent  so  ef¬ 
fectively  here  the  production  of  cotton, 
wheat,  corn,  barley,  oats,  rice,  soybeans 
and  other  commodities  in  Government 
surpluses  may  be  bringing  upon  them¬ 
selves  the  justifiable  wrath  of  the  con¬ 
sumers  and  taxpayers  of  this  country  if 
they  insist  upon  the  indefinite  continua¬ 
tion  of  this  program,  irrespective  of 
justifications  that  may  exist  for  holding 
reasonable  stocks.  I  have  said  before, 
and  I  repeat  now,  that  someday  these 
taxpayers  and  consumers  are  going  to 
reach  the  limit  of  their  endurance. 
When  they  do,  the  revolt  may  be  unfor¬ 
tunate  but  it  will  be  a  very  real  thing. 
All  of  us  know  that  the  chairman  of 
the  committee  and  others  who  urge 
this  $2  billion  extension  are  entirely 
right  in  saying  that  agriculture  is  an 
important,  an  essential  and  a  vital  part 
of  our  economy.  We  all  want  to  do 
everything  we  can  to  be  of  real  assist¬ 
ance.  But,  in  my  judgment,  it  is  a  veiT 
poor  service  to  agriculture  itself  to  as¬ 
sume  that  the  taxpayers  and  the  con¬ 
sumers  of  this  country  are  going  to  carry 
this  back-breaking  burden  on  indefi¬ 
nitely.  If  they  do  not  feel  that  there  is 
a  real  effort  being  made  to  really  solve 
this  problem,  they  can  well  come  in  here 
and  demand  that  all  agricultural  legis¬ 
lation  be  wiped  off  the  books.  If  they  do, 
that  will  certainly  happen.  Personally, 
I  would  regret  that  development  keenly 
and,  consequently,  I  hope  that  what  I 
have  tried  to  say  may  be  of  some  small 
value  in  preventing  such  a  result.  But 
it  will  take  a  lot  more  than  passive  ac¬ 
ceptance  of  the  alleged  inevitability  of 
this  interminable  hoarding  of  unneces¬ 
sary  agricultural  surpluses,  and  I  do 
hope  that  some  few  of  our  colleagues  on 
our  Committee  on  Agriculture  and  on 
our  appropriations  subcommittee  and 
some  persons  in  a  position  to  take  ef¬ 
fective  action  within  the  Commodity 
Credit  Corporation  will  recognize  what 


may  face  them  quite  starkly  if  they  let 
this  situation  continue.  A  day  of  reck¬ 
oning  will  come  if  they  do  and  some 
folks  will  wish  they  had  done  something 
to  avoid  it. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield  5 
minutes  to  the  gentleman  from  Missis¬ 
sippi  [  Mr.  Whitten  1 . 

Mr.  WHITTEN.  Mr.  Chairman,  in 
view  of  the  statement  just  made  I  would 
like  to  point  out  certain  pertinent  facts 
in  connection  with  the  Commodity  Cred¬ 
it  Corporation. 

In  the  first  place,  the  gentleman  is 
wrong  with  regard  to  citrus  and  the  per¬ 
ishable  comm»dities.  The  gentleman 
stated  the  producers  took  care  of  their 
own  surplus.  As  a  matter  of  fact.  Con¬ 
gress  has  been  providing  section  32 
funds,  which  means  30  percent  of  all 
import  taxes  collected  have  been  set 
aside  and  used  to  support  and  export 
these  commodities,  such  as  citrus.  For¬ 
merly  such  funds  were  equally  available 
for  basic  commodities. 

The  other  thing  I  want  to  point  out,  as 
I  have  very  many  times,  is  that  all  during 
that  period  when  they  were  accumulating 
these  huge  surpluses,  the  Commodity 
Credit  Corporation  did  not  even  have  a 
sales  manager.  We  directed  the  appoint¬ 
ment  of  one  last  year.  They  had  no  real 
sales  organization  nor  sales  program. 

Had  the  Department  sold  its  commod¬ 
ities,  funds  received  would  have  been 
available  for  financing  CCC  operations 
and  we  would  not  need  to  be  increasing 
the  borrowing  authority  of  CCC  as  we 
are  doing  today. 

While  the  Department  of  Agriculture 
refused  to  offer  our  farm  commodities  in 
world  trade  through  normal  channels  at 
competitive  prices  for  dollars,  let  us  see 
what  happened  to  CCC  inventories. 

In  December  1952,  when  Secretary 
Benson  came  in,  CCC  inventories  totaled 
a  little  over  $1  billion.  In  December 
1955  these  holdings  had  increased  to  over 
$6  billion — and  they  are  still  increasing. 
With  respect  to  a  few  of  the  major  com¬ 
modities,  the  increases  are  as  follows; 


[In  millions] 


Dec.  31, 1952 

Dec.  31  1955 

rom._ . . . 

$447. 0 

$1,300.0 

Cotton,  upland  _ 

32.5 

1,  437.  0 

Rice . . 

.  2 

175.9 

Wheat  . . 

352.4 

2, 399.  0 

Dairy  products _ 

8.4 

281.3 

■tsoubasics _ 

198.9 

270.7 

Since,  under  present  law,  quantities 
of  commodities  in  CCC  inventories  must 
be  considered  in  determining  acreage  al¬ 
lotments,  these  increases  have  resulted 
in  substantial  reduction  in  crop  acreage 
each  year  in  the  United  States. 

Between  1952  and  1955,  total  planted 
acreage  has  been  reduced  about  2  per¬ 
cent.  Cotton  acreage  has  been  cut  by 
nearly  10  million  acres,  a  reduction  of 
over  35  percent.  Similarly,  wheat  acre¬ 
age  has  been  cut  20  million  acres  during 
this  period,  a  decrease  of  over  25  per¬ 
cent.  In  1955  alone,  reductions  in  cotton 
acreage  in  the  South  put  55,000  farmers 
out  of  production  and  off  their  farms. 

INCREASED  FOREIGN  AGRICULTURAL  PRODUCTION 

While  the  United  States  farmer’s  acre¬ 
age  has  been  severely  curtailed  each 
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year,  agricultural  production  in  other 
F>arts  of  the  world  has  increased  in  about 
the  same  amount  as  United  States  pro¬ 
duction  has  decreased.  While  United 
States  commodities  have  been  held  off 
world  markets  at  competitive  prices,  for¬ 
eign  production  has  been  increased  to 
supplant  reductions  in  United  States 
production.  As  a  result,  world  supplies 
have  increased  despite  reduction  by 
United  States  farmers. 

During  the  4-year  period  ending  with 
the  crop  year  1955,  foreign  countries  in¬ 
creased  production  of  all  the  basic  com¬ 
modities  over  1951  levels.  Based  on  the 
most  recent  information  available  for 
the  crop  year  1955,  the  increase  was  ap¬ 
proximately  as  follows:  Cotton,  5.1  mil¬ 
lion  bales,  28  percent;  wheat,  329  million 
bushels,  6  percent;  corn,  403  million 
bushels,  19  percent;  rice,  29  billion 
pounds,  13  percent:  tobacco,  457  million 
pounds,  9  percent;  and  peanuts,  1,360,000 
tons,  14  percent.  These  increases  are 
substantial.  The  increase  of  28  percent 
in  cotton  production  is  particularly  sig¬ 
nificant  when  it  is  realized  that  produc¬ 
tion  in  the  United  States  declined  16 
percent  during  the  past  2  years. 

While  it  is  impossible  at  this  time  to 
accurately  forecast  the  world’s  1956 
crops,  such  information  as  is  available 
indicates  a  further  substantial  increase 
over  1955  for  at  least  two  of  the  major 
basic  commodities — cotton  and  wheat. 
This  increase  may  possibly  be  as  much 
as  1.5  million  bales  of  cotton — 6  per¬ 
cent — and  440  million  bushels  of  wheat — 
7  percent.  Land  devoted  to  production 
of  these  2  commodities  in  1956  is  ex¬ 
pected  to  be  substantially  more  than  in 
1955,  nearly  2  million  acres  for  cotton 
and  15  million  acres  for  wheat.  This  is 
in  addition  to  the  increase  in  world  pro¬ 
duction  of  almost  10  million  acres  of 
cotton  and  46  million  acres  of  wheat  in 
the  past  4  years,  during  which  time 
United  States  acreage  has  been  reduced 
for  both  commodities. 

COMPETITIVE  SALES  ABROAD  , 

This  shifting  of  American  production 
abroad  is  largely  the  result  of  the  fail¬ 
ure  to  keep  United  States  commodities 
offered  competitively  in  foreign  markets. 
Our  committee  has  been  urging  the  De¬ 
partment  for  3  years  to  sell  its  commodi¬ 
ties  in  world  trade  through  normal 
channels  for  dollars.  Until  1954,  the 
Department  would  not  take  such  action, 
despite  the  fact  that  the  CCC  Charter 
Act  authorizes  and  contemplates  such 
sales. 

In  its  report  last  year,  the  committee 
noted  again  that  such  authority  existed. 
It  pointed  out  the  fact  that  the  CCC, 
then  a  $10  billion  corporation,  had  no 
sales  manager  or  sales  organization.  It 
also  concluded  that  the  Department  had 
insufficient  information  on  foreign  agri¬ 
culture  to  know  what  other  countries 
were  doing  to  expand  production  and 
increase  exports. 

Accordingly,  the  committee  set  aside 
funds  in  last  year’s  bill  to  develop  such 
information  and  to  establish  an  aggres¬ 
sive  sales  program  in  the  Department. 
Congress  supported  such  action  and  the 
committee  is  pleased  to  note  that  the 
Department  has  taken  some  action  along 
these  lines. 


1956 
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In  1954,  the  Department  offered  a  few 
commodities  in  world  trade  and  sold 
them  for  dollars.  These  included  small 
amounts  of  peanuts,  cottonseed  oil,  lin¬ 
seed  oil,  and  flaxseed.  In  1955,  limited 
amounts  of  other  commodities  were 
added  to  competitive  export  sales,  in¬ 
cluding:  Butter,  dried  milk,  whey,  corn, 
rice,  wheat,  barley,  grain  sorghums,  oats, 
rye,  and  soybeans.  These  were  all  sold 
for  dollars. 

On  January  1,  1956,  for  the  first  time, 
1  million  bales  of  short-staple  cotton 
were  offered  for  sale  in  foreign  trade. 
In  the  month  of  January  600,000  bales 
were  sold.  By  the  end  of  February,  the 
balance  was  sold.  While  it  was  expected 
that  7  months  would  be  required  to  com¬ 
plete  the  sale,  the  entire  amount  was 
sold  in  60  days. 

I  have  before  me  the  most  recent  re¬ 
port  on  what  has  happened  since  the 
Secretary  of  Agriculture,  finally  on  Jan¬ 
uary  1,  1956,  got  around  to  doing  what 
I  have  m-ged,  insisted  and,  through  our 
committee,  directed  that  he  do,  offer  for 
sale  through  normal  channels  for  dollars 
at  competitive  prices.  On  July  5,  the 
Department  advises  they  have  sold 
3,471,736  bales  of  cotton  for  dollars  since 
the  1st  of  January  1956. 

You  can  clearly  see  our  trouble  has 
come  from  refusal  to  sell.  Had  they 
sold  through  the  years,  our  farmers 
would  still  be  in  business,  CCC  invest¬ 
ments  would  have  been  very  low  and  for¬ 
eign  production  would  have  expanded 
very  little. 

I  say  to  you  that  nine-tenths  of  the 
holdings  of  the  Commodity  Credit  Cor¬ 
poration  is  in  the  hands  of  the  Govern¬ 
ment,  where  we  are  paying  huge  storage 
charges  because  during  that  period  the 
Department  of  Agriculture  would  not  do 
as  any  normal  man  would  have  done, 
offer  such  commodities  for  sale  through 
normal  channels  at  competitive  prices 
for  dollars.  If  you  want  proof  of  that 
read  what  they  have  done  in  the  brief 
period  they  have  been  offering  some 
commodities  for  sale,  3,471,736  bales  of 
cotton  sold  in  6  months.  Would  it  not 
have  been  fine  if  Secretary  Benson  had 
not  waited  3  years  to  start? 

Mr.  NICHOLSON.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  WHITTEN.  T  yield  to  the  gen¬ 
tleman  from  Massachusetts. 

Mr.  NICHOLSON.  Why  do  they  come 
In  then  and  ask  for  $3  billion  more  when 
they  have  got  an  outlet  now  which  they 
should  have  had  15  years  ago? 

Mr.  WHITTEN.  They  did  have  the 
outlet  but  they  refused  to  use  it  for  a 
number  of  years.  One  reason  they  are 
-asking  for  this  increase  is  because  they 
have  not  yet  moved  in  as  fast  as  they 
could  with  regard  to  other  commodities. 
They  have  held  these  essential  commodi¬ 
ties  and  have  built  the  supply  up  so  high 
they  cannot  move  it  all  at  once.  An¬ 
other  cause  of  this  increase  is  the  soil 
bank.  We  provided  in  the  soil  bank, 
recommended  by  the  President,  the  Con¬ 
gress  approving,  that  the  soil  bank  be 
financed  by  the  Commodity  Credit  Cor¬ 
poration.  That  requires  $1,200,000,000 
of  the  increase.  We  have  given  this 
Corporation  the  job  of  price  supports 
which  requires  a  certain  borrowing  ca¬ 
pacity  on  the  part  of  the  corporation 


today.  If  they  had  done  as  they  are  be¬ 
ginning  to  do  now  in  connection  with 
cotton,  they  would  not  have  had  to  have 
this  increase.  The  corporation  has  two 
sources  of  money.  One  is  that  money 
they  collect  on  commodities  sold  as  this 
cotton,  will  be  available  to  them  for  fur¬ 
ther  use  on  a  revolving  basis.  If  they 
had  been  offering  these  commodities  and 
if  they  had  sold  them  as  they  had  the 
authority  to  do,  and  could  have  done, 
they  would  have  had  the  money,  but  un¬ 
fortunately  they  did  not  do  that  until 
far  too  late,  and  we  have  to  help  them 
until  such  time  as  we  can  get  back  into 
the  world  markets  where  they  should 
have  been  all  the  time. 

Mr.  McCORMACK.  Mr.  Chairman, 
will  the  gentleman  yield? 

Mr.  WHITTEN.  I  yield  to  the  gen¬ 
tleman  from  Massachusetts. 

Mr.  McCORMACK.  First  I  want  to 
say  I  am  in  favor  of  the  bill. 

Mr.  WHITTEN.  The  bill  is  abso¬ 
lutely  essential  under  present  conditions 
but  it  should  not  have  been  necessary. 

Mr.  McCORMACK.  In  relation  to 
cotton,  what  is  the  surplus  of  cotton  that 
we  have  at  the  present  time  in  storage? 

Mr.  WHITTEN.  I  do  not  have  the  ex¬ 
act  figures  but  it  is  my  recollection  we 
will  have  about  8  million  bales  of  cotton. 

Mr.  McCORMACK.  With  this  year’s 
production? 

Mr.  WHITTEN.  At  the  end  of  this 
year  when  we  close  out  we  will  have  a 
surplus  to  domestic  needs.  It  has  not 
been  surplus  to  world  needs  if  we  have 
offered  regularly  through  the  years.  We 
have  held  our  commodities  off  the  world 
markets  and  we  have  spent  billions  of 
dollars  in  increasing  production  in  for¬ 
eign  lands  while  our  Government  held 
our  commodities  off  the  world  markets. 
Last  year  this  cotton  was.  counted  under 
the  law  and  55,000  United  States  cotton 
farmers  were  put  out  of  .business  under 
acreage  restrictions  while  this  cotton, 
counted  by  order  of  the  Secretary,  to 
cause  this  acreage  reduction,  had  not 
even  been  offered  for  sale. 

Mr.  McCORMACK.  Would  the  gen¬ 
tleman  like  me  to  help  him  and  others 
interested  get  rid  of  750,000  bales  of 
cotton  a  year? 

Mr.  WHITTEN.  Yes;  however,  I 
would  like  to  sell  it.  Merely  getting  rid 
of  the  commodities  is  not  near  so  im¬ 
portant  as  getting  back  in  business  in 
world  trade  through  normal  channels. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Mississippi  has  expired. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
the  gentleman  2  additional  minutes. 

Mr.  McCORMACK.  What  I  have  in 
mind  is  this:  It  has  been  suggested  to 
me,  and  it  appeals  to  me — I  have  no 
textiles  in  my  district — that  if  the  Sec¬ 
retary  of  Agriculture  were  authorized  by 
law  to  sell  not  more  than  750,000  bales 
of  cotton  a  year  to  American  textiles, 
having  in  mind  the  problem  they  have  of 
competition  abroad,  at  a  price  where 
they  could  fabricate  that  for  export 
alone,  it  seems  to  me  that  that  would 
be  a  very  desirable  objective. 

Mr.  WHITTEN.  It  is  much  more  im¬ 
portant  that  we  keep  our  cotton  and 
other  commodities  offered  in  world  trade 
channels  on  a  competitive  basis  than 
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that  we  just  get  rid  of  what  we  have  on 
hand.  It  is  staying  in  business  that  is 
important.  The  present  law  authorizes 
protection  for  our  cotton  mills.  The 
Agricultural  Adjustment  Act  enables  the 
President  to  place  import  duties  up  to 
50  percent  of  the  value  or  he  can  limit 
the  amount  of  imports  competing  with 
our  textile  mills.  He  has  not  used  such 
authority.  Persoijally,  I  think  we  should 
sell  textile  mills  an  amount  of  cotton  at 
the  world  price  equivalent  to  their  ex¬ 
ports,  which  is  what  the  gentleman  is 
expressing  in  a  different  way.  If  we  sell 
to  these  mills  at  the  world  level  an 
amount  of  raw  cotton  equivalent  to  their 
exports,  they  would  have  a  som-ce  of  sup¬ 
ply  to  compete  in  world  trade. 

Mr.  McCORMACK.  The  proposition 
I  addressed  to  the  gentleman  is  the  sale 
of  a  certain  amount  of  cotton  to  our 
textile  mills  in  order  to  enable  them  to 
meet  the  competition  from  abroad;  for 
manufacture,  not  for  sale  within  the 
United  States  but  abroad. 

Mr.  WHITTEN.  The  gentleman  and 
I  are  in  agreement  as  to  the  need,  and, 
pending  that  change,  they  do  have  ample 
authority  to  protect  them  under  the  pres¬ 
end  law. 

Mr.  McCORMACK.  I  notice  that  a 
distinguished  former  Member  of  this 
House,  the  distinguished  lady  Senator 
from  Maine,  and  other  Senators,  have 
joined  in  a  bill  to  that  effect,  and  it  at¬ 
tracted  my  attention.  I  think  it  would 
be  a  very  good  thing  to  do.  I  hope  that 
when  the  agricultural  bill  for  sale  abroad, 
embargoing  Communist  countries,  comes 
up,  that  the  committee  will  accept  an 
amendment  along  that  line. 

Mr.  WHITTEN.  I  would  support  a  di¬ 
rective  to  sell  domestic  mills  cotton  equal 
to  their  exports  at  world  prices. 

Mr.  SPENCE.  Mr.  Chairman,  I  yield 
such  time  as  he  may  desire  to  the  gentle¬ 
man  from  Illinois  [Mr.  O’Hara]. 

Mr.  O’HARA  of  Illinois.  Mr.  Chair¬ 
man,  I  wish  to  take  time  only  to  call  the 
attention  of  the  committee  to  the  fact 
that  this  increase  in  the  authorized  bor¬ 
rowing  power  of  the  Commodity  Credit 
Corporation  is  not  in  any  sense  passing 
upon  the  merits  or  the  demerits  of  the 
farm  program  or  on  the  merits  or  de¬ 
merits  of  the  present  administration  of 
the  Commodity  Credit  Corporation.  It 
is  merely  that  under  existing  law  certain 
commitments  have  been  made,  and  it 
becomes  the  moral  responsibility  of  the 
Congress  to  provide  the  money  to  meet 
those  commitments. 

In  order  to  make  that  crystal  clear, 
when  Mr.  Morse  was  before  our  commit¬ 
tee  I  asked  him  two  questions  which  you 
will  find  on  page  65  of  the  public  hear¬ 
ings: 

Mr.  O’Hara.  Mr.  Morse,  isn’t  it  true  that 
the  Nation’s  agricultural  price-support  pro¬ 
gram  has  already  been  determined  by  law 
and  what  we  are  called  upon  to  do  is  to  sup¬ 
ply  money  so  that  the  Government  can  carry 
out  commitments  it  has  already  made  to  the 
farmers? 

Mr.  Morse.  Yes,  Mr.  O’Hara.  That  is  quite 
true. 

Mr.  O’Hara.  Mr.  Morse,  isn’t  it  true  that 
the  $2  billion  provided  for  in  this  bill  will 
be  needed  even  if  the  present  flexible  agri¬ 
cultural  price-support  law  is  retained? 

Mr.  Morse.  That  is  correct. 
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I  think  I  should  point  out  to  the  com¬ 
mittee  that  it  was  only  a  year  ago  that  we 
raised  the  Corporation’s  authorized  bor¬ 
rowing  power  by  $2  billion,  and  this  bill 
would  raise  the  limit  another  $2  billion. 
Mr.  Morse  quite  frankly  told  us  he  ex¬ 
pected  to  be  before  the  Congress  in  a  few 
months  or  within  the  next  year,  anyway, 
asking  for  a  higher  authorization.  But, 
whenever  legislation  of  this  character  is 
presented,  it  becomes  the  moral  duty  of 
the  Congress  to  enact  it,  because  it  is 
merely  meeting  the  commitments  mane 
in  good  faith  to  the  farmers  under  exist¬ 
ing  law.  If  any  change  is  needed  in  the 
program  of  the  Commodity  Credit  Cor¬ 
poration,  it  must  come  at  another  time, 
through  the  Committee  on  Agriculture, 
and  reach  the  House  through  a  different 
type  of  legislation  than  this. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from 
Iowa  [Mr.  TalleI. 

Mr.  TALLE.  Mr.  Chairman,  I  shall  be 
brief.  I  desire  to  make  only  2  points. 
One,  the  Commodity  Credit  Corporation 
is  like  the  hub  of  a  wheel.  The  activi¬ 
ties  of  our  farm  program  are  like  the 
spokes  of  the  wheel. 

I  am  for  the  Commodity  Credit  Cor¬ 
poration.  It  is  the  heart  of  our  farm¬ 
marketing  program. 

Secondly,  agriculture  is  more  highly 
competitive  than  any  other  industry  in 
our  country.  Because  of  the  fact  that 
agriculture  is  so  highly  competitive  we 
need  an  agency  like  the  Commodity 
Credit  Corporation  through  which  it  is 
possible  to  carry  on  orderly  marketing, 
so  that  farm  products  may  be  sold,  with¬ 
out  the  price -depressing  effect  of  dump¬ 
ing  large  quantities  on  the  market  im¬ 
mediately  after  harvest  seasons — but 
held  in  storage  and  sold  throughout  the 
year.  'The  CCC  is  serving  an  excellent 
purpose. 

Mr.  Chairman,  I  want  everyone  to 
know  that  I  am  strongly  in  favor  of  this 
legislation. 

Mr.  McGregor.  Mr.  Chairman,  will 
the  gentleman  yield  for  a  question? 

Mr.  TALLE.  I  am  very  glad  to  yield 
to  the  gentleman  from  Ohio. 

Mr.  McGregor.  Mr.  Chairman,  I 
am  sure  we  all  appreciate  the  statment 
made  by  the  gentleman,  but  some  of  us 
are  beginning  to  wonder  whether  now 
that  we  have  a  law  which  permits  the 
Commodity  Credit  Corporation  to  seil 
cotton  on  the  open  market,  there  will  be 
enough  sales  of  these  commodities  to 
balance  approximately  the  size  of  the 
incoming  crop,  so  that  we  will  not  have 
to  continue  increasing  our  surpluses. 

Mr.  TALLE.  The  able  gentleman 
from  Ohio  has  mentioned  an  important 
matter.  It  is  referred  to  in  the  report 
which  accompanies  this  legislation. 
The  gentleman  from  Ohio  [Mr.  Mc¬ 
Gregor]  may  take  the  same  comfort 
from  current  information  that  I  take, 
and  that  is  that  the  Department  of  Agri¬ 
culture  is  traveling  along  the  right  road, 
as  was  pointed  out  by  the  gentleman 
from  Mississippi  [Mr.  Whitten].  Our 
farmers  are  most  remarkable  in  their 
ability  to  produce.  The  severe  problem 
is  successful  marketing  and  there  is  en¬ 
couraging  evidence  of  improvement  in 
that  important  field. 


Mr.  SPENCE.  Mr.  Chairman,  I  yield 
the  gentleman  from  Ohio  [Mr.  Vanik] 
1  minute. 

Mr.  VANIK.  Mr.  Chairman,  there  is 
not  a  single  farm  in  my  district,  there  is 
not  a  single  Commodity  Credit  Corpo¬ 
ration  warehouse  or  facility  in  my  dis¬ 
trict.  I  am  nevertheless  in  support  of 
this  legislation  which  is  essential  to  the 
administration  of  our  farm  program.  I 
certainly  hope  that  the  Representatives 
whose  areas  will  be  benefited  by  this 
legislation  will  remember  that  we  have 
a  housing  bill  lodged  in  the  Committee 
on  Rules  which  we  would  like  to  have 
voted  upon  by  this  House  before  Con¬ 
gress  adjourns.  I  hope  there  will  be  some 
reciprocity  by  way  of  support  for  the 
housing  bill  in  this  Congress  on  the  part 
of  those  people  who  may  not  have  any 
great  housing  needs  in  their  districts.  I 
hope  they  realize  that  people  in  other 
parts  of  the  country,  particularly  urban 
areas,  need  help  in  the  important  field  of 
housing. 

Mr.  SPENCE.  Mr.  Chairman,  I  did 
not  inspire  that  comment,  but  I  go  along 
with  it. 

Mr.  Chairman,  we  have  no  further  re¬ 
quests  for  time. 

Mr.  WOLCO'TT.  Mr.  Chairman,  I 
yield  2  minutes  to  the  gentleman  from 
Minnesota  [Mr.  H.  Carl  Andersen]. 

[Mr.  H.  CARL  ANDERSEN  addressed 
the  Committee.  His  remarks  will  appear 
hereafter  ih  the  Appendix.] 

Mr.  WOLCOTT.  Mr.  Chairman,  T 
yield  1  minute  to  the  gentleman  from 
Massachusetts  [Mr.  Nicholson]. 

Mr.  NICHOLSON.  Mr.  Chairman,  I 
do  not  want  to  take  any  more  time.  I 
think  enough  has  been  taken.  But  I 
would  like  to  know  where  the  write-offs 
were  in  Massachusetts.  I  do  not  re¬ 
member  any  big  firms  coming  in  there 
and  manufacturing  things  so  that  they 
had  to  expand  their  business.  The  busi¬ 
ness  was  in  your  so-called  West  and 
Middle  West. 

Mr.  GROSS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  NICHOLSON.  I  yield  to  the  gen¬ 
tleman  from  Iowa. 

Mr.  GROSS.  It  was  only  about  a 
week  ago  that  we  got  an  extension  of 
daylight  saving  time  at  the  request  of 
the  gentleman  because  he  wanted  more 
light  in  Massachusetts. 

Mr.  NICHOLSON.  Yes,  you  wanted 
more  light. 

Mr.  GROSS.  I  am  sure  you  have  all 
the  light  you  need  on  that  subject. 

The  CHAIRMAN.  The  Clerk  will  read 
the  bill  for  amendment. 

The  Clerk  read  as  follows; 

Be  it  enacted,  etc. — 

rNCREASE  IN  BORROWING  AUTHORITY 

Section  1.  (a)  Section  4  (1)  of  the  Com¬ 
modity  Credit  Corporation  Charter  Act,  as 
amended  (15  U.  S.  C.  714b  (i)),  is  amended 
by  striking  out  “$12,000,000,000”  and  insert¬ 
ing  in  lieu  thereof  "$14,000,000,000.” 

(b)  Section  4  of  the  act  of  March  8,  1938, 
relating  to  the  Commodity  Credit  Corpora¬ 
tion,  as  amended  (15  U.  S.  C.  713a-4),  is 
amended  by  striking  out  “$12,000,000,000” 
and  inserting  in  lieu  thereof  “$14,000,- 
000,000.” 

Mr.  HOLT  AND.  Mr.  Chairman,  I  of¬ 
fer  an  amendment. 
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The  Clerk  read  as  follows; 

Amendment  offered  by  Mr.  Holland;  Im¬ 
mediately  after  section  1,  page  2,  after  line 
2,  Insert  the  following  new  section: 

“REIMBURSEMENT  OP  STORAGE  EXPENSES 

"Sec.  2.  (a)  Section  5  of  the  Commodity 
Credit  Corporation  Charter  Act.  as  amended. 
Is  amended  by  adding  at  the  end  thereof  the 
following  new  paragraph: 

“  ‘The  Corporation  shall  reimburse  States 
and  their  political  subdivisions  for  reason¬ 
able  expenses  incurred  by  them  in  storing 
agricultural  commodities  which  have  been 
donated  to  them  by  the  Corporation,  but 
such  reimbursement  shall  not  be  at  a  rate 
in  excess  of  the  current  rate  being  paid  by 
the  Corporation  for  storage  of  like  com¬ 
modities  owned  by  it.’ 

“(b)  Section  407  of  the  Agricultural  Act 
of  1949,  as  amended,  is  amended  by  insert¬ 
ing  after  'Except  on  a  reimbursable  basis’ 
the  following:  ‘and  except  as  provided  in 
the  last  paragraph  of  section  5  of  the  Com¬ 
modity  Credit  Corporation  Charter  Act.’  ’* 

And  renumber  section  2  as  section  3. 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
make  the  point  of  order  that  the  amend¬ 
ment  is  not  in  order,  but  I  shall  reserve 
the  point  long  enough  for  the  gentleman 
to  proceed. 

(Mr.  HOLLAND  asked  and  was  given 
permission  to  proceed  for  5  additional 
minutes.) 

Mr.  HOLLAND.  Mr.  Chairman,  H.  R. 
11132  increases  the  borrowing  power  of 
the  Commodity  Credit  Corporation  from 
$12  million  to  $14  million. 

This  large  amount  of  money  is  used  to 
stabilize  and  protect  the  agricultural 
industry  of  our  country. 

In  other  words,  every  farmer  in  the 
United  States  shall  receive  relief  from 
this  huge  sum  of  money. 

Members  of  this  House  from  industrial 
districts  have  supported  and  voted  for 
this  support  for  the  farmer  as  we  realize 
that  the  prosperity  of  the  farmer  is 
necessary  to  the  prosperity  of  our  work¬ 
ers  in  our  industrial  districts. 

Today,  I  am  going  to  ask  those  from 
the  agricultural  districts  to  reciprocate 
to  those  in  the  distressed  industrial  areas 
by  their  vote. 

In  addition  to  purchasing  the  sur¬ 
plus  foods  produced  by  the  farme'r,  this 
$14  billion  will  be  used  to  pay  for  the  rail¬ 
road  freight,  the  ocean  freight  and  the 
storage  of  surplus  commodities  given 
away  to  people  of  foreign  countries  who 
are  hungry  and  without  work. 

We  like  to  boast  of  our  feeding  the 
world. 

I  must  confess  I  approve  of  it  as  I  be¬ 
lieve  food  is  essential  to  the  hungry  and 
the  unemployed,  because  without  it  they 
are  the  prey  of  the  demagogs  of  com¬ 
munism  or  fascism. 

Now  gentlemen  of  the  House,  we  in 
America  have  similar  problems  of  the 
hungry  right  here  in  our  own  country, 
and  I  believe  they,  too,  should  be  taken 
care  of  just  as  those  across  the  seas. 

I  am  offering  an  amendment  to  H.  R. 
11132,  asking  the  Commodity  Credit 
Corporation  to  do  the  same  for  every  1 
of  the  48  States  as  they  do  for  our  friends 
in  foreign  lands. 

In  my  own  State  of  Pennsylvania,  we 
have  at  the  present  time  many  distressed 
areas. 

There  Is  no  work  to  be  had,  and  if  so, 
the  hours  worked  are  not  sufficient  to 
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secure  ample  wages  to  feed  one’s  family. 

You  would  think  that  under  these  con¬ 
ditions  the  CCC  would  treat  these  areas 
just  the  same  as  they  treated  the  areas  in 
foreign  countries,  but,  oh,  no,  the  tax¬ 
payers  of  those  distressed  areas  must  pay 
for  the  storage  of  the  surplus  foods. 

This  is  the  most  asinine  ruling  ever 
made  by  any  bureaucrat  in  Washington. 

The  CCC  must  store  the  surplus  prod¬ 
ucts  they  buy.  If  they  do  not  move  the 
surplus  food  they  have  stored — then  they 
must  rent  new  storage  places. 

Therefore,  why  not  store  this  surplus 
in  the  distressed  district  where  free  dis¬ 
tribution  is  given  to  needy  and  hungry 
Americans. 

They  would  do  it  in  foreign  lands — ■ 
why  not  right  here  at  home,  where 
American  taxpayers  are  paying  the  bill. 

And  that  is  what  my  amendment  does. 

Why  should  we  force  on  every  State 
the  paying  of  local  storage — while  at  the 
same  time  the  Federal  Government  is 
paying  for  Federal  storage? 

Why  double  storage  bills? 

Let  me  read  a  letter  from  a  nonpolit¬ 
ical  organization  on  this  subject: 

April  23,  1956. 

Hon.  BIlmer  3.  Holland, 

House  of  Representatives, 

Washington,  D.  C. 

Dear  Elmer;  I  am  writing  to  confirm  our 
discussion  with  you  at  the  hearing  before 
the  county  commissioners  on  April  19  in  re¬ 
gard  to  the  importance  of  the  surplus  foods 
program  in  Allegheny  County.  As  a  major 
voluntary  social  welfare  agency,  we  carry  on 
a  year-round  program  working  with  Al¬ 
legheny  County  families  in  regard  to  family 
difficulties  and  personal  trouble.  Many  of 
these  families  are  living  on  limited  incomes 
and  some  of  them  are  supported  by  the  board 
of  public  assistance.  Therefore,  we  have  di¬ 
rect  knowledge  of  the  importance  of  these 
surplus  foods  to  many  of  these  persons. 

As  you  know,  about  one-fourth  of  all  the 
prsons  receiving  such  food  under  the  pres¬ 
ent  plant  are  persons  supported  by  the  board 
of  public  assistance.  These  36,000  jjeople 
are  the  most  helpless  group  in  our  com¬ 
munity  in  that  they  are  children,  or  people 
too  old  to  work,  or  people  with  serious  handi¬ 
caps  of  various  kinds.  It  is  the  urihappy 
fact  that  the  present  standards  of  food  al¬ 
lowances  by  the  assistance  program  are  sub¬ 
stantially  below  the  standards  for  adequate 
nutrition  and  balanced  diets.  The  fact  that 
the  surplus  foods  presently  distributed  in¬ 
clude  meat,  cheese,  and  butter  make  them 
of  particular  value  in  enabling  this  group 
to  have  a  much  sounder  and  better  balanced 
diet  than  would  otherwise  be  possible.  In 
the  long  run  such  an  improved  diet  should 
assist  in  preventing  the  development  of  ill¬ 
nesses.  We  also  know  that  this  must  be 
true  for  many  people  of  low  income  from 
other  sources,  such  as  those  dependent  upon 
social-security  benefits  or  private  pensions. 

We  feel  that  it  is  in  the  Interest  of  the 
welfare  of  the  low  income  section  of  our 
community  that  this  program  be  continued. 
You  are  aware  of  the  burden  of  finances 
placed  upon  the  county  commissioners  by 
the  inability, of  the  Commonwealth  of  Penn¬ 
sylvania  to  assume  its  responsibilities  in  this 
matter.  A  substantial  part  of  this  burden 
is  due  to  storage  costs.  The  Federal  Gov¬ 
ernment  maintains  storage  facilities  in  other 
centers  of  population  and  transportation, 
particularly  where  foods  are  processed.  It 
can  just  as  economically  provide  some  stor¬ 
age  facilities  in  such  a  center  of  consumer 
population  and  of  transportation  facilities 
as  Allegheny  County.  We,  therefore.  Join 
with  the  county  commissioners  in  respect¬ 


fully  urging  the  Federal  authorities  to  estab¬ 
lish  storage  facilities  here. 

We  are  deeply  appreciative  of  your  Interest 
In  helping  the  community  to  work  out  plans 
to  continue  this  program.  We  will  be  glad 
to  be  of  any  assistance  possible  as  plans 
develop. 

Sincerely  yours, 

Malcolm  Hay,  President, 

Although  I  am  speaking  of  Pennsyl¬ 
vania,  this  applies  to  your  State. 

Michigan  has  hundreds  of  thousands 
unemployed.  Remember  this  that  the 
slowing  up  of  auto  maufacturing  means 
that  the  overall  economy  shall  feel  its 
impact. 

The  dispute  in  steel  will  bring  layoffs 
on  the  railroads,  building,  and  many 
kindred  industries — and  judging  from 
the  great  stockpiling  of  steel,  the  steel 
industry  is  due  for  a  recession  on  account 
of  the  present  industrial  dispute. 

All  of  this  means  many  States  are 
going  to  be  forced  to  distribute  surplus 
foods. 

Your  States  have  budgets  that  do  not 
include  the  cost  of  storage  of  surplus 
foods. 

They  do  not  have  the  money  as  it  is 
not  appropriated. 

All  my  amendment  does  is  to  reim¬ 
burse  the  States  and  their  political  sub¬ 
divisions  for  the  cost  of  storage  at  the 
current  rate  being  paid  by  the  CCC  for 
storage  of  like  commodities  owned  by  it. 

We  are  not  asking  for  more  money,  we 
are  only  asking  that  the  CCC  store  the 
surplus  food  where  it  will  be  used  for 
feeding  Americans  who  are  hungry. 

It  has  to  be  stored  somewhere — why 
not  in  an  appropriate  place? 

I  am  asking  you,  as  Americans,  to  do 
for  Americans  the  same  thing  you  do  for 
those  in  foreign  countries. 

It  is  our  money — raised  by  taxes — let 
us  get  some  benefit  from  our  tax  dollar 
for  our  own  people. 

I  now  yield  to  the  gentleman  from 
West  Virginia  [Mr.  Bailey]. 

Mr.  BAILEY.  You  say  you  have  wide¬ 
spread  unemployment.  What  distribu¬ 
tion  is  being  made  of  processed  flour  and 
corn  into  meal  under  the  provisions  of 
the  Surplus  Property  Act? 

Mr.  HOLLAND.  We  do  not  have  dis¬ 
tribution  of  either  flour  or  corn. 

Mr.  BAILEY.  Cornmeal? 

Mr.  HOLLAND.  Because  the  cost  of 
the  storage. 

Mr.  BAILEY.  It  seems  to  me  that  we 
are  getting  it  in  West  Virginia.  If  your 
man  handling  the  commodities  in  Penn¬ 
sylvania  asked  for  it,  he  could  prob¬ 
ably  get  it. 

Mr.  HOLLAND.  Well,  we  have  it  dis¬ 
tributed. 

Mr.  BAILEY.  What  you  are  proposing 
to  do  is  to  have  it  shipped  in  there  and 
stored? 

Mr.  HOLLAND.  In  other  words,  to 
have  a  storehouse  in  the  district  where 
there  is  need  for  the  surplus  food.  In¬ 
stead  of  having  to  go  somewhere  out  to 
the  Middle  West  where  it  is  now  stored, 
why  not  take  that  food  surplus  to  the 
community  where  it  will  be  used,  so  that 
they  will  not  have  a  double  storage  cost? 

Mr.  BAILEY.  If  you  could  save  the 
cost  of  storage  in  some  city  in  the  West, 
it  might  help,  but  if  you  have  double 
storage - 
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Mr.  HOLLAND.  We  do  not  have  dou¬ 
ble  storage. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex¬ 
pired. 

Does  the  gentleman  from  Michigan 
withdraw  his  point  of  order? 

Mr.  WOLCOTT.  Mr.  Chairman,  I 
withdraw  the  point  of  order. 

Mr.  BROWN  of  Georgia.  Mr.  Chair¬ 
man,  I  rise  in  opposition  to  the  amend¬ 
ment. 

Mr.  Chairman,  the  Government  do¬ 
nates  the  surplus  food.  The  gentleman’s 
amendment  asks  that  the  Government 
pay  the  storage  charges.  In  other  words, 
the  Government  would  be  paying  the 
States  and  localities  to  accept  the  gift. 

If  we  have  to  provide  the  storage  place 
we,  in  effect,  are  required  to  pay  a  pen¬ 
alty  for  making  the  donation.  It  will 
cost  the  Government  millions  of  dollars. 

This  reminds  me  of  charging  Santa 
Claus  for  coming  down  your  own  chim¬ 
ney. 

Mr.  Chairman,  I  yield  back  the  bal¬ 
ance  of  my  time. 

Mr.  CORBETT.  Mr.  Chairman,  I  rise 
in  support  of  the  amendment,  and  I  think 
the  reasons  are  quite  obvious  why  it  is  a 
desirable  and  proper  amendment. 

On  this  matter  of  paying  Santa  Claus 
for  making  a  visit,  it  so  happens  that  over 
a  long  period  of  years  these  surpluses 
of  food  were  mounting  in  ever-enlarging 
quantity  until  a  couple  of  years  ago 
someone  came  out  with  the  bright  idea 
of  letting  the  needy  people  of  America 
eat  the  surplus  and  thus  reduce  it. 

The  program  has  been  established,  it 
has  been  expanding  very  rapidly  during 
the  past  year  and  a  half,  and  now  it  has 
reached  the  situation  where  those  locali¬ 
ties  which  have  the  greatest  need  for  free 
food,  are  the  very  areas  where  they  have 
the  least  money  to  pay  for  the  distribu¬ 
tion  of  the  food.  This  food  has  to  be 
stored  some  place,  it  has  to  be  trans¬ 
ported  to  the  place  of  final  distribution 
to  the  needy.  When  it  gets  there  it  has 
to  be  stored  imtil  the  time  it  is  finally 
delivered  to  the  ultimate  consumer. 
Granted  that  there  might  be  some  small 
increase  in  cost  because  of  restorage,  my 
point  is  simply  this,  that  we  are  reducing 
the  total  storage  bill  by  this  distribution 
in  the  free-food  program;  we  are  reduc¬ 
ing  the  need  for  new  storage  facilities; 
we  are  placing  the  burden  of  the  Federal 
program  on  the  States  and  localities 
when  they  cooperate  with  the  Federal 
Government  in  a  proper  reduction  of 
these  surpluses. 

If  it  does  not  make  as  much  sense 
to  pay  for  storage  at  a  distribution  point 
as  it  does  to  pay  it  at  the  point  of  pro¬ 
duction,  then  2  and  2  do  not  make  4. 

Mr.  FULTON.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  rise  in  order  to  ex¬ 
plain  the  food  surplus  distribution  pro¬ 
gram  under  the  United  States  Depart¬ 
ment  of  Agriculture  to  some  of  the  peo¬ 
ple  who  do  not  know  all  the  circum¬ 
stances. 

I  am  one  of  those  people  who  has  been 
interested  in  the  surplus  food  program 
for  needy  people,  and  I  believe  that  it  is 
a  good  program  because  the  United 
States  helps  to  get  rid  of  the  billions  on 
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billions  of  dollars  of  rotting  agricultural 
surpluses  for  a  constructive  purpose. 

Anything  that  can  be  done  to  dispose 
of  the  agricultural  sui’pluses  helps  not 
only  the  needy  consumers  of  this  coun¬ 
try,  and  as  long  as  it  does  not  inter¬ 
fere  with  the  ordinary  commercial  chan¬ 
nels,  it  likewise  helps  the  farmers  and 
food  distributors. 

I  represent  an  industrial  district  but 
likewise  have  a  small  farm  and  am  in¬ 
terested  in  farming  and  farm  problems. 

I  believe  one  of  the  greatest  problems 
of  the  fanners  of  today  is  the  mounting 
problem  of  surplus  agricultural  products. 
It  is  the  fact  of  the  $7  billion  fann  sur¬ 
plus  hanging  over  the  market  which 
keeps  prices  down  and  makes  more  price 
support  necessary.  For  example,  if  we 
in  the  steel  business  in  Pittsburgh  had 
steel  lying  around  the  way  farmers  have 
crop  surpluses  lying  around,  we  would 
be  having  troubles,  too.  That  is  what 
happened  in  the  coal  industry  for  a  long 
long  time,  and  caused  continued  depres¬ 
sion. 

The  point  of  it  is  this:  We  have  in  the 
city  of  Pittsburgh,  and  Allegheny  Coun¬ 
ty,  incredible  as  it  seems  in  the  time  of 
greatest  prosperity  we  have  ever  had, 
165,000  people  who  do  not  have  the  pur¬ 
chasing  power  to  buy  food.  I  hope  the 
Democratic  majority  in  this  House  will 
not  deprive  these  people  of  this  surplus 
food  distribution  program  by  forcing 
large  storage  costs  on  the  local  govern¬ 
ment,  which  it  does  not  feel  it  can  con¬ 
tinue  to  pay.  I  hope  my  Republican  col¬ 
leagues  will  cooperate  on  this  program, 
too. 

In  Allegheny  County,  Pa.,  there  are 
now  165,000  people  -receiving  assistance 
on  a  Federal  free  food  surplus  program. 
The  food  is  distributed  from  warehouses 
at  the  expense  of  the  local  community. 
We  locally  have  been  issuing  4  to  5  to  6 
commodities  that  are  being  distributed 
and  we  have  a  screening  system  of  150 
local  boards  set  up  consisting  of  volun¬ 
teer  workers,  to  determine  eligibility  and 
need.  So  that  we  are  doing  our  share 
locally.  The  commissioners  of  Allegheny 
County  have  been  paying  on  storage 
costs  averaging  from  eight  to  fifteen 
thousand  dollars  a  month.  The  Federal 
Government  will  have  to  store  this  food 
some  place,  so  why  not  have  a  storage 
warehouse  in  our  western  Pennsylvania 
area  to  fulfill  this  function? 

I  would  like  to  ask  the  gentleman 
from  Georgia,  Why?  Simply  because  so 
far  under  our  United  States  agricultural 
policy,  all  of  these  storage  warehouses 
for  surplus  products  have  been  set  up  in 
the  agricultural  districts.  There  is  not 
any  in  the  State  of  Pennsylvania  that 
you  can  point  to,  and  yet  we  Pennsyl¬ 
vanians  are  paying  the  high  price  sup¬ 
ports  in  the  food  we  buy,  and  pay  our 
United  States  taxes  for  warehouses  and 
the  whole  agriculture  program  as  well. 
Because  of  the  present  setup  of  the  De¬ 
partment  of  Agriculture,  in  order  to 
move  this  surplus  agricultural  food  to 
the  point  of  distribution,  we  have  to  get 
it  through  the  New  York  office  of  the 
Department  of  Agriculture.  They  then 
tell  Cincinnati  or  Columbus,'  Ohio,  to 
ship  it.  It  is  shipped  from  Wisconsin, 
dairy  products  in  many  cases,  which 


must  be  collected  some  place.  It  is  not 
our  fault  in  Pittsburgh  and  Allegheny 
County  that  the  Department  of  Agricul¬ 
ture  is  set  up  with  its  policy  reflected  to 
the  farmers  and  not  to  the  city  people 
at  all.  And  it  always  has  been.  So  it 
costs  us  money.  Secondly,  because  the 
surplus  products  have  to  come  from 
widely  separated  points,  I  do  not  think 
that  the  expense  of  holding  the  products 
prior  to  distribution  should  be  put  on  the 
local  community  but  should  be  an  ex¬ 
pense  of  the  Department  of  Agriculture, 
therefore  I  am  for  the  pending  amend¬ 
ment. 

Under  this  amendment  we  are  by  our 
action  actually  reducing  the  total  Fed¬ 
eral  cost  of  storage  of  surplus  agricul¬ 
tural  commodities  because  we  have  now 
in  Pittsburgh,  Pa.,  used  up  17  million 
pounds  of  surplus  food  for  people  who 
are  needy  and  unable  to  purchase  food 
at  this  time.  For  example,  on  our  local 
public -assistance  programs,  people  are 
trying  to  live  on  $36  a  month  on  an  aver¬ 
age,  and  on  our  United  States  social- 
security  programs  they  are  trying  to  live 
on  $58  a  month  on  an  average.  In  a 
great  industrial  area  that  cannot  be 
done,  as  it  is  below  the  minimum  stand¬ 
ards  for  decent  subsistence.  Our  mer¬ 
chants  in  Pittsburgh  have  not  com¬ 
plained,  because  we  are  not  interfering 
with  commercial  channels,  as  these 
needy  people  have  deficient  pui'chasing 
power. 

Let  me  tell  you,  Mr.  Chaii'man,  in 
many  cases,  we  are  saving  the  family 
that  is  almost  on  the  edge  of  disaster 
and  relief.  Our  good  churches  and  wel¬ 
fare  organizations,  together  with  these 
many  local  boards,  150  of  them  set  up 
voluntarily,  are  screening  these  pro¬ 
grams  and  seeing  that  this  food  is  given 
out  where  it  ought  to  go. 

That  is  the  kind  of  agricultural  pro¬ 
gram  I  like,  one  that  helps  the  farmers 
help  themselves,  and,  second,  with  the 
people  who  can  buy,  to  pay  fair  prices  for 
food,  and,  three,  the  people  who  do  not 
have  the  purchasing  power  are  remem¬ 
bered,  both  in  our  agriculture  and  in¬ 
dustrial  areas.  Remember,  even  these 
needy  people  have  helped  pay  for  this 
agriculture  program  and  surplus  United 
States  Government  commodities. 

I  say,  in  conclusion,  if  we  in  Pitts¬ 
burgh  and  western  Pennsylvania  could 
have  a  warehouse  program  that  set  up 
surplus  food  and  agricultural  commodi¬ 
ties  at  or  near  these  great  industrial 
areas  it  would  be  a  great  help.  We  will 
cooperate  with  you  people  in  the  agricul¬ 
tural  areas. 

The  CHAIRMAN.  The  time  of  the 
gentleman  from  Pennsylvania  has  ex¬ 
pired. 

(By  unanimous  consent  Mr.  Ftixton 
was  allowed  to  proceed  for  2  additional 
minutes.) 

Mr.  FULTON.  Mr.  Chairman,  we  will 
cooperate  with  the  agricultural  people 
to  set  up  strategic  area  reserves  of  food 
all  around  this  country  that  will  not 
be  considered  as  Federal  agricultural 
surplus  commodities.  It  will  take  these 
agricultural  commodities  off  the  mar¬ 
ket,  and  also  we  will  then  be  protected 
in  case  of  atomic  or  nuclear  attack  in 
these  industrial  areas.  The  Pittsburgh 
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area  is  1  of  the  5  or  10  prime  targets 
in  this  country.  If  we  could  have  a  sur¬ 
plus  ship  sent  up  there  by  the  Federal 
Government  and  just  moored  so  we  could 
use  it  as  a  warehouse,  it  will  save  us 
the  public-warehouse  cost  which  costs 
from  $8,000  to  $15,000  a  month.  Why 
is  Allegheny  County  paying  these  large 
storage  costs  each  month?  Largely  be¬ 
cause  of  the  poor  storage  facilities  of 
the  Department  of  Agriculture  in  rela¬ 
tion  to  distribution  of  surplus  commodi¬ 
ties  in  the  United  States.  So  far  the 
Department’s  policy  has  merely  been  to 
store  the  surplus  where  the  products 
are  produced.  But  there  should  be  some 
emphasis  on  a  policy  of  storage  for  the 
purpose  of  distribution  to  needy  people 
instead  of  the  whole  policy  being 
aimed  at  storage  for  no  purpose  what¬ 
ever,  but  simply  to  store  for  no  useful 
purpose.  And,  I  say  to  the  farm  areas, 
one  of  the  best  things  we  can  have  in 
this  country  is  for  the  urban  members 
to  be  voting  with  you  instead  of  against 
your  proposition,  which  could  be  done 
on  the  ground  that  we  are  taking  care 
of  the  unfortunates  in  the  industrial 
areas  while  we  are  taking  care  of  the 
farmer  in  helping  maintain  his  purchas¬ 
ing  power.  I  think  that  is  a  good  work¬ 
ing  together,  and  I  hope  this  amendment 
is  adopted. 

Mr.  BURDICK.  Mr.  Chairman,  will 
the  gentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle¬ 
man  from  North  Dakota. 

Mr.  BURDICK.  How  do  you  account 
for  such  widespread  distress  in  Penn¬ 
sylvania?  What  is  the  cause  of  it? 

Mr.  PULTON.  It  is  not  distress.  We 
have  the  steel  mills  and  general  indus¬ 
try  going  strong,  we  have  many  indus¬ 
tries  going  strong,  but  as  always  there 
has  been  the  problem  of  continued  un¬ 
employment  in  these  large  industrial 
areas,  for  example,  in  the  coal  mines.  I 
hardly  need  say  to  you  that  in  the  coal 
areas,  with  the  change  of  fuel  from  coal 
to  oil  and  gas,  it  has  meant  distress. 

Mr.  MURRAY  of  Illinois.  Mr.  Chair¬ 
man,  will  the  gentleman  yield? 

Mr.  FULTON.  I  yield  to  the  gentle¬ 
man  from  Illinois. 

Mr.  MURRAY  of  Illinois.  Is  it  not  a 
fact  that  under  the  present  program 
the  State  does  not  pay  the  cost  of  this 
warehousing  but,  rather,  the  particular 
local  community  that  utilizes  it? 

Mr.  PULTON.  It  is  the  local  com¬ 
munity  that  pays  these  storage  costs, 
and  we  in  our  county  have  been  doing 
a  good  job  of  united  community  action 
on  this  program. 

Mr.  MURRAY  of  Illinois.  Actually, 
the  community  has  to  pay  for  it  at  the 
local  level  rather  than  at  the  State  level. 

Mr.  PULTON.  I  want  to  congratulate 
a  former  Member,  now  dead,  Mrs.  Vera 
Buchanan,  as  well  as  the  gentlemen  from 
Pennsylvania  Mr.  Robert  Corbett  and 
Mr.  Herman  Eberharter,  as  well  as  the 
Central  Labor  Union  of  Pittsburgh,  who, 
together  with  my  own  efforts,  on  a  non¬ 
partisan  basis,  have  worked  up  this  suc¬ 
cessful  surplus  food  program  for  our 
county  that  has  been  giving  surplus  food 
to  165,000  people  in  need. 

Our  county  commissioners  of  Alle¬ 
gheny  County,  Commissioners  John  J. 
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Kane,  John  M.  Walker,  and  Howard 
Stewart,  are  to  be  complimented  for  their 
public  spirit  in  working  on  this  program, 
and  I  wish  to  thank  them  for  their  civic 
interest. 

Congressmen  Thomas  Morgan,  of 
Washington  County,  Pa.,  and  August 
Kelley,  of  Westmoreland  County,  Pa., 
have  likewise  cooperated  well  on  the 
surplus  food  distribution  program  for 
their  respective  areas. 

I  hope  that  the  Congress  will  assist 
these  local  communities  in  meeting  these 
difficult  problems  which  they  are  trying 
to  meet  with  a  fine  civic-minded  ap¬ 
proach. 

Mr.  SPENCE.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  think  we  ought  to 
understand  just  what  this  amendment 
does.  I  deeply  sympathize  with  the  con¬ 
dition  that  prevails  in  Allegheny  County. 
They  have  a  high  level  of  unemployment 
and  have  asked  the  Government  to  do¬ 
nate  food.  The  Government  did  that. 
The  Corporation  donated  many  tons  of 
food  to  the  county.  The  Federal  law  re¬ 
quired  the  food  to  be  crated  and  deliv¬ 
ered  to  the  point  of  distribution.  When 
)  it  arrived  there  it  was  delivered  by  the 
donor  to  the  donee.  The  delivery  of  this 
food  conveyed  to  the  county  the  title  to 
it.  The  property  was  then  owned  by 
Allegheny  County.  The  Commodity 
Credit  Corporation  had  no  further  own¬ 
ership  or  control.  Now  the  county  asks 
the  Commodity  Credit  Corporation  to 
pay  the  storage  charges  on  foods  it  does 
not  own,  but  which  it  gave  to  the  county 
for  a  very  worthy  purpose.  This  program 
of  distribution  of  food  is  a  national  pro¬ 
gram  and  under  the  present  law  the 
Commodity  Credit  Corporation  would 
have  no  authority  to  pay  for  storage  after 
the  delivery  of  the  goods.  If  this  amend¬ 
ment  is  passed  the  same  treatment  must 
be  accorded  to  all  other  receivers  of 
Government  food  as  would  be  accorded 
hereunder  to  Allegheny  County. 

Mr.  FULTON.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  SPENCE.  I  yield  to  the  gentle¬ 
man  from  Pennsylvania. 

)  Mr.  PULTON.  The  question  of  the 
passing  of  title,  of  course,  is  a  question 
of  intention  between  the  two  Govern¬ 
ment  agencies.  It  is  not  automatic  un¬ 
der  a  sales  act  at  just  the  point  of  de¬ 
livery.  It  is  when  the  title  intends  to 
pass.  So,  that  can  be  done  by  agree¬ 
ment.  Secondly,  on  this  particular  pro¬ 
gram,  the  gentleman  thinks  that  a  city 
that  is  poorly  situated  in  relation  to  the 
agricultural  setup  should  then  be  penal¬ 
ized  because  we  cannot  get  adequate  de¬ 
liveries  quickly.  We  do  not  want  to  have 
to  store  the  foody.  I  might  say  in  con¬ 
clusion  that  this  is  not  just  for  Pitts¬ 
burgh  alone,  as  the  program  has  devel¬ 
oped  in  other  cities.  It  is  a  situation 
which  the  Commodity  Credit  Corpora¬ 
tion  could  easily  adjust. 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentleman 
from  Pennsylvania  [Mr.  Holland]. 

The  question  was  taken;  and  on  a 
division  (demanded  by  Mr.  Holland) 
there  were — ayes  11,  noes  60. 

So  the  amendment  was  rejected. 

Mr.  TOLLEPSON.  Mr.  Chairman,  I 
move  to  strike  out  the  last  woi'd. 


(Mr.  TOLLEPSON  asked  and  was 
given  permission  to  revise  and  extend 
his  remarks.) 

Mr.  TOLLEPSON.  Mr.  Chairman,  I 
hesitate  to  take  this  time,  because  I  am 
in  no  sense  an  agricultural  expert.  I 
know  a  little  bit  more  about  fish  and 
ships,  and  I  should  like  to  talk  about 
those  some  other  time.  But  it  seems  to 
me  this  is  a  good  point  to  bring  to  the 
attention  of  the  Members  of  the  House 
a  practice  of  the  Commodity  Credit  Cor¬ 
poration  which  I  think  should  be  cor¬ 
rected  or  revised.  I  have  called  the 
attention  of  the  Commodity  Credit  Cor¬ 
poration  to  the  practice,  both  in  this 
administration  and  the  previous  one. 

I  have  reference  to  the  method  by 
which  the  Commodity  Credit  Corpora¬ 
tion  handles  a  part  of  its  export  pro¬ 
gram.  Under  the  surplus  agricultural 
commodity  disposal  program,  as  the 
Members  of  the  House  know,  the  Cor¬ 
poration  now  has  authority  to  sell  to 
foreign  nations  some  $1.5  billion  worth 
of  surplus  agricultural  products  for  their 
soft  currencies.  The  manner  in  which 
some  of  those  sales  are  handled  brings 
about  iniquitous  results,  it  seems  to  me, 
and  I  should  like  to  describe  it  to  you 
very  briefly. 

These  foreign  sales  are  handled 
through  commercial  channels,  pursuant 
to  the  legislation  which  Congress  passed. 
An  exporter  in  this  country  arranges  to 
sell  to  a  country  like  Yugoslavia,  for  in¬ 
stance,  10  million  bushels  of  wheat. 
That  sale  should  be  made,  or  theoret¬ 
ically  is  designed  to  be  made,  out  of  sur¬ 
plus  agricultural  stocks  held  by  the  Gov¬ 
ernment.  However,  all  the  exporter  does 
is  to  say  to  the  CCC,  “Instead  of  sell¬ 
ing  the  grain  that  you  have  in  sui*plus, 
let  me  sell  the  grain  that  I  am  holding 
down  in  Mobile,  in  the  gulf  area.”  The 
CCC  says,  “Okay,  go  ahead  and  sell  your 
wheat,  but  you  will  have  to  replace  it 
with  10  million  bushels  of  our  surplus 
wheat.” 

Pine  and  dandy;  he  arranges  to  sell 
to  the  foreign  nation  10  million  bushels 
of  wheat  which  he  holds  down  in  the 
gulf  area.  Then  he  has  an  agreement 
with  the  Commodity  Credit  Corporation 
to  purchase  10  million  bushels  of  its 
stocks,  up  in  Kansas  City,  for  example. 
The  purchase  price  of  that  is  to  be  the 
low-market  price  on  a  given  day.  On 
that  given  day  the  exporter  dumps  about 
2  million  bushels  of  wheat  on  the  Kansas 
City  Board  of  Trade  market  and  de¬ 
liberately  knocks  down  the  price  as  far 
as  5  cents  a  bushel.  This  is  an  illegal 
procedure  to  which  the  CCC  closes  its 
eyes.  He  loses  about  $100,000  on  that 
transaction  but,  under  his  agreement 
with  CCC,  he  buys  10  million  bushels 
of  surplus  products  held  by  the  Com¬ 
modity  Credit  Corporation  and  he 
makes  himself  a  profit  of  $500,000.  So 
in  the  net  he  makes  a  profit  of  $400,000. 
I  say  that  is  an  undue  profit  made  by 
the  exporter  at  Uncle  Sam’s  expense. 
But  in  addition  to  that,  he  does  one 
other  thing.  He  has  knocked  down  the 
market  price  6  cents  a  bushel,  which 
has  an  upsetting  effect  upon  the  mar¬ 
ket  and,  in  turn,  has  an  effect  upon  the 
price  the  farmer  gets  for  his  wheat. 
It  has  a  third  bad  effect,  because  in 
buying  the  10  million  bushels  of  wheat 


stored  in  Kansas  City,  the  exporter  then 
has  that  amoimt  of  wheat  which  he 
again,  at  some  future  time,  runs  through 
the  Kansas  City  Board  of  Trade  market 
and  further  upsets  the  market.  A  part 
of  the  transaction  is  illegal.  The  whole 
transaction  is  unconscionable  and  should 
not  be  permitted. 

I  see  no  reason  at  all  why  the  Com¬ 
modity  Credit  Corporation  could  not  ar¬ 
range  so  that  all  of  its  sales  to  foreign 
nations  under  the  Surplus  Disposal  Act 
should  be  made  out  of  its  own  stocks  in 
port  cities.  It  would  do  away  entirely 
with  the  kind  of  transaction  I  have  de¬ 
scribed.  It  would  not  have  the  bad  effect 
on  the  market  that  it  has  had. 

I  bring  it  to  your  attention  simply  to 
urge  you  to  join  with  me  and  others  in 
requesting  the  Commodity  Credit  Cor¬ 
poration  to  revise  its  method  of  handling 
its  export  business  under  the  Surplus 
Disposal  Act. 

Mr.  McCORMACK.  Mr.  Chairman,  I 
move  to  strike  out  the  last  word,  and  ask 
unanimous  consent  to  speak  out  of  order. 

The  CHAIRMAN.  Is  there  objection 
to  the  request  of  the  gentleman  from 
Massachusetts  ? 

There  was  no  objection. 

Mr.  McCORMACK.  Mr.  Chairman,  a 
few  weeks  ago,  during  a  hearing  of  the 
Special  Subcommittee  on  Donable  Prop¬ 
erty,  my  friend  from  North  Carolina, 

,  Congressman  Jonas,  asked  that  there 
be  placed  in  the  Record  an  indication  of 
the  amoimt  of  property  transferred  dur¬ 
ing  the  past  year  to  educational  and 
health  institutions  under  Public  Law  61. 

I  am  pleased  that  my  friend  made  the 
request  as  I  havet>een  thinking  for  some 
time  that  a  short  progress  report  is  in  or¬ 
der  from  me  on  the  subject  since  I  in¬ 
troduced  H.  R.  3322  which  was  enacted 
as  Public  Law  61  on  June  3,  1955. 

By  way  of  comparison  I  wish  to  advise 
that  the  transfers  of  good,  usable  sur¬ 
plus  property  for  educational  and  health 
purposes  had  shrunk  to  almost  a  trickle 
in  many  States  owing  to  the  fact  that  the 
Defense  Department  chose  to  sell  the 
property  and  put  the  proceeds  in  a  stock 
fund. 

During  the  calendar  year  1954  the 
amount  of  property  transferred  was  $137 
million  and  was  decreasing  rapidly. 
Dirring  calendar  year  1955  it  was  $183 
million,  an  increase  of  $46  million. 

During  the  period  1955  through  May 
1956,  11  months,  the  value  of  property 
transferred  was  $196,221,179.  For  May 
1956,  the  amount  was  over  $17  million  so 
we  may  expect  over  $210  million  for  the 
full  current  fiscal  year. 

Of  perhaps  more  importance  is  the 
fact  that  the  property  has  been  of  much 
better  quality  and  usefulness  according 
to  officials  in  the  Federal  and  State  agen¬ 
cies  who  are  rendering  wonderful  service 
in  connection  with  the  program.  I  find 
that  most  States  have  been  improving 
their  surplus  property  organizations  in 
many  ways  to  improve  the  quality  of 
their  programs.  Some  have  added  per¬ 
sonnel,  more  warehouse  space  and  other 
facilities.  I  may  also  state  that  very 
little  objective  criticism  has  been  pointed 
at  the  program  though  it  is  very  exten¬ 
sive  in  nature  and  involves  thousands  of 
people. 
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As  to  the  future  of  the  program,  I  am 
advised  that  the  Department  of  Defense 
alone  expects  the  annual  disposal  of  some 
$3  billion  worth  of  property  for  several 
years  to  come. 

In  reviewing  the  statistics  issued  by 
the  Department  of  Health,  Education, 
and  Welfare  during  the  period  I  have 
noted  with  interest  that  every  State  in 
the  Union  except  Idaho  participated  in 
the  program.  TTiose  of  us  who  have  been 
interested  in  this  legislation  regret  that- 
every  State  has  not  participated  since 
the  taxes  which  paid  for  the  property 
have  been  levied  throughout  the  entire 
Nation  and  the  ownership  of  all  the  prop¬ 
erty  is  in  the  people  of  the  United  States 
and  the  institutions  in  every  State  need 
help. 

Mrs.  PPOST.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  yield  to  the 
gentlewoman  from  Idaho. 

Mrs.  PFOST.  Mr.  Chairman,  I  note 
with  interest  what  the  gentleman  has 
stated  concerning  the  fact  that  the  State 
of  Idaho  is  the  only  State  not  participat¬ 
ing  in  the  donable  surplus-property  pro¬ 
gram.  I  have  received  many  inquiries 
from  institutions  in  my  district  concern¬ 
ing  the  possibility  of  obtaining  surplus 
materials  and  real  property  under  this 
program.  Because  of  these  many  in¬ 
quiries,  I  sent  out  a  questionnaire  to  find 
out  exactly  what  the  sentiment  is  on  this 
important  subject.  The  questionnaire 
went  to  all  county  school  superintend¬ 
ents,  to  principals  or  heads  of  tax-ex¬ 
empt  private  schools,  and  to  all  super¬ 
intendents  of  hospitals  in  the  State. 

The  questionnaire  reads: 

Do  you  favor  making  Idaho  educational 
and  public-health  Institutions  eligible  for 
participation  in  the  surplus  property  disposal 
program  under  Public  Law  152,  81st  Congress? 

Out  of  a  total  of  178  questionaires  sent 
out,  128,  or  approximately  72  percent, 
were  returned.  One  hundred  and  twen¬ 
ty-six  of  those  returning  the  question¬ 
naires  were  unanimously  and  enthusi¬ 
astically  in  favor  of  making  Idaho  eli¬ 
gible  to  participate  in  the  program.  One 
dissenter — a  county  school  superintend¬ 
ent — wrote  on  the  bottom  of  his  ques¬ 
tionnaire  that  he  might  be  interested 
if  all  schools  were  given  an  even  break 
on  the  materials,  but  it  had  been  his 
experience  that  State  schools  and  favor¬ 
ite  schools  usually  got  first  choice  under 
such  a  program,  and  the  rest  got  what 
was  left.  So  he  isn’t  really  opposed  to 
making  the  State  eligible  to  participate 
in  the  program — he  is  just  afraid  his 
school  district  will  not  get  a  fair  share 
of  what  there  is  to  distribute. 

I  think  these  returns  indicate  that 
without  question  they  want  this  program 
in  Idaho. 

I  wrote  Gov.  Robert  E.  Smylie  over  a 
year  ago  calling  attention  to  the  fact 
that  Idaho  is  the  only  State  in  the  Union 
not  participating  in  the  donable  surplus 
property  program,  and  he  replied  that 
he  had  asked  several  people  around  the 
State  for  comment,  and  would  write  me 
again  when  he  heard  from  them.  I  have 
had  no  further  word  from  the  Governor 
on  the  matter. 

Since  our  legislature  does  not  meet 
until  1957,  is  there  anything  we  can  do 
so  the  State  of  Idalio  may  legally  par¬ 


ticipate  in  the  progi-am  pending  action 
by  the  Idaho  Legislature? 

Mr.  McCORMACK.  The  answer  to  the 
question  is  “Yes.” 

In  drafting  the  bill,  the  situation 
which  you  describe  and  which  I  believe 
existed  in  1  or  2  other  States  came  to 
our  attention.  Accordingly,  section  1 
(b)  contains  the  provision  that: 

No  property  shall  be  transferred  (except 
surplus  property  donated  In  conformity  with 
paragraph  (3)  of  this  subsection),  until  the 
Secretary  of  Health,  Education,  and  Welfare 
has  received  from  an  appropriate  State 
agency  or  official  a  certification  that  such 
property  Is  usable  and  needed  for  educa¬ 
tional  or  public  health  purposes  in  the  State, 
and.  no  property  shall  be  transferred  pur¬ 
suant  to  this  paragraph  until  the  Secretary 
of  Health,  Education,  and  Welfare  has  deter¬ 
mined  that  such  agency  or  official  has  con¬ 
formed  to  minimum  standards  of  operation 
prescribed  by  the  Secretary  for  the  disposal 
of  surplus  property. 

Accordingly,  it  is  possible  for  the  gov¬ 
ernor  to  designate,  if  he  chooses,  an  ap¬ 
propriate  State  agency  or  official  to  con¬ 
duct  the  program  within  the  meaning 
of  the  statute,  ,  As  a  matter  of  fact,  the 
Governor  of  Arizona,  faced  with  a  simi¬ 
lar  situation  designated  an  agency  in  his 
State  in  August  1955  pending  action  by 
the  legislature.  After  the  agency  has 
been  established  or  the  official  desig¬ 
nated,  the  next  step  would  be  to  contact 
the  responsible  people  in  the  Department 
of  Health,  Education,  and  Welfare.  I 
am  also  sure  that  the  National  Associ¬ 
ation  of  State  Agencies  for  Surplus  Prop¬ 
erty  will  be  pleased  to  help  your  State 
become  a  participant  in  the  program. 

In  concluding  these  remarks,  I  should 
be  remiss  if  I  did  not  laud  the  invaluable 
assistance  rendered  by  the  Honorable 
John  E.  Moss  and  Charles  R.  Jonas  who 
serve  with  me  as  members  of  the  Special 
Subcommittee  on  Donable  Property 
which  was  established  by  the  chairman 
of  the  Committee  on  Government  Oper¬ 
ations,  the  Honorable  William  L.  Daw¬ 
son  who  has  always  supported  the  pro¬ 
gram  100  percent,  as  well  as  the  other 
members.  Democratic  and  Republican, 
of  the  House  Committee  on  Government 
Operations. 

But  the  answer  is  that  pending  the 
meeting  of  your  legislature  in  1957,  the 
bill  that  came  out  of  the  special  sub¬ 
committee  consisting  of  myself  as  chair¬ 
man,  the  gentleman  from  California 
[Mr.  Moss]  and  the  gentleman  from 
North  Carolina  [Mr.  Jonas]  specifically 
anticipated  that  situation  and  inserted 
in  the  bill  language  which  would  take 
care  of  such  a  situation  when  a  State 
legislature  was  not  in  session. 

Mr.  JONAS.  Mr.  Chairman,  will  the 
gentleman  yield? 

Mr.  McCORMACK.  I  am  glad  to 
yield  to  my  colleague. 

Mr.  JONAS.  Will  the  gentleman  from 
Massachusetts  not  tell  the  House  that 
we  have  worked  hard  on  this  program 
and  that  we  think  we  have  it  adequately 
safeguarded  now  and  that  it  is  worth 
a  tremendous  amount  to  the  various 
States  that  do  participate  in  it. 

Mr.  McCORMACK.  I  thoroughly 
agree.  The  gentleman  from  North  Caro¬ 
lina  [Mr.  Jonas]  and  the  gentleman 
from  California  [Mr.  Mossl  were  of  in¬ 
valuable  assistance  to  me  and  I  might 


say  that  our  special  subcommittee  is 
following  through  to  see  that  there  is 
no  encroachment  by  any  other  agency 
and  that  the  law  is  carried  out  fully  and 
completely. 

The  statement  which  I  will  include  as 
part  of  my  remarks  gives  valuable  in¬ 
formation  to  all  the  Members  as  to  what 
their  States  have  obtained  during  the 
past  year. 

Mrs.  PPOST.  If  the  gentleman  will 
yield  further  I  would  like  to  say,  based 
upon  this  information,  I  am  going  to 
contact  the  Governor  of  the  State  of 
Idaho  and  ask  him  to  designate  either 
an  appropriate  State  agency  or  an  of¬ 
ficial  to  conduct  the  Federal  surplus- 
property  program  in  Idaho.  I  thank  the 
gentleman  from  Massachusetts  for  the 
information  he  has  given  me. 

Mr.  McCORMACK.  This  program 
has  been  one  of  the  most  beneficial  pro¬ 
grams  for  hospitals,  colleges,  and  schools 
in  evei'y  State  of  the  Union.  Of  course, 
I  am  not  fully  acquainted  with  the  sit¬ 
uation  in  the  State  of  Idaho,  but  it  does 
seem  to  me  that  there  must  be  many  col¬ 
leges,  hospitals,  and  schools  that  could 
benefit  materially  if  Idaho  could  take 
advantage  of  this  splendid  program 
which  is  doing  so  much  good. 

The  table  referred  to  is  as  follows: 


Department  of  Health,  Education,  and  Wel¬ 
fare — Personal  property  made  available  for 
distribution  to  and  real  property  disposed 
of  for  educational  and  public  health  insti¬ 
tutions  July  1  through  Sept.  30,  1955 

[ACQUISITION  cost] 


States 


Total . 

Alabama . . . 

Arizona _ _ 

Arkansas . — . 

California _ _ 

Colorado _ 

Coimecticut _ _ 

Delaware . . 

Florida... _ _ 

Georgia . . 

Idaho _ _ 

Illinois _ 

Indiana.- - - 

Iowa. . . 

Kansas . . . 

Kentucky . . . 

Louisiana.  - . 

Maine _ 

Maryland _ 

Massachusetts . . 

Michigan . . 

Minnesota . . 

Mississippi . 

Missouri _ _ 

Montana.. - - 

Nebraska . . . 

Nevada.. . - 

New  Hampshire . . 

New  Jersey . 

New  Mexico _ 

New  York.. . 

North  Carolina.- . 

North  Dakota.. . . 

Ohio - - 

Oklahoma _ _ 

Oregon.- . . 

Pennsylvania . 

Khode  Island. . . 

South  Carolina . 

South  Dakota _ 

Tennessee - 

Texas _ _ 

Utah _ _ _ 

Vermont _ 

Virginia . . . 

Washington . 

West  Virginia _ 

Wisconsin . . 

Wyoming _ _ 

Alaska . . 

District  Of  Columbia.. 

Hawaii . . 

Puerto  Rico . . 


Personal 

Real 

property 

property 

$54,133,736 

.$2,.533,491 

$.56,667,227 

1, 174,  892 

25,358 

1, 200,  2.50 

32,  329 

32,  329 

449,  307 

98, 100 

647,  407 

5,  493,  933 

725,  565 

6,  219,  498 

1,  017,  369 

1, 017,  369 

962,840 

962,  840 

318,  362 

318. 362 

1,  753,  490 

7,620 

1,761,  no 

844,  647 

844,647 

i,  783,  044 

42,608 

1, 825,  652 

793,  322 

793.  322 

81,5,  802 

815, 802 

832,  691 

832,691 

1, 049,  ,507 

260,611 

1.310,  US 

623,  519 

1,503 

625.  022 

367, 103 

367,  103 

1.214, 185 

1,214,  185 

2,  558,  355 

3,500 

2,  561.  8.55 

1, 173,  749 

32,  921 

1. 206,  670 

1.  244,  513 

1,  244,  513 

1,  013,  894 

1,013,  894 

1,  451,  699 

46,  475 

1,  498,  174 

94, 016- 

13,590 

107,  (i06 

1,  615,  588 

1, 615,  ,588 

113,  842 

113.  842 

2()9,  710 

209,  710 

1, 179,  9,53 

1, 179,  9.53 

232,  577 

139,  077 

371,654 

3,  .506,  972 

3,  506,  972 

1,  249, 094 

1, 249,  o;w 

103,  390 

103,  390 

1,721,176 

20,416 

1,  741,  ,592 

8.58,  730 

05,960 

924,  69(» 

1, 106,400 

1,  106,  160 

3,301,563 

3,301,563 

431,  698 

431,  C9S 

1,  235,  899 

1,  235,  899 

31.5,  917 

31.).  917 

1,  266,  7.52 

404, 165 

1,  670,  917 

2,388,019 

383,  696 

2,  771,  715 

954,  558 

954, 

22.5,  509 

225,  509 

976,  827 

5,  000 

981,827 

1,035,051 

133,000 

1,168,  051 

570,  831 

570,  831 

1, 189,  517 

1,189,517 

88, 101 

88,  101 

18, 091 

18. 091 

445,  908 

.53,935 

49<),  843 

IM,  204 

52,300 

20f),  504 

693, 322 

693,  322 

1956 
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Department  of  Health,  Education,  and  W air¬ 
fare — Personal  property  made  available  for 
distribution  to  anil  real  property  disposed 
of  to  educational  and  public  health  insti¬ 
tutions  Oct.  1  through  Dec.  30,  1955 

[ACQUISITION  cost] 

(In  accordance  with  sec.  5,  Public  Law  61,  84th  Cong.) 


States 


Personal 

Real 

property 

property 

$45,656,783 

$3,519,994 

$49,176,777 

1, 117,  222 

123, 052 

1,  240,  274 

474,  401 

474, 401 

484,  782 

10,900 

495,  682 

4, 425, 161 

224, 384 

4,  649,  545 

481,432 

481,  432 

336,  637 

336,  637 

292, 219 

292,  219 

1,  050,  397 

1, 050,  397 

895,  878 

6,190 

902,068 

1,  852,  795 

1,  8,52,  795 

1,  457,  576 

11,424 

1,  469,  000 

673,  781 

34,344 

708, 125 

495, 183 

495, 183 

752.  769 

25,480 

778,  249 

1,  534,  639 

1,  534,  639 

302,  712 

302,  712 

1, 088,  074 

799,233 

1,  887,  307 

1,  437, 44!l 

1, 437,  449 

1, 164,  253 

109,  622 

1,  273,  875 

992,985 

992,  985 

804,  427 

647,  375 

1,  451, 802 

1,  497,  289 

48,438 

1,  545,  727 

156,238 

120 

156,358 

585,745 

100,256 

686,001 

638 

638 

354.  570 

354,  570 

483,  645 

2,057 

485,  702 

234,888 

140,  761 

375,  649 

2,  642, 181 

2,  642, 181 

1,  819,  678 

1,819,678 

109, 389 

142,  903 

252,292 

1,  677,  769 

37, 185 

1, 714,  954 

640,  938 

151,  218 

792, 156 

995,  805 

995,  805 

1,  215,  628 

1,  215,  628 

'  189;  927 

■  189,  927 

579,  249 

579,  249 

402,  985 

598,  231 

1,  001,  216 

1,  255,  283 

180 

1,  255,  463 

1,  940, 332 

129,  626 

2,  069, 958 

605,  715 

605,  715 

176,  255 

176,  255 

1,650,380 

1,  650, 380 

1, 017,  851 

176,  515 

1, 194,  366 

930, 189 

930, 189 

966, 701 

966, 701 

132,  795 

132, 795 

203,  571 

600 

204,  071 

252,840 

252,840 

366,  232 

366,  232 

454,  506 

454,506 

2, 799 

2,799 

Total.. 


Alabama . . 

Arizona _ 

Arkansas _ 

Calilomia _ 

Colorado _ 

Connecticut _ 

Delaware _ 

Florida . 

Georgia - - 

Idaho _ 

Illinois . 

Indiana _ 

Iowa _ 

Kansas _ 

Kentucky _ 

Louisiana _ 

Maine _ 

Maryland . 

Massachusetts—.. 

Michigan _ 

Minnesota . ... 

Mississippi - 

Missouri _ 

Montana _ 

Nebraska _ 

Nevada _ 

New  Hampshire. 

New  Jersey. . 

New  Mexico . 

New  York - 

North  Carolina... 
North  Dakota — 

Ohio _ 

Oklahoma _ 

Oregon... . 

Pennsylvania.  .  .. 

Rhode  Island - 

South  Carolina... 
South  Dakota..., 

Tennessee . — 

Texas _ 

Utah.. . 

Vermont _ 

Virginia _ 

Washington . 

West  Virginia... 

Wisconsin - 

Wyoming . . 

Alaska _ 


Hawaii _ 

Puerto  Eico... 
Virgin  Islands. 


Department  of  Health,  Education,  and  Wel¬ 
fare — Personal  property  made  available  for 
distribution  to  and  real  property  disposed 
of  to  educational  and  public  health  insti¬ 
tutions  Jan.  1  through  Mar.  31,  1956 

[ACQUISITION  cost] 


(In  accordance  with  sec;  5,  Public  Law  61, 
84th  Cong.) 


States 

Personal 

property 

Real 

property 

Total 

Total  . 

$54,716,724 

$3,006,998 

$57,723,722 

1,  327,  895 
659, 147 
487,  735 

5,  016,  531 
557,  238 
543,  558 
355,  633 

2,  687,  350 

1,  269,  436 

1,  327,  895 
712,  714 
491,  273 

5,  210,  246 
572, 043 
643,558 
355,  633 

2,  688, 150 
1, 272,  536 

53,667 
3,638 
193,  715 
14,805 

800 

3, 100 

2,  927,  273 
1,  294,  709 
1,  260,  609 
537, 102 
1,  012,  276 
1, 121, 102 
260,  877 
1,  349,  571 
1,  328, 471 
1,  435,  454 
1, 110,  240 
805, 037 
1,  584,  471 
186,012 
619,  542 

2,  927,  273 
1,  294,  709 
1, 260,  609 
637, 102 
1, 012,  276 
1, 121, 102 
260,  877 
1,  349, 571 
1, 328,  471 
1,  445, 966 
1,110,240 
990, 838 
1,  584,  471 
186, 012 
619,  642 

'''io,’5i2' 

185,801 

Nebraska- . . 

Department  of  Health,  Education,  and 
Welfare,  etc. — Continued 


States 


Nevada _ 

New  Hampshire _ 

New  Jersey _ 

New  Mexico _ 

New  York _ 

North  Carolina - 

North  Dakota _ 

Ohio _ _ 

Oklahoma . . . 

Oregon _ 

Pennsylvania - 

Rhode  Island . . 

South  Carolina _ 

South  Dakota _ 

Tennessee _ 

Texas _ 

Utah . . 

Vermont _ 

Virginia _ 

W  ashington _ 

West  Virginia _ 

Wisconsin _ 

Wyoming _ 

Alaska _ 

District  of  Columbia.  . 

Hawaii _ 

Puerto  Rico . . 

Virgin  Islands _ 


Personal 

property 

Real 

property 

Total 

$72,  666 

$72,  666 

176,  083 

176,  083 

8r>8, 271 

868,  271 

264,  454 

264,  454 

2,  647,  389 

2,  547,  389 

1, 405,  932 

1,  405,  932 

148, 194 

$111,630 

259,  824 

2,  254, 359 

1,895, 408 

4, 149, 767 

705,  587 

128, 373 

833,960 

747,  807 

14, 528 

762, 335 

2,  241,  587 

2,  241,587 

564,  5,52 

564,  552 

584,929 

584,  929 

652,  791 

75,582 

728, 373 

1,  277,  462 

1,  277, 462 

2,  821,  008 

26.5,  677 

3, 036,  745 

402,  230 

402,  2:^0 

239,  417 

239,  417 

1.  678,  502 

1,  678,  502 

1,  551,  298 

39,  854 

1,591,152 

9,50, 079 

950,  079 

1, 194,  820 

2,308 

1, 197, 128 

143, 197 

143, 197 

107,  494 

107,  494 

367, 070 

367, 070 

275,846 

7,800 

283,  646 

736, 371 

736, 371 

The  Clerk  read  as  follows: 

PREVENTION  OF  WATERFOWL  DEPREDATIONS 

Sec.  2.  (a)  For  the  purpose  of  preventing 
crop  damage  by  migratory  waterfowl,  the 
Commodity  Credit  Corporation  shall  make 
available  to  the  Secretary  of  the  Interior 
such  wheat,  corn,  and  other  grains,  acquired 
through  price-support  operations  and  cer¬ 
tified  by  the  Commodity  Credit  Corporation 
to  be  available  for  the  purposes  of  this  sec¬ 
tion  or  in  such  condition  through  spoilage 
or  deterioration  as  not  to  be  desirable  for 
human  consumption,  as  the  Secretary  of 
the  Interior  shall  requisition  pursuant  to 
subsection  (b)  of  this  section.  With  respect 
to  any  grain  thus  made  available,  the  Com¬ 
modity  Credit  Corporation  may  pay  pack¬ 
aging,  transporting,  handling,  and  other^ 
charges  up  to  the  time  of  delivery  to  one  or 
more  designated  locations  in  each  State. 

(b)  Upon  a  finding  by  the  Secretary  of  the 
Interior  that  any  area  in  the  United  States 
is  threatened  with  damage  to  farmers’  crops 
by  migratory  waterfowl,  whether  or  not  dur¬ 
ing  the  open  season  for  such  migratory 
waterfowl,  the  Secretary  of  the  Interior  is 
hereby  authorized  and  directed  to  requisi¬ 
tion  from  the  Commodity  Credit  Corporation 
and  to  make  available  to  Federal,  State,  or 
local  governmental  bodies  or  ofBcials,  or  to 
private  organizations  or  persons,  such  grain 
acquired  by  the  Commodity  Credit  Corpora¬ 
tion  through  price-support  operations  in 
such  quantities  and  subject  to  such  regu¬ 
lations  as  the  Secretary  determines  will  most 
effectively  lure  migratory  waterfowl  away 
from  crop  depredations  and  at  the  same  time 
not  expose  such  migratory  waterfowl  to 
shooting  over  areas  to  which  the  waterfowl 
have  been  lured  by  such  feeding  program. 

(c)  With  respect  to  all  grain  made  avail¬ 
able  pursuant  to  subsection  (b)  of  this  sec¬ 
tion,  the  Commodity  Credit  Corporation 
shall  be  reimbursed  by  the  Secretary  of  the 
Interior  for  its  expenses  in  packaging  and 
transporting  such  grain  for  the  purposes  of 
this  section.  There  are  hereby  authorized  to 
be  appropriated  such  sums  as  may  be  neces¬ 
sary  to  reimburse  the  Commodity  Credit 
Corporation  for  its  investment  in  the  grain 
transferred  pursuant  to  this  section. 

AMENDMENT  TO  PENAL  PROVISIONS 

Sec.  3.  Subsection  (c)  of  section  15  of  the 
Commodity  Credit  Corporation  Charter  Act, 
as  amended  (15  U.  S.  C.  714m  (c)),  is 
amended  to  read  as  follows: 

“larceny;  conversion  op  property 

“(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own 


use  or  to  that  of  another  any  property  owned 
or  held  by,  or  mortgaged  or  pledged  to,  the 
Corporation,  or  any  property  mortgaged  or 
pledged  as  security  for  any  promissory  note, 
or  other  evidence  of  indebtedness,  which  the 
Corporation  has  guaranteed  or  is  obligated 
to  purchase  upon  tender,  shall,  upon  con¬ 
viction  thereof,  if  such  property  be  of  an 
amount  or  value  in  excess  of  $500,  be  pun¬ 
ished  by  a  fine  of  not  more  than  $10,000  or 
by  imprisonment  for  not  more  than  5  years, 
or  both,  and,  if  such  property  be  of  an 
amount  or  value  of  $500  or  less,  be  punished 
by  a  fine  of  not  more  than  $1,000  or  by  im¬ 
prisonment  for  not  more  than  1  year,  or 
both.” 

Committee  amendment;  Strike  out  sec¬ 
tion  2  and  renumber  section  3  as  section  2. 

The  committee  amendment  was 
agreed  to. 

The  CHAIRMAN.  Under  the  rule,  the 
Committee  rises. 

Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Willis,  Chairman  of  the  Committee 
of  the  Whole  House  on  the  State  of  the 
Union,  reported  that  that  Committee, 
having  had  under  consideration  the  bill 
(H.  R.  11132)  pursuant  to  House  Resolu¬ 
tion  559,  he  reported  the  same  back  to 
the  House  with  sundry  amendments 
adopted  in  Committee  of  the  Whole. 

The  SPEAKER.  Under  the  rule,  the 
previous  question  is  ordered. 

Is  a  separate  vote  demanded  on  any 
amendment?  If  not,  the  Chair  will  put 
them  en  gross. 

The  amendments  were  agreed  to. 

The  SPEAKER.  The  question  is  on 
the  engrossment  and  third  reading  of 
the  bill. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time  and  was  read  the 
third  time. 

The  SPEAKER.  The  question  is  on 
the  passage  of  the  bill. 

Mr.  FULTON.  Mr.  Speaker,  a  point 
of  order.  I  object  to  the  vote  on  the 
ground  that  a  quorum  is  not  present. 

The  SPEAEZER.  Does  the  gentleman 
insist  on  the  point  of  order? 

Mr.  FULTON.  I  withdraw  the  point 
of  order,  Mr.  Speaker. 

The  bill  was  passed. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (S.  3820)  to  in¬ 
crease  the  borrowing  power  of  the  Com¬ 
modity  Credit  Corporation,  strike  out  all 
after  the  enacting  clause,  and  insert  the 
provisions  of  the  bill  H.  R.  11132  as 
passed. 

The  Clerk  read  the  title  of  the  Senate 
bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky  [Mr.  Spence]? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows; 

Be  it  enacted,  etc.,  ’That  section  4  of  the 
act  approved  March  8,  1938  (52  Stat.  108), 
as  amended.  Is  amended  by  striking  out 
“$12,000,000,000”  and  inserting  in  lieu  there¬ 
of  “$14,500,000,000.” 

Sec.  2.  Section  4  (1)  of  the  Commodity 
Credit  Corporation  Charter  Act  (62  Stat. 
1070) ,  as  amended,  is  amended  by  striking 
out  “$12,000,000,000”  and  Inserting  in  lieu 
thereof  “$14,500,000,000.” 

Mr,  SPENCE.  Mr.  Speaker,  I  move  to 
strike  out  all  after  the  enacting  clause 
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3820  and  insert  the  provisions  of 
11132  as  passed  by  the  House, 
k,  Clerk  read  the  amendment. 
SPEAKER.  The  question  is  on 
the  anieWment. 

The ( amendment  was  agreed  to. 
The^'SPE^KER.  The  question  is  on 
the  third  ^^ing  of  the  bill. 

The  bill  wa^rdered  to  be  read  a  third 
time,  and  was/rtod  the  third  time. 

The  speaks:^  The  question  is  on 
the  passage  of  the^ill. 

The  bill  was  pais^  and  a  motion  to 
reconsider  was  laidro  the  table. 

A  similar  House  billjp.  R.  11132,  was 
laid  on  the  table. 


GENERAL  LEAVE  TO  EXTEND 
REMARKS  \ 

Mr.  SPENCE.  Mr.  Speake^x  I  ask 
unanimous  consent  that  all  Members 
may  have  5  legislative  days  in  whilsh  to 
extend  their  remarks  on  the  bill  ^st 
passed.  \ 

The  SPEAKER.  Is  there  objections 
There  was  no  objection. 


July  7 


FISHERIES  AND  WILDLIFE 

Mr.  BONNER.  Mr.  Speaker,  I  ask 
unanimous  consent  for  the  immediate 
consideration  of  the  bill  (S.  3275)  to  es¬ 
tablish  a  sound  and  comprehensive  na¬ 
tional  policy  with  respect  to  fisheries; 
to  strengthen  the  fisheries  segment  of 
the  national  economy ;  to  establish  with¬ 
in  the  Department  of  the  Interior  a  Fish¬ 
eries  Division;  to  create  and  prescribe 
the  functions  of  the  United  States  Fish¬ 
eries  Commission;  and  for  other  pur¬ 
poses. 

The  Clerk  read  the  title  of  the  bill. 

Mr.  BONNETt.  Mr.  Speaker,  I  desire 
to  state  that  if  this  request  is  granted  I 
intend  to  offer  an  amendment. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  bill? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc..  That  this  act  may  be 
cited  as  the  “Fisheries  Act  of  1956.” 

DECLARATION  OF  POLICT 

Sec.  2.  The  Congress  hereby  declares  that 
fish  and  shellfish  resources  make  a  material 
contribution  to  the  food  supply,  health,  rec¬ 
reation,  and  well-being  of  our  citizens,  They^ 
are  a  living,  renewable  form  of  nations 
wealth,  capable  of  being  maintained  alia 
greatly  increased  with  proper  attention,^ut 
equally  capable  of  destruction  if  negl^ted. 
The  fisheries  dependent  upon  them  h^e  oc¬ 
cupied  an  important  place  in  the  ^onomy 
of  the  Nation  since  its  colonial  b^innlngs. 
They  give  employment,  directly  omndirectly, 
to  a  substantial  number  of  cit^ens.  They 
attract  all  segments  of  the  clt^enry  to  out¬ 
doors,  healthful,  stimulating'  recreation  in 
every  part  of  the  Nation.  /They  furnish  a 
large  quantity  of  proteiiy’food.  Their  by¬ 
products  have  a  wide  var^y  of  essential  uses 
in  the  arts.  Industry,  aoQ  agriculture.  They 
strengthen  the  defen^ of  the  United  States 
through  the  provlsi^  of  a  trained  seafar¬ 
ing  citizenry  and  ^ion-ready  fleets  of  sea¬ 
worthy  vessels.  yMoperly  developed,  the 
fisheries  are  cao&ble  of  steadily  increasing 
these  valuable^ontributlons  to  the  life  of 
the  Nation,  ^he  Congress  further  declares 
that  the  profislons  of  this  act  are  necessary 
in  order  t^iccomplish  the  objective  of  such 
proper  development  and  that  this  act  shall 
be  admUllstered  with  due  regard  to  the  in- 
heren^'ight  of  every  citizen  and  resident 


of  the  United  States  to  engage  in  fishing  for 
his  own  pleasure,  enjoyment,  and  better¬ 
ment,  and  with  the  Intent  of  stimulating  the 
development  of  a  strong,  prosperous,  effi¬ 
cient,  and  thriving  fishery  and  fish  processing 
Industry. 

FISHERT  REORGANIZATION  WITHIN  THE  DEPART¬ 
MENT  OP  THE  INTERIOR 

SEC.  3.  (a)  There  is  hereby  established 
within  the  Department  of  the  Interior  a 
division  of  such  department  to  be  known  as 
the  Fisheries  Division  of  the  Department  of 
the  Interior.  The  administrative  functions 
of  such  Division  shall  be  administered  under 
the  direction  and  supervision  of  the  Secre¬ 
tary  of  the  Interior  (hereinafter  referred  to 
as  the  “Secretary”)  by  the  Chairman  of  the 
United  States  Fisheries  Commission  created 
by  section  4  of  this  act  in  his  capacity  as 
Assistant  Secretary  of  the  Interior  for  Fish¬ 
eries. 

(b)  (1)  All  functions,  powers,  duties,  and 
authority  of  the  Fish  and  Wildlife  Service 
of  the  Department  of  the  Interior  as  are 
determined  by  the  Secretary  to  relate  pri¬ 
marily  to  fish,  fisheries,  and  related  mat¬ 
ters,  together  with  those  funds,  liabilities, 
commitments,  authorizations,  allocations, 
personnel,  and  records  of  the  Fish  and  Wild¬ 
life  Service  which  the  Secretary  of  the  Inte- 

ior  shall  determine  to  be  primarily  related 
and  necessary  for  the  exercise  of  sucl 
fu^\ctions,  powers,  duties,  and  authority,  ar 
herMy  transferred  to  the  Fisheries  Dlvis^n 
of  tni  Department  of  the  Interior,  eaifeb- 
lished  l|v  this  section.  There  are  also  trans¬ 
ferred  t\  such  Fisheries  Division  thy  func¬ 
tions  of  the  Secretary  relating  to  pro¬ 
tection  of  seals  and  to  the  supervision 
of  the  Pribiitd  Islands  and  the  /are  of  the 
natives  thereo*.  relating  to  the  Whaling  Con¬ 
vention  Act  0^949,  and  rej&tlng  to  hair 
seals,  sea  lions,  Nyhales,  anj*  other  marine 
mammals. 

(2)  In  addition  t\  th^unctions,  powers, 
duties,  and  authority  ti;^sferred  to  the  Fish¬ 
eries  Division  under  nfcagraph  (1)  of  this 
subsection,  the  SepreMjy  shall  exercise 
through  such  Divisi/n  alr^nctions,  powers, 
duties,  and  authonty  conWred  upon  him 
under  the  provis/ins  of  this\ct. 

(c)  The  Fish/and  Wildlife  ^rvlce  of  the 
Department  qr  the  Interior  sMdl  hereafter 
be  known  ayohe  Wildlife  ServlceSif  the  De¬ 
partment  y  the  Interior.  The  Director  and 
Assistant  directors  of  the  Fish  and'Wildlife 
Service  jrfiall  hereafter  be  known,  i«spec- 
tlvely,  as  the  Director  and  Assistant  Directors 
of  thy^lldllfe  Service. 

The  Secretary  shall  conduct  contin\- 
iny  investigations,  prepare  and  disseminate 
ij/Formation,  and  make  periodical  reports  to 
e  public,  to  the  President,  and  to  Congress, 
with  respect  to  the  following  matters: 

( 1 )  The  production  and  flow  to  market  of 
fish  and  fishery  products  domestically  pro¬ 
duced  and  also  those  produced  by  foreign 
producers  which  affect  the  domestic  fisheries; 

(2)  The  availability  an  abundance  of  the 
living  resources  which  support  the  domes¬ 
tic  fisheries; 

(3)  The  competitive  economic  position  of 
the  various  fish  and  fishery  products  with 
respect  to  each  other,  to  competitive  forelgn- 
produced  commodities,  and  to  other  competi¬ 
tive  commodities; 

(4)  The  collection  and  dissemination  of 
statistics  on  food  and  recreational  fisheries; 
and 

(5)  Any  other  matters  which  in  the  judg¬ 
ment  of  the  Secretary  or  the  United  States 
Fisheries  Commission  created  by  section  4  of 
this  act  are  of  public  interest  in  connection 
with  any  phases  of  fisheries  operations. 

(e)  There  are  hereby  transferred  to  the 
Secretary  all  administrative  functions  of  the 
Secretary  of  Agriculture,  the  Secretary  of 
Commerce,  and  the  head  of  any  other  depart¬ 
ment  or  agency  as  are  determined  by  the 
Director  of  the  Bureau  of  the  Budget  to  relate 
primarily  to  the  development,  advancement. 


management,  conservation,  and  protection  ot 
fisheries;  but  nothing  in  this  section  sl^l 
be  construed  to  modify  the  authority  otJuxe 
Department  of  State  or  the  Secretary  of  jftate 
to  negotiate  or  enter  into  any  InternKional 
agreements  or  conventions  with  reject  to 
the  development,  management,  or  nffotection 
of  any  fisheries  resources  or  wit:^'espect  to 
international  fisheries  commlssjons  operat¬ 
ing  under  conventions  to  whl/n  the  United 
States  is  a  party. 

(f)  There  are  hereby  tMfosf erred  to  the 
Department  of  the  Interirf  so  much  of  the 
personnel,  property,  facnities,  records,  and 
unexpended  balances  cy  appropriations,  allo¬ 
cations,  and  other  finfds  (available  or  to  be 
made  available)  as  ifne  Director  of  the  Bu¬ 
reau  of  the  Budgejr  determines  to  be  neces¬ 
sary  in  connection  with  the  exercise  of  the 
functions  transKrred  to  the  Secretary  by 
subsection  (el/of  this  section. 

(g)  The  S^retary  may  request  and  secure 
the  advice  ^  assistance  of  any  department  or 
agency  o^the  Government  in  carrying  out 
the  provisions  of  this  act,  and  any  such  de- 
partm^t  or  agency  which  furnishes  advice 
or  as^tance  to  the  Secretary  may  expend  its 
own/funds  for  such  purposes,  with  or  with- 
oiyr  reimbursement  from  the  Secretary  as 

ay  be  agreed  upon  between  the  Secretary 
ind  the  department  or  agency. 

UNITED  STATES  FISHERIES  COMMISSION 

Sec.  4.  (a)  There  fs  hereby  created  within 
the  Department  of  the  Interior,  and  responsi¬ 
ble  directly  to  the  Secretary,  an  agency  of  the 
Government  to  be  known  as  the  United 
States  Fisheries  Commission  (hereinafter  re¬ 
ferred  to  as  the  “Commission”)  which  shall 
be  composed  of  five  members  to  be  appointed 
by  the  President,  by  and  with  the  advice  and 
consent  of  the  Senate.  One  of  such  members 
shall  be  designated  at  the  time  of  nomina¬ 
tion  as  Chairman  of  the  Commission,  and 
shall  also  administer  the  Fisheries  Division 
as  Assistant  Secretary  of  the  Interior  for 
Fisheries.  Each  such  member  shall  hold 
office  for  a  term  of  5  years,  except  that  the 
terms  of  office  of  the  members  first  appointed 
shall  expire,  as  designated  by  the  President 
at  the  time  of  nomination,  as  follows;  One 
on  January  1,  1957,  one  on  January  1,  1958, 
one  on  January  1,  1959,  one  on  January  1, 
1960,  and  one  on  January  1,  1961.  At  least 
two  members  of  the  Commission  shall  be  ap¬ 
pointed  from  the  area  east  and  two  from  the 
area  west  of  the  Mississippi  River.  A  va- 
vancy  in  the  membership  of  the  Commission 
shall  not  affect  the  power  of  the  remaining 
members  to  exercise  the  functions  of  the 
Commission,  and  shall  be  filled  in  the  same 
manner  as  in  the  case  of  the  original  ap¬ 
pointment,  except  that  any  person  appointed 
»  fill  a  vacancy  shall  be  appointed  only  for 
tne  unexplred  term  of  his  predecessor.  Not 
mof^han  three  members  of  the  Commission 
shallX^  members  of  the  same  political  party. 
Three  numbers  of  the  Commission  shall  con¬ 
stitute  X^^quorum.  The  Chairman  of  the 
CommissXn  shall  receive  compensation  at 
the  rate  ot  $20,000  per  annum  and  each 
member  of  flbe  Commission  other  than  the 
Chairman  sh^l  receive  compensation  at  the 
rate  of  $18,000  per  annum. 

(b)  Not  less  tlton  three  members  of  the 
Commission  shall  i^ve  practical  knowledge 
of  fishing  conditioA^  and  of  the  problems 
confronting  the  flshertes. 

(c)  The  primary  respVsibllity  of  the  Com¬ 
mission  shall  be  the  foriflulatlon  of  all  poli¬ 
cies  necessary  in  the  administration  by  the 
Department  of  the  Interioi^  including  the 
Fisheries  Division  created  by  s^tion  3  of  this 
act,  of  the  laws  relating  to  fls^g  and  fish¬ 
eries.  The  Commission  shall  als 

(1)  develop  and  recommend  ^measures 
which  are  appropriate  to  assure  t^maxi- 
mum  sustainable  production  of  fisllL  and 
fishery  products  and  to  prevent  unnecessary 
and  excessive  fluctuations  in  such  prod^- 
tion; 
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HIGHLIGHTS:  Both  Houses  agredxi  to  conference  repoi^  on  mutual  security  authoriza¬ 
tion  bill.  Ready  for  President^  Both  Houses  agr^d  to  conference  report  on 
military  construction  bill*  ReadV  for  ^residen'^  House  began  debate  on  mutual 
security  appropriation  bill*  Senaue  committee/reported  bills  to:  Extend  time  for 
study  of  employee  security  program,  'provide ystudy  of  foreign  assistance  program. 
Extend  law  for  amortization  of  grain  s^rage  facilities.  Senate  conferees  were 
appointed  on  bill  to  increase  CCC  borrowiuig  power*  Senate  agreed  to  House  amendnsnt 
to  bill  to  extend  Penalty  Mail  Act  to  Ej^u^sion  Directors  and  Experiment  Stations* 
Ready  for  President, 


HOUSE 


) 
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1*  FOREIGN  AID*  Both  Houses  a^eed  to  the  c onf erencXrepor t  on  H,  R*  113^6,  the 
mutual  security  authoriz^ion  bill*  This  bill  is  npw  ready  for  the  President# 

pp*  10991,  11021 

Began  debate  on R*  12130,  the  mutual  security\.ppropriation  bill* 
p.  IIOU9 

2*  MILITARY  CONSTRUCTION j  SURPLUS  COMfODITIES*  Both  Houses  ag>^d  to  the  conference 
report  on  H,  Ry  9893,  to  authorize  certain  construction  at  nrSlitary  installations. 
The  bill  authorizes  the  Secretary  of  Defense  to  use  for  familyShousing  construe- 
tion  in  for^gn  countries,  foreign  currencies  not  to  exceed  Jii)296s^illion  acquired 
through  p^visions  of  the  Agricultural  Trade  Development  and  Assistance  Act  or 
other  cqmndity  transactions  of  CCC,  This  bill  is  now  ready  for  tl:^ President* 


pp*  iicao,  11019,  11029 


3*  J^ESTRY,  The  Government  Operations  Committee  reported  with  amendment  H,  R* 
^8817,  to  provide  for  the  conveyance  of  certain  property  of  the  U,  S,  to  the 
city  of  Corbin,  Ky,  (S,  Rept,  2U30) *  p*  10929 


,2- 


li,  E^iP^YEE  SECURITY.  The  Rules  and  Administration  Committee  reported  mth 
ment\S,  Res,  29hf  to  extend  further  the  time  for  a  study  of  the  Governing 
5es  secijirity  program,  p.  10929  (no  witten  report) 


md- 


emploj 


mdment 


5,  FOREIGN  The  Rules  and  Administration  Corra',iittee  reported  Tuth 

S,  Res,  to  provide  for  studies  to  be  made  regarding  foreign  a^ 

by  the  U,  K  (S,  Rept,  2h3h) *  p.  10929 

Sen,  Sn^h,  Me,,  inserted  a  newspaper  editorial  opposing  further  aid  to 
Yugoslavia,  p*  11012 


6,  TJATERSHEDS.  Rece 
of  x/atershed 


^ved 


proj( 


from  the  Budget  Bureau  a  plan  for  work^ of  improvement 
ts;  to  Agriculture  and  Forestrx^  Committ^,  p.  10930 


7m  FCA  AUDIT,  Received  Srom  the  Comptroller  General  an  aud^  report  of,  the  Farm 
Credit  Administration^or  the  fiscal  year  ending  June  1955;  tp  Government 
Operations  Committee,  p,  10931 


8,  ELECTRIFICATION,  Sen.  Vil^  inserted  resolutions  ^  the  Dairyland  Power  Cooper-  ji 
ative  relating  to  various  OTpects  of  electrifica'^on  and  public  poxrer,  p,1093^'| 
Sen,  Neuberger  criticize  opposition  to  th^construction  of  the  Hells 
^..Canyon  dam,  and  inserted  several  articles  on  the  matter,  p.  10953  V 

Sens,  Gore  and  Goldwater  (^scussed  contrilbutions  made  to  the  National 
Hells  Canyon  Assoc,  p,  10956 


9,  SOIL  Bank,  Sen,  Humphrey  inserted  ^Farme^s  Union  letter  urging  that  the  soil- 


bank  program  be  expanded  and  liberal] 
certain  areas,  p,  10932 


se(y  because  of  the  recent  drought  in 


10,  TAXATION,  The  Finance  Committee  repc: 
the  Internal  Revenue  Code  of  1951i 
of  grain-storage  facilities  (S,  Rs 


*ted' 


as  t< 


2138} 


th  amendments  H,  R,  9083,  to  amend 
extend  the  law  regarding  amort izaticn' 
p.  10932 


11,  CCC,  Senate  conferees  were  appointed  on  S,  3820,  to  increase  the  borroxjing  poxje®, 
of  the  CCC,  House  conferees  have  not  yet  been  appointed,  p,  10956  ’■ 


12,  PENALTY  MAIL,  Agreed  to  thy^House  amendments -to  s\l871,  idiich  extend  the  Penal. 


Mail  Act  provisions  to  E^^nsion  Directors  and  Expei;^ent  Stations,  This  bill( 
VTill  now  be  sent  to  the  /resident,  p,  1099U  ^ 


13,  HOUSING,  Sen,  Sparkm^  and  others  urged  passage  of  housing  I'^gislation  during 
this  session  of  Congress,  p,  11013 


Ihm  EDUCATION,  Sen,  H)imphrey  claimed  the  Administration  had  not\adequately  supported 
passage  of  legis/ation  for  Federal  aid  to  education,  p,  llOj 


15,  TREATIES,  The/Foreign  Relations  Committee  submitted  a r eport  onSthe  folloxdng 
treaties:  (^,  Rept,  9),  p,  10933  Treaty  of  amity,  economic  rel\tions,  and 
consular  r^hts  between  the  U,  S,  and  Iran, 

Uves-I^r  of  f  riendship,  commerce,  and  navigation  with  Nicaragua;^ 

Tr^ty  of  friendship,  commerce,  and  navigation  between  the  U,  S\and  the 
Nether^nds  , 


l6,  LEGIS)2^TIVE  PROGRAM,  Sen,  Johnson  announced  that  the  folloxjing  measures  ^11  be 
red  iJed,,  July  11:  International  .'heat  Agreement;  S,  Res,  285,  toNstudy 
fpd’eign  aid  program;  H,  R,  8817,  for  transfer  of  land  to  Corbin,  Ky,;  and  Res 
:9hf  extending  time  for  study  of  employee  security  program,  p,  11006 
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According  to  Mr.  Cogley,  “the  characteris- 
attltude  of  Industry  people  in  Hollywood 
orton  Madison  Avenue  is  compounded  of  fear 
anoVshame  •  •  •  for  the  way  the  Com- 
muniK  problem  has  been  handled.”  This 
will  b^pews  to  most  people. 

niTTLE  ELSE  NEW 

There  IsN^tle  else  new  in  the  two  volumes 
of  the  repoN  Their  tone  could  have  been 
accurately  f<^cast  from  the  spirit  of  the 
original  annomacement  of  the  project  by 
the  Fund  for  th^tepublic  and  the  selection 
of  Mr.  Cogley  to  ^d  documentation  to  sup¬ 
port  the  preconceiNd  idea  that  the  Indus¬ 
try  had  handled  the  in  a  shame¬ 

ful  way. 

Initially  the  managersVf  the  Fund  for  the 
Republic  and  Mr.  Cogley  Nsumed  that  there 
is  blacklisting  in  the  e^ertainment  in¬ 
dustry  ;  that  blacklisting  iV  necessarily  a 
bad  practice:  that  only  the  ^nocents  are 
hurt  by  the  policies  of  trying  t\  keep  Com¬ 
munists  out  of  motion  plctures\television, 
and  radio.  Moreover,  the  Fund  f(Nthe  Re¬ 
public  apparently  believes  that  most^  those 
who  have  been  conspicuous  in  antl-Commu- 
nist  work  are  vain,  ambitious,  self-seel^lng, 
cruel,  and  un-American. 

In  view  of  the  fact  that  the  fund  itse 
has  become  controversial  for  its  allegedlj 
soft  attitude  on  Communists  and  hard  view¬ 
point  on  anti-Communlsts,  it  is  not  sur¬ 
prising  that  in  identical  introductions  to 
the  two  volumes  the  fund  attempts  to  deny 
its  basic  responsibility  for  the  reports.  Paul 
G.  Hoifman,  chairman  of  the  board  of  di¬ 
rectors,  says  that  Mr.  Cogley  was  given  a 
free  hand  and  “accepts  responsibility  for  this 
report.”  The  Fund  for  the  Republic  pats 
Mr.  Cogley  on  the  back  as  it  shifts  to  him 
full  responsibility.  •  •  •  “The  board  of  the 
fund  wishes  to  state  its  full  confidence  in 
the  calm  deliberation  which  he  has  given  to 
its  preparation.  We  believe  he  has  done  a 
thorough  job.” 

The  fundamental  trouble  is  that  while  Mr. 
Cogley  convinced  his  sponsors  that  he  shared 
the  fund’s  viewpoint  on  the  subject  before 
getting  the  assignment,  his  previous  record 
includes  no  special  experience  or  proven  ap¬ 
titude  for  the  work.  Not  having  a  personal 
background  of  knowledge  of  the  subject,  Mr. 
Cogley  and  his  research  staff  had  to  be 
guided  by  what  people  told  him.  Individual 
recollections  of  past  actions  and  events  are 
not  always  the  surest  guide  to  the  whole 
truth.  Moreover  much  of  the  research  con¬ 
sisted  in  asking  Mr.  A  what  he  thought  of 
Mr.  B  and  what  Mr.  B  had  been  doing. 

Mr.  Cogley  describes  himself  as  a  journal¬ 
ist.  He  is  40  years  old.  Born  in  Chicago, 
he  received  a  Ph.D.  degree  there  from  Loyola^ 
University.  He  pursued  advanced  studies  li 
philosophy  and  theology  at  the  Unlversltj^f 
Fribourg  In  Switzerland  after  serving ^he 
whole  of  World  War  II  in  the  United  ^ates 
Army  Air  Force.  He  joined  Commomlveal,  a 
weekly  edited  by  Catholics  who  pri^  them¬ 
selves  on  maintaining  a  liberal  viejppoint,  in 
1949  as  feature  editor.  Later  >?e  became 
managing  editor. 

ABOUT  HISTORICAL  METERS 

The  Cogley  report  on  monies  is  largely  con¬ 
cerned  with  historical  natters.  The  first 
chapter,  “The  1947  Hearings,”  takes  up  the 
excitement  in  the  Indi^ry  generated  by  the 
hearings  before  the  House  Un-American  Ac- 
tivltless  Committee Jm  1947  under  J.  Parnell 
Thomas.  At  that  t^e  Eric  Johnston  for  the 
industry  engagecLPaul  V.  McNutt  to  head  the 
defense.  The  ^ort  miscarried  and  the  in¬ 
dustry  poslti^  shifted  rapidly  when  the 
stand  takeruAy  the  “Unfriendly  Ten”  wit¬ 
nesses  stirr^  up  indignation  not  only  among 
the  theayr  patrons  but  also  by  many  of  the 
Hollsrwo^  associates  of  the  witnesses. 

Doref  Schary  is  quoted  In  answering  a 
quesifon  of  the  House  committee  about  re- 
hlrWig  a  Communist  as  follows :  “I  would  not 
Bitate  to  rehire  him  if  it  was  not  proven 


that  he  was  a  foreign  agent.”  This  is  the 
viewpoint  that  Mr.  Cogley  and  the  Fund  for 
the  Republic  have  adopted  although  Mr. 
Schary  dropped  it.  They  apparently  think 
if  an  Individual  is  not  proved  personally 
guilty  of  subversion  or  espionage,  he  should 
be  hired  for  any  position  in  the  entertain¬ 
ment  industries.  This  viewpoint,  of  course, 
assumes  that  communism  is  only  one  of  sev¬ 
eral  divergent  but  legitimate  political  phi¬ 
losophies. 

JOHNSTON  STATEMENT 

The  first  chapter  ends  with  the  statement 
issued  by  Mr.  Johnston  following  the  meet¬ 
ing  November  24,  1947,  at  the  Waldorf- 
Astoria.  It  was  then  that  the  Industry 
adopted  the  position  it  has  since  maintained. 
“We  will  not  knowingly  employ  a  Communist 
or  a  member  of  any  party  or  group  which 
advocates  the  overthrow  of  the  United  States 
by  force  or  by  any  illegal  or  unconstitutional 
methods.”  Mr.  Cogley’s  uninformed  ap¬ 
proach  is  indicated  on  this  Important  action 
when  he  cites  the  columnist  Ed  Sullivan  in 
an  assertion  that  Wall  Street  had  “jiggled 
the  strings”  and  forced  the  industry  to  act! 

The  chapter  Communism  in  Hollywood 
is  one  of  the  best  in  the  book.  It  points  out 
well  how  the  party  there  sought  an  elite  corps 
and  explained  what  the  purposes  of  the  Com- 
^munist  activity  were.  Mr.  Cogley,  however. 

'  allows  himself  to  be  dogmatic  in  making  fia^ 
^tements  about  the  small  number  of  Cor 
mmists  and  the  ignorance  of  the  Hollyw^d 
Communists  about  the  nature  of  the  R?frty. 
Slnc^ommunism  is  a  conspiracy,  it not 
possibiW.  to  learn  details  of  its  workUigs  ex¬ 
cept  by^formers,  those  who,  for  ojK  reason 
or  anothN  part  company  with  tMlr  cocon¬ 
spirators.  N  is  not  possible  to  Mow  now,  or 
ever,  exactlNwli^t  hard  /ore  of  com¬ 
munism  activity  amounted  ^  or  to  accur¬ 
ately  weigh  theSnotlves  of^ose  who  joined 
or  gave  support  w  sympamizers. 

PROPA  gSnD  Aye  H  ARGE 

The  report  makes  tr^tatement  that  it  was 
widely  held  that  thoAj^vas  extensive  Com¬ 
munists  propagan^  iX  Hollywood  films. 
Widely  held  by  jphom’Nd  may  be  asked. 
Certainly  a  few  Juose  charts  were  made  by 
uninformed  peDsons  but  as  tnW  records  of  Mo¬ 
tion  Picture  rferald  show,  relied  films  did 
not  further/Qie  cause  of  commu^jism  in,  any 
way. 

Mr.  Cc^ey  is  in  rather  unsure  field^or  him¬ 
self  whmi  he  gets  down  to  the  chafer  on 
LaboEf  in  Hollywood.  He  and  his  stm  ap¬ 
parently  made  an  attempt  to  get  the  jacts 
airit  be  objective  but  they  seem  to  view 
■^opments  of  the  past  in  the  light  of  theV 
present  notions.  There  is  a  thinly  veiled  at- 
’  tempt  to  smear  Roy  Brewer  by  trying  to  im¬ 
plicate  him  in  bribery  and  corruption  as 
practiced  by  Willie  Bioff  and  George  Browne 
of  the  lATSB.  Richard  F.  Walsh,  Browne’s 
successor  as  president,  also  receives  less  than 
his  due  by  the  inference  that  being  a  vice 
president  under  Browne  he  perhaps  was  in¬ 
volved  in  sinister  practices.  ’The  relation¬ 
ship  of  Herb  Sorrell  to  the  Communist  Party 
has  long  been  a  matter  of  controversy.  The 
Cogley  report  throws  no  new  light  on  the 
situation. 

HOLLYWOOD  STRIKES 

The  chapter  on  Hollywood  strikes  attempts 
to  minimize  all  possible  Communist  aspects 
and  plays  up  organized  labor’s  struggle  for 
power.  Undoubtedly  labor  union  policies 
had  marked  influence  but  one  may  wonder 
how  the  situation  would  be  today  if  the 
lATSE  with  the  antl-Communlst  policy  of 
Mr.  Walsh  and  Mr.  Brewer  had  been  sup¬ 
planted  by  opponents  of  varying  shades  of 
Red. 

In  considering  clearance  in  Hollywood 
passing  reference  is  made  to  the  difficulties 
encountered  by  persons  active  in  antl-Com- 
munist  work  and  also  those  who  were  friend¬ 
ly  witnesses.  ’The  so-called  system  of  clear¬ 
ances  is  treated  by  Mr.  Cogley  in  a  negative 


way.  It  is  criticized  because  it  was  informal 
and  unofladal.  Nothing  is  said  of  the  po^ 
tlve  benefits  of  the  system.  Over  200  cr^- 
tlve  workers  in  Hollywood  were  under  p^lic 
attack  for  their  past  records  of  Comr^nist 
activity  or  membership  in  groups  fouro  to  be 
allied  with  the  Communists.  As  ayresult  of 
the  various  clearance  arrangeme^cs  over  85 
percent  of  the  group  have  beeru^ble  to  re¬ 
sume  their  careers  in  films,  ifowhere  does 
Mr.  Cogley  consider  the  problem  and  the  im¬ 
plications  of  the  stand  of  30  individuals. 
Including  some  of  the  uipriendly  10,  who 
persist  in  falling  to  mak§rclear  their  present 
position. 

MASS  :^ARINGS 

While  the  possibl^y  exists  that  some  un¬ 
friendly  witnessesAnay  still  be  proceeding 
under  a  misguld^ idealism  that  communism 
is  a  legitlma^  form  of  political  belief 
and  that  theyCongress  has  no  business  in¬ 
quiring  intent,  most  of  the  group  must  now 
be  consid^d  followers  of  the  pernicious 
Commui^t  Party  line.  Their  refusal  to 
stand  and  be  counted  now  must  be  Inter- 
pretedAs  an  action  taken  to  advance  Com- 
mui^t  policies. 

"TTa.e  Mass  Hearings”  is  the  title  of  the 
se^ion  for  the  1951  hearings  under  Congress- 
lan  John  S.  Wood.  The  next  chapter  tells 
^inadequately  the  role  played  by  the  Ameri¬ 
can  Legion  in  encouraging  motion-picture 
companies  to  make  films  without  the  services 
of  Communists  and  those  following  the  Com¬ 
munist  Party  line.  Mr.  Cogley  overlooks 
entirely  the  question  of  the  American  Legion 
as  a  reflector  of  American  public  opinion  on 
a  wide  scale.  Mr.  Cogley  also  sometimes  for¬ 
gets  that  motion  pictures  are  made  to  be  seen 
by  millions— they  must  be  to  make  a  profit, 
ffiie  psychological  factor  is  of  great  impor¬ 
tance  in  theater  attendance.  If  a  few  million 
people  stay  away  from  a  film  because  they 
deplore  the  reputation  of  a  performer,  the 
producing  company  would  have  a  financial 
failure. 

The  difficulties  individuals  have  had  in 
writing  letters  to  obtain  clearance  and 
renewed  employment  at  the  studios  are 
outlined.  No  attention  is  given  to  the  fact 
that  there  may  be  some  who  even  at  a  late 
date  are  unwilling  to  speak  the  whole 
truth.  A  person  who  Innocently  became  in¬ 
volved  in  communism  or  communistic 
causes  does  not  like  to  have  his  mistakes 
publicized — no  one  does.  At  the  other  ex¬ 
treme  a  few  in  Hollywood  may  have  been 
too  closely  connected  with  the  Communist 
apparatus  to  wish  or  dare  tell  all  they 
know. 

"blacklisting;  an  institution” 

The  final  chapter  of  Mr.  Cogley’s  work 
eaded,  “Blacklisting:  An  Institution”  re- 
ciaes  activities  that  some  of  the  studios 
ha^^  carried  on  independently  of  any 
urgim  by  outside  individuals  or  organiza¬ 
tions.  Alt  is  never  made  quite  clear  whether 
Mr.  Co^ey  believes  that  all  named  as 
Communnis  were  not  Communists  or 
whether  be^g  a  Communist  or  not  makes  no 
difference. 

The  first  a^endix  is  a  long  article  on 
The  Legal  Aspects  by  Harold  W.  Horo¬ 
witz,  a  member^  the  law  faculty  of  the 
University  of  S^thern  California.  Mr. 
Horowitz’  conclusio^  are  that  generally 
the  employee  has  n^Gegal  redress  against 
an  empfoyer  or  prospective  employer  in 
matters  of  alleged  “Hiacklisting.”  Self- 
restraint  of  the  emplo^rs  and  public 
opinion  are  considered  bNthe  writer  as 
providing  the  best  available  icntrols. 

The  second  appendix  is  an  Ntlcle  “Com¬ 
munism  and  the  Movies — A  StiSj^  of  Film 
Content”  by  Dorothy  B.  Jones.Ndentified 
as  chief  of  film  reviewing  and  lenalysis 
section  of  the  OWI  during  World  II. 

Miss  Jones  has  assembled  a  great  d^^  of 
data  to  show  what  has  been  generall^ac- 
cepted;  1.  e.  that  the  efforts  to  get  Com- 
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Jrunlst  propaganda  on  the  screen  through 
Hahywood  pictures  were  unsuccessful. 

lS»e  final  sections  of  the  Cogley  report 
Inclu^  lists  which  may  be  of  interest  to 
film  h^torlans— films  in  which  the  "Un- 
frlendl^Ten”  worked  and  films  in  which 
those  wim  later  admitted  Communist 
Party  affiinttlon  worked.  There  are  other 
tables  to  shW  the  nature  of  film  content 
during  the  period.  The  list  of  box  office 
champions  frorW  FAME  are  listed  for  the 
years  from  1947'torough  1954. 

In  the  final  ^agraph  of  the  second 
volume  which  wou^  seem  to  sum  up  his 
views  Mr.  Cogley  says.  ‘‘The  result  is 
that  the  theater  has\  better  conscience: 
it  is  freer.  The  chara^erlstlc  attitude  of 
Industry  people  in  HollyVrood  or  on  Madi¬ 
son  Avenue  is  compoun^d  of  fear  and 
shame.” 

Senator  Mundt  and  PredericiI  Woltman 

See  Report  as  Bringing  Joy  a^  Comfort 

to  Reds 

The  two -volume  report  of  the  Ftmd  for 
the  Republic  on  blacklisting  in  the  ijadio- 
television  and  motion  picture  indu; 
aroused  a  storm  of  protest,  especially  ami 
those  who  have  long  been  leaders  in  the  an 
Communist  cause.  This  week  two  such 
ers,  in  separate  statements,  agreed  in  almost 
the  same  phraseology  that  the  reports  “while 
not  pro-Communist,  cannot  help  but  bring 
Joy  and  comfort  to  the  Reds.” 

These  were  the  words  of  Frederick  Wolt¬ 
man,  Scrlpps-Howard  feature  writer  and  a 
specialist  in  Communist  activities,  in  a  page 
one  article  in  the  June  25  New  York  World- 
Telegram  and  Sun.  The  following  day.  Sen¬ 
ator  Karl  Mundt,  Republican,  South  Da¬ 
kota,  put  into  the  Congressional  Record  a 
statement  in  which  he  characterized  the  re¬ 
ports  as  “still  another  effort  to  give  aid  and 
comfort  to  the  Communists,  both  here  and 
abroad.” 

Referring  specifically  to  the  report  on  the 
radlo-TV  Industry,  Mr.  Woltman  said  that  It 
left  three  major  conclusions: 

“It  can  only  add  confusion  to  a  major 
problem  of  the  Industry  which  has  already 
been  straightening  itself  out.  That  is,  what 
to  do  with  the  actors,  writers,  and  directors 
who  are  Communist  backers  or  who  have  aid¬ 
ed  the  Communist  cause  in  the  past  without 
clearing  their  records. 

“By  the  use  of  loaded  expressions  through¬ 
out  and  the  selection  and  grouping  of  some 
facts  and  the  omission  of  more  salient  facts, 
it  gives  a  distorted  and  often  false  picture. 

“Because  its  author,  John  Cogley,  rubber- 
stamps  the  basic  philosophy  of  the  fund’s 
own  president,  Robert  M.  Hutchins,  the  slants 
of  the  report  runs  counter  to  the  malnstrea: 
of  American  thought.” 

Senator  Mundt  praised  both  the  m^on 
picture  and  broadcasting  Industries  foy^ery 
Important  strides”  in  cleaning  out  C^mu- 
nists.  Recalling  that  he  was  a  member  of 
the  House  XJn-Amerlcan  ActlvltieaAlommit- 
tee  during  the  hearings  on  Commynlst  activi¬ 
ties  in  Hollywood,  he  said  th^ the  Motion 
Picture  Association  of  Americ^^ad  been  most 
helpful. 

The  Senator  said  that  Hqflywood  producers 
and  “to  a  lesser  but  to  a ^bstantial  degree,” 
the  broadcasting  Indu^y  have  done  their 
best  to  clean  out  th^Communlsts.  “It  is 
disquieting  and  dlsiUusioning,  therefore,”  he 
said,  “when  the  F^d  for  the  Republic  now 
levels  the  guns  o^ts  vast  tax-exempt  funds 
against  the  effo^  to  kep  Communists  out  of 
the  entertalnn^nt  world.” 

Senator  M^dt's  praise  for  the  film  Indus¬ 
try  was  n^unquallfied.  He  said  “millions 
of  Amerl^ns  would  like  to  see  the  motion 
picture  /hdustry  complete  its  Job — because 
it  is  stUI  unfinished  business — of  cleaning  the 
Reds^Out  of  Hollywood.”  The  Legion  of  De- 
censy  also  was  praised  by  the  Senator  for 
prising  their  people  as  to  some  of  the 
Smmuulst  films.” 


INCREASE  OP  BORROWING  POWER 
OP  COMMODITY  CREDIT  CORPO¬ 
RATION 

The  PRESIDENT  pro  tempore  laid  be¬ 
fore  the  Senate  the  amendment  of  the 
House  of  Representatives  to  the  bill 
(S.  3820)  to  increase  the  borrowing 
power  of  Commodity  Credit  Corporation, 
which  was  to  strike  out  all  after  the 
enacting  clause  and  insert: 

increase  in  borrowing  authority 
Section  1.  (a)  Section  4  (1)  of  the  Com¬ 
modity  Credit  Corporation  Charter  Act,  as 
amended  (15  U.  S.  C.  714b  (1)),  is  amended 
by  striking  out  “$12,000,000,000”  and  insert¬ 
ing  in  lieu  thereof  “$14,000,000,000." 

(b)  Section  4  of  the  act  of  March  8,  1938, 
relating  to  the  Commodity  Credit  Corpora¬ 
tion,  as  amended  (15  U.  S.  C.  713a-4),  is 
amended  by  striking  out  “$12,000,000,000” 
and  Inserting  in  lieu  thereof  “$14,000,000,- 
000.” 

amendment  to  penal  provisions 
Sec.  2.  Subsection  (c)  of  section  15  of  the 
Commodity  Credit  Corporation  Charter  Act, 
as  amended  (15  U.  S.  C.  714m  (c)),  is 
amended  to  read  as  follows: 

“larceny;  conversion  op  property 
“(c)  Whoever  shall  willfully  steal,  conceal, 
remove,  dispose  of,  or  convert  to  his  own  use 
or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Cor¬ 
poration,  or  any  property  mortgaged  or 
pledged  as  security  for  any  promissory  note, 
or  other  evidence  of  Indebtedness,  which  the 
Corporation  has  guaranteed  or  is  obligated 
to  purchase  upon  tender,  shall,  upon  con¬ 
viction  thereof,  if  such  property  be  of  an 
amount  or  value  in  excess  of  $500,  be  pun¬ 
ished  by  a  fine  of  not  more  than  $10,000  or 
by  imprisonment  for  not  more  than  5  years, 
or  both,  and,  if  such  property  be  of  an 
amount  or  value  of  $500  or  less,  be  punished 
by  a  fine  of  not  more  than  $1,000  or  by  im¬ 
prisonment  for  not  more  than  1  year,  or 
both.” 

Mr.  ELLENDER.  Mr.  President,  I 
move  that  the  Senate  disagree  to  the 
amendment  of  the  House,  request  a  con¬ 
ference  with  the  House  of  Representative 
thereon,  and  that  the  Chair  appoint  the 
conferees  on  the  part  of  the  Senate. 

The  motion  was  agreed  to;  and  the 
President  pro  tempore  appointed  Mr. 
Ellender,  Mr.  Johnston  of  South  Caro¬ 
lina,  Mr.  Holland,  Mr.  Aiken,  and  Mr. 
Young  conferees  on  the  part  of  the 
Senate- 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  suggest  the  absence  of  a  quorum. 

The  PRESIDENT  pro  tempore.  The 
clerk  will  call  the  roll. 

The  Chief  Clerk  proceeded  to  call  the 
roll. 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  ask  unanimous  consent  that  the 
order  for  the  quorum  call  be  rescinded. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 


ORDER  FOR  ADJOURNMENT  TO 
WEDNESDAY 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  ask  unanimous  consent  that  when 
the  Senate  concludes  its  business  today 
It  stand  in  adjournment  until  12  o’clock 
noon  on  Wednesday  next. 

The  PRESIDENT  pro  tempore.  With¬ 
out  objection,  it  is  so  ordered. 
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Mr.  JOHNSON  of  Texas.  Mr. 
dent,  in  order  that  all  Senators  may  ] 
information  and  be  on  notice,  y an¬ 
nounce  that  on  Wednesday  nyft  the 
leadership  expect  a  yea-and-mi<y  vote, 
as  is  customary  in  connectionr  with  all 
treaties,  on  the  Internatiojifel  Wheat 
Agreement  of  1956.  That  fi^aty  will  be 
called  up  Wednesday. 

Consideration  of  Cal^dar  No.  2000, 
Senate  bill  3410,  a  bilDro  amend  title  28, 
United  States  Code,>to  provide  for  the 
payment  of  annuiture  to  widows  and  de¬ 
pendent  children^  judges  is  being  post¬ 
poned  because  ^  is  impossible  for  the 
Senator  from  Missouri  [Mr.  HenningsI 
to  be  presenmo  handle  that  bill  today. 
We  expect  proceed  to  consider  it  in 
the  Sena^ on  Wednesday  next,  so  it  is 
very  like^  that  there  will  be  some  yea- 
and-na/  votes  on  Wednesday. 

C<3NTRIBUnONS  TO  NATIONAL 
ELLS  CANYON  ASSOCIATION 

Mr.  GORE.  Mr.  President,  on  last 
Friday  the  distinguished  and  able  junior 
Senator  from  Arizona  [Mr.  Goldwater] 
inserted  in  the  Record  a  compilation  of 
contributions  made  to  the  National  Hells 
Canyon  Association. 

There  must  have  been  some  misprint 
or  error  made  in  the  compilation  of  the 
list  which  the  junior  Senator  from  Ari¬ 
zona  placed  in  the  Record  at  page  10790, 
because  the  list  contains  the  name  of  the 
Tennessee  Valley  Authority.  TVA  has 
no  authority  to  make  any  such  contribu¬ 
tion.  I  have  made  inquiry  of  TVA  and 
jhave  found  that  no  such  contribution 
I  was  made.  I  am  sure  that  this  error  oc¬ 
curred  because  there  is  an  association  of 
distributors  of  TVA  power,  as  there  are 
other  such  associations  in  other  regions 
of  the  country,  and  that  association 
made  a  contribution. 

I  am  sure  that  the  distinguished  junior 
Senator  from  Arizona  will  be  glad  to 
correct  the  Record  to  that  extent. 

Mr.  GOLDWATER.  Mr.  President, 
the  insertion  to  which  the  distinguished 
junior  Senator  from  Tennessee  refers 
was  supplied  to  me  in  the  form  of  a 
photostatic  copy  of  a  statement  issued 
the  National  Hells  Canyon  Associa- 
ti9n.  It  showed  contributions  received 
by  ^toat  association  from  June  1953 
through  August  12,  1955.  It  came  to  me 
through  the  American  Federation  of 
Labor  onOregon,  whose  president,  I  un¬ 
derstand,^  interested  in  this  particular 
project. 

In  concluding  my  remarks  on  Friday  I 
said; 

An  explanation Aof  TVA's  activity  in  this 
field  would  be  very  Interesting. 

I  said,  as  the  Sector  from  Tennes¬ 
see  has  suggested,  TVinhas  no  authority 
to  make  such  a  contribution,  and  I 
thought  it  was  rather  unSsual  for  a  pub¬ 
lic  body  to  contribute  to  tH^  fund. 

-  However,  I  am  perfectly  w^ing  to  as- 
cept  the  explanation  of  the  Se!i^ator  from 
Tennessee,  because  I  believe,  as^ie  does, 
that  there  must  be  some  mistal^  Cer¬ 
tainly  TVA,  a  public  body,  wounl  not 
violate  the  intent  and  purpose  of  th^aw 
to  that  extent. 
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Wheat . ...8,22 

Wildlife . 10 


) 


HIGHLIGHTS:  Senate  passed  following  >dlls :  ^sposal  of  Akron  synthetic  rubber ^ 
laboratory*  Permit  processors  to  buy  c^toja  futures  contracts.  Ready  for  President. 
Broaden  law  on  practices  in  marketing  pe^iihable  commodities.  Eliminate  delay  in^ 
starting  watershed  projects.  Ready  for  Pr^ident.  Provid-e  for  Presidential  appoint¬ 
ment  of  Department’ s  legal  officers,  E:xtena\time  for  filing  Government  Security 
Commission  Report.  Both  Houses  received  proposed  legislation  to  implement  Inter- ^ 
iational  I\iheat  Agreement,  Senate  coiWittee  repis^rted  bills  to;  Renew  lease  to  rail¬ 
road  on  ARS  land  in  liontana*  Ext^d  special  schW  milk  program  to  certain  institu- 
^tions.  Senate  committee  ordered/reported  bill  for^umane  slaughter  methods.  Senate 
committee  ordered  reported  mutu^  security  appropri^ion  bill.  Sen,  Johnson  urged 
additional  drought  assistance/i  or  livestock  industry*  '^ouse  conferees  appointed  on 
CCC  borrowing  increase  billyh  House  passed  following  bil^s:  Simplify  and  facilitate 
(continued  on  page  6) 

HOUSE 

1.  COMODITY  CREDIT  CORPORATION.  Conferees  Xirere  appointed  on  S,  3820,  to  increase 
the  borroxifing  authority  of  the  CCC,  Senate  conferees  were  appointed  on  July  9* 

p.  11522 


2,  BUDGETING;  ^COUNTING.  Passed  with  amendment  S.  3897,  to  improv^^overnmental 
budgetina^nd  accounting  methods  and  procedures.  The  amendment  consisted  of 
the  ins^tion  of  the  language  of  H,  R,  11526,  a  similar  bill,  after\having 
passedAhe  House  xd-th  committee  amendments,  H.  R,  11526  xjas  subsequS^jtly  laid 
on  tKe  table,  p,  11522 

yr  Rep  McCormack  requested  and  received  permission  for  the  Government  %toera- 
fins  Committee  to  file,  by  Mon,  midnight,  a  report  on  H.  R.  11526.  p. 

,  The  "Daily  Digest"  states  that  the  conferees  agreed  to  file  a  conference 
report  on  H.  R.  9593,  to  simplify  accounting  and  facilitate  the  payment  of 
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^obligations •  p,  D801 


3.  COI'TSKaCTS .  Passed  as  reported  H,  R,  119U7>  to  £.niend  and  extend  (until  Jc 
195^  the  provisions  of  the  Renegotiation  Act  of  1951*  P*  ll550 

It*  TRANSPOkrATION*  Passed  as  reported  S,  898^  to  amend  the  Interstate  ^mmerce 
•  Act  so  ^  to  authorize  ICC  to  regulate  the  use  by  motor  carriers  (mider  leases^ 
contracts)\^cr  other  arrangements)  of  motor  vehicles  not  owned  byythem,  in  the 
furnishing  ^  transportation  of  property,  but  to  prohibit  regul^ion  of  the 
duration  of, '^he  terms  of  pay  under,  certain  t  rip-leasing  arr^gements* 
p.  11572  \ 

5*  FARM  LOANS#  Con^j^ees  were  appointed  on  H,  R,  to  i^rove  and  simplify 

the  credit  facilities  available  to  farmers,  and  to  amencyi-he  Bankhead-Jones 
Farm  Tenant  Act*  Se^te  conferees  vjere  appointed  on  July  12*  p*  11577 


6,  i-lARKETING#  Began  debate\on  H#  R»  Uo51-t,  to  provide  a  ^’’stem  of  mortgage  insur« 
ance  to  municipal  and  ot^r  political  subdivisions  vof  the  States,  to  be 
administered  by  USDA,  for\he  expansion  of  public/marketing  of  perishable 
commodities,  p,  11^77 

7*  RECLAMATIONj  ELECTRIFICATION#  '^ssed  with  ame/(c!ment  S,  U97,  to  authorize  the 
construction,  operation,  and  maintenance  of yth  Washoe  reclamation  project, 
Mev,  and  Calif,  The  am*endment  to^,  U97  c^sisted  of  inserting  the  language 
of  H*  R,  IO6U3,  a  similar  bill,  af^r  hayiiig  passed  the  House  T-ithout  amend- 
mi.ent*  H,  R,  IO6U3  was  subsequentlv ^icr  on  the  table,  p*  11582 


t  of  the  Agriculture  Committee  ordered 
protect  the  integrity  of  grade  ' 


8,  GRrtIN  STAWBiJlDS,  The  Subcommittee  on 

reported  to  the  full  committee  S,  ]^0, 

certificates  under  the  U,  S.  Graii^Standar^js  Act  by  providing  penalties  for 
persons  who  knowingly  sample  gra^  improper^  and  for  persons  X'Jho  knowingly 
load  or  othencLse  handle  grain  ;leceptivel3’-  fc^  inspection  under  the  Act*  p# 

D799 

9,  FiiRM  Labor,  The  Subcommitta/^ on  Transportation  an^Communication  of  the  Inter-(^ 

state  and  Foreign  Commerc^ Comnd.ttee  ordered  report^  to  the  full  committee  y 
S,  3391,  to  provide  for  Reasonable  requirements  regaMing  comfort,  safety,  etc*, 
of  the  interstate  transportation  of  migrant  farm  workers,  p*  D8OO 

10,  WILDLIFE,  The  Herchajrit  Marine  and  Fisheries  Coriimittee  ordered  reported  H,  R, 

8250,  to  require  comormance  with  State  and  Territorial  fish  and  game  laxirs  and 
licensing  requirements  on  Federal  lands  not  subject  to  such  \aws,  p,  D8OO 

11.  LAi'lD  T?u.AJSFER.  Agreed  to  the  Senate  amendments  to  H,  R.  8817,  provide  for 
the  transfer  yw  certain  Forest  Service  land  to  the  city  of  Corbi^  Ky,  This 
bill  is  now/teady  for  the  President,  p,  11577 


12,  LCGISkiTI^  PIfOGR/\M,  Rep,  McCormack  announced  the  follox-dng  legislati^  pro¬ 
gram  foj7  July  16  -  20;  Mon,,  Consent  calendar  and  the  cixdl-rights  biXj.5  Tues,, 
Priva"^  calendar 5  ’'ed,.  Committee  Calendar;  and  balance  of  the  x-reek;  A 
appr^riation  authorization  increase,  Defense  Department  point  of  order  b’l 
marketing  facilities  bill,  and  bill  to  amend  Public  Law  1).80,  83d  Congress, 
Pv4i589 

5joURNED  until  Hon,,  July  I6,  pp,  11589,  11595 


House  of  Kepresentatives 

,  Friday,  July  13, 1956 


The^ouse  met  at  12  o’clock  noon. 

Rev.Xoeorge  Lyon  Pratt,  rector, 
Church  the  Advent,  Los  Angeles, 
Calif.,  offelted  the  following  prayer: 

Almighty  >and  everlasting  God,  who 
hast  laid  deek  the  foundations  of  this 
Nation  througi\the  examples  and  lives 
of  Thy  servants  ^^^o  have  preceded  us, 
grant  to  all  thosey:o  whom  Thou  hast 
entrusted  the  authoidty  of  government 
the  wisdom  to  learn  mjm  the  past  those 
things  which  have  madems  great  among 
the  nations  of  the  earth  aKd  not  only  the 
knowledge  to  understand  needs  and 
demands  of  our  own  day,  h^t  also  the 
courage  and  vision  to  fulfill  ^e  same. 
And  then,  O  Lord,  when  we  sh^l  have 
served  Thee  in  our  generation,  m^  our 
children  and  our  children’s  chiidrenS^ay : 
“Our  fathers  have  served  us  well.”  jUl 
which  we  ask  in  Thy  name.  Amen.  \ 


THE  JOURNAL 

The  Journal  of  the  proceedings  of  yes¬ 
terday  was  read  and  approved. 


MESSAGE  FROM  THE  SENATE 
A  message  from  the  Senate,  by  Mr. 
Carrell,  one  of  its  clerks,  announced 
that  the  Senate  had  passed  without 
amendment  bills,  a  joint  resolution,  and 
concurrent  resolutions  of  the  House  of 
the  following  titles: 

H.  R.  5838.  An  act  to  provide  that  payment 
be  made  to  certain  members  of  the  Pine 
Ridge  Sioux  Tribe  of  Indians  as  reimburse¬ 
ment  for  damages  suffered  as  the  result  of 
the  establishment  of  the  Pine  Ridge  aerial 
gunnery  range; 

H.  R.  6501.  An  act  to  amend  the  act  of 
July  17,  1914,  to  permit  the  disposal  of  cer¬ 
tain  reserve  mineral  deposits  under  the  min¬ 
ing  laws  of  the  United  States; 

H.  R.  8288.  An  act  to  suspend  for  2  years 
the  duty  on  crude  bauxite  and  on  calcined 
bauxite; 

H.  R.  9137.  An  act  to  waive  section  14^ 
of  title  28,  United  States  Code,  with  respa^ 
to  the  United  States  District  Court  for^he 
Western  District  of  North  Carolina  lujilding 
court  at  Bryson  City,  N.  C.;  / 

H.  R.  9333.  An  act  to  amend  Ure  Com¬ 
modity  Exchange  Act  to  provide  fM  hedging 
anticipated  requirements  of  pr^essors  and 
manufacturers;  y 

H.  R.  9578.  An  act  to  provi^  for  the  con¬ 
veyance  of  an  interest  of  line  United  States 
in  and  to  certain  lands  Colorado; 

H.  R.  10204.  An  act  authorizing  the  Ad¬ 
ministrator  of  Gener^  Services  to  transfer 
certain  land  to  Richiud  M.  Tinney  and  John 
T.  O’Connor,  Jr.;  y 

H.  R.  10269.  An^ct  to  provide  for  the  tem¬ 
porary  suspen^n  of  the  duty  on  certain 
alumina;  y 

H.  R.  l\Qy.  An  act  to  provide  for  the  strik¬ 
ing  of  m^als  in  commemoration  of  the 
100th  a^iversary  of  the  birth  of  the  late 
Justic^Louls  Dembitz  Brandeis; 

H^R.  11520.  An  act  to  provide  for  the 
tr^sfer  of  certain  property  situated  in  the 
alate  of  Maine  to  the  town  of  Castlne,  Maine; 


H.R.  11873.  An  act  to  amend  the  Water¬ 
shed  Protection  and  Flood  Prevention  Act 
so  as  to  eliminate  delay  in  the  start  of  proj¬ 
ects; 

H.R.  11995.  An  act  to  provide  that  the 
1955  formula  for  taxing  income  of  life  in¬ 
surance  companies  shall  also  apply  to  tax¬ 
able  years  beginning  In  1956; 

H.  J.  Res.  569.  Joint  resolution  to  provide 
for  a  medal  to  be  struck  and  presented  to 
each  surviving  veteran  of  the  War  Between 
the  States; 

H.  Con.  Res.  242.  Concurrent  resolution 
providing  for  10  thousand  additional  copies 
of  the  report  entitled  “Special  Study  Mis¬ 
sion  to  the  Middle  East,  South,  and  South¬ 
east  Asia,  and  the  Western  Pacific”; 

H.  Con.  Res.  243.  Concurrent  resolution 
authorizing  the  printing  as  a  House  docu-. 
ment  of  the  Constitution  of  the  United 
States  together  with  the  Declaration  of  In¬ 
dependence,  and  providing  for  additional 
copies; 

H.  Con.  Res.  244.  Concurrent  resolution  to 
yprovide  for  a  joint  committee  of  the  Con¬ 
fess  to  represent  the  Congress  at  the  uny 
v^lng  of  the  Commodore  John  Barry  Menf- 
ori^at  Wexford,  Ireland,  on  Septembeya6, 
1956\  y 

H.  cbn.  Res.  245.  Concurrent'  resolution^ 
authorizing  the  printing  of  additions  copies 
of  House  Import  No.  2189,  84th  Cpngress,  2d 
session;  \  y 

H.  Con.  Re\  248.  Concurrent  resolution 
authorizing  th\joint  ComaMtee  on  Atomic 
Energy  to  prinv'SO.OOO  additional  copies  of 
the  hearings  of  trie  ReseMch  and  Develop¬ 
ment  Subcomniittee^n/'‘Shortage  of  Scien¬ 
tific  and  Engineerlng)|Hanpower”;  and 

H.  Con.  Res.  251.  ^Concurrent  resolution 
authorizing  reprinting  oS.  House  Document 
210  of  the  83d  C(jingress.  \ 

The  messai^  also  announced  that  the 
Senate  had/^assed,  with  amendments  in 
which  th^ concuiTence  of  tnb^ouse  is 
request^,  bills  and  a  joint  resolution  of 
the  Hitmse  of  the  following  titlesX 

SyR.  10285.  An  act  to  merge  prod^tlon 
cr^it  corporations  in  Federal  intermediate 
yedlt  banks;  to  provide  for  retlrement^f 
Tlovernment  capital  in  Federal  intermediawt 
credit  banks;  to  provide  for  supervision  of^ 
production  credit  associations,  and  for  other 
purposes; 

H.  R.  11683.  An  act  to  authorize  permanent 
appointments  in  the  Armed  Forces  of  the 
United  States,  and  for  other  purposes;  and 

H.  J.  Res.  472.  Joint  resolution  for  the  re¬ 
lief  of  certain  aliens. 

The  message  also  announced  that  the 
Senate  had  passed,  with  an  amendment 
in  which  the  concurrence  of  the  House 
is  requested,  a  bill  of  the  House  of  the 
following  title; 

H.  R.11544.  An  act  to  improve  and  sim¬ 
plify  the  credit  facilities  available  to  farm¬ 
ers,  to  amend  the  Bankhead-Jones  Farm 
Tenant  Act,  and  for  other  purposes. 

The  message  also  announced  that  the 
Senate  insists  upon  its  amendment  to 
the  foregoing  bill,  requests  a  conference 
with  the  House  on  the  disagreeing  votes 
of  the  two  Houses  thereon,  and  appoints 
Mr.  Ellender,  Mr.  Johnston  of  South 


Carolina,  Mr.  Holland,  Mi’.  Aiken,  ynd 
Mr.  Young  to  be  the  conferees  onr  the 
part  of  the  Senate.  y 

The  message  also  anriounced/uiat  the 
Senate  had  passed  bills  of  pKe  follow¬ 
ing  titles,  in  which  the  c(^urrence  of 
the  House  is  requested:  y 

S.  300.  An  act  -to  authorize  the  construc¬ 
tion,  operation,  and  mmntenance  by  the 
Secretary  of  the  Inten/n-  of  the  Fryingpan- 
Arkansas  project,  Cojdrado; 

S.  1696.  An  act  Jro  provide  compensation 
to  the  Crow  Tr^  of  Indians  for  certain 
ceded  lands  enlaced  within  and  otherwise 
required  in  c^nection  with  the  Huntley 
reclamation^roject,  Montana,  and  for  other 
purposes;  / 

S.  3779/  An  act  to  amend  the  act  of  August 
27,  195^t  (68  Stat.  868),  with  respect  to  the 
Uintah  and  Ouray  Reservation  in  Utah;  and 

S/4146.  An  act  providing  for  a  civilian 
a^mic  power  acceleration  program. 

'  The  message  also  announced  that  the 
Senate  agrees  to  the  amendments  of  the 
House  to  bills  of  the  Senate  of  the  fol¬ 
lowing  titles: 

■*’  S.  146.  An  act  for  the  relief  of  Isabel  Tre; 

S.  1895.  An  act  for  the  relief  of  Anna 
Maria  Fuller;  and 

S.  3163.  An  act  to  amend  section  401  (e) 
of  the  Civil  Aeronautics  Act  of  1938  in  order 
to  authorize  permanent  certification  for 
certain  air  carriers  operating  in  Hawaii  and 
Alaska. 

The  message  also  announced  that  the 
Senate  recedes  from  its  amendment  to 
the  bill  (H.  R.  2854)  entitled  “An  act  to 
amend  title  18  of  the  United  States  Code, 
so  as  to  increase  the  penalties  applicable 
to  seditious  conspiracy,  advocating  over¬ 
throw  of  Government,  and  conspiracy  to 
advocate  overthrow  of  Government.” 

The  message  also  announced  that  the 
Senate  agrees  to  the  report  of  the  com¬ 
mittee  of  conference  on  the  disagreeing 
votes  of  the  two  Houses  on  the  amend¬ 
ments  of  the  House  to  the  bill  (S.  1622) 
entitled  “An  act  to  authorize  the  Secre¬ 
tary  of  the  Interior  to  make  payment  for 
ce^jtain  improvements  located  on  public 
lanSs  in  the  Rapid  Valley  unit.  South 
Dak^,  of  the  Missouri  River  Basin  proj¬ 
ect,  amifor  other  purposes.” 

The  mfesage  also  announced  that  the 
Senate  ha^appointed  the  Senator  from 
Vermont,  MS.  Flanders,  to  be  a  conferee 
on  the  bill  (HSJt.  5265)  entitled  “An  act 
to  exempt  certain  additional  foreign 
travel  from  the^x  on  the  transporta¬ 
tion  of  persons,”  in.  lieu  of  the  Senator 
from  Pennsylvania,  Martin. 

The  message  also  amounced  that  the 
Vice  President  has  appoSated  Mr.  John¬ 
ston  of  South  Carolina  ami  Mr.  Carlson 
members  of  the  joint  select  CTunmittee  on 
the  part  of  the  Senate,  as  provided  for  in 
the  act  of  August  5,  1939,  entSjJed  “An 
act  to  provide  for  the  dispositio^of  cer¬ 
tain  records  of  the  United  Statei^Gov- 
ernment,”  for  the  disposition  of  ei^u- 
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tive  papers  inferred  to  in  the  report  of 
the  Archivist  Olathe  United  States  num¬ 
bered  57-1. 

AUTHORIZING  ^RMANENT  AP¬ 
POINTMENTS  ik  THE  ARMED 

FORCES  OP  THE  U^ED  STATES 

Mr.  KILDAY.  Mr.  ^eaker,  I  ask 
unanimous  consent  to  ta^  from  the 
Speaker’s  desk  the  bill  (H.^.  11683)  to 
authorize  permanent  appoi^ments  in 
the  Armed  Forces  of  the  Uni^  States, 
and  for  other  purposes.  witlfVSenate 
amendments  thereto,  and  concur\^n  the 
Senate  amendments. 

The  Clerk  read  the  title  of  the  bn^. 

The  Clerk  read  the  Senate  amei 
ments,  as  follows: 

Page  6,  line  12,  after  “law”,  insert  “excepP 
service  credited  under  section  103  (A)  (1) 
and  (2)  of  this  title.” 

Page  6,  line  14,  strike  out  "sections  509 
and  514”  and  insert  "section  514.” 

Page  13,  line  8,  strike  out  “December  7” 
and  insert  “December  6.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Texas? 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on  the 
table.  ^ ^  

COMMODITY  CREDIT 
CORPORATION 

Mr.  SPENCE.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  desk  the  bill  (S.  3820)  to  in¬ 
crease  the  borrowing  power  of  Commod¬ 
ity  Credit  Corporation,  with  House 
amendments  thereto,  insist  on  the  House 
amendments,  and  agree  to  the  confer¬ 
ence  asked  by  the  Senate. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky?  [After  a  pause.]  The  Chair 
hears  none,  and  appoints  the  following 
conferees:  Messrs.  Spence,  Brown  of 
Georgia,  Patman,  Rains,  Wolcott,  Gam¬ 
ble,  and  Talle. 

GOVERNMENT  ACCOUNTING  AN^ 
PROCEDURE  METHODS 

Mr.  DAWSON  of  Illinois.  Mr.  Speak¬ 
er,  I  ask  imanimous  consent  for  toe  im¬ 
mediate  consideration  of  the  bijl  (H.  R. 
11526)  to  improve  government  budget¬ 
ing  and  accounting  method  and  pro¬ 
cedures,  and  for  other  purposes. 

The  Clerk  read  the  tit^  of  the  bill. 

The  SPEAKER.  Is  Dfere  objection  to 
the  request  of  the  gejRleman  from  Illi¬ 
nois? 

Mr.  TABER.  Speaker,  reseiwing 
the  right  to  obj^^*  will  the  gentleman 
explain  the  bil' 

Mr.  DAWSt^  of  Illinois.  Mr.  Speak 
er,  the  bill  t  amended  would  have  the 
Presidenttbudget  contain  information 
on  progMun  costs  and  accomplishments 
and  tpK  development  of  cost-based 
budgt  for  the  various  departments  and 
agencies.  It  would  provide  for  the 
a^evement  of  consistency  in  account- 
re  and  budget  classification  and  the 


simplification  of  apportionments.  It 
would  also  require  the  accounts  of  the 
departments  and  agencies  to  be  main¬ 
tained  on  an  accrual  basis  so  that  if  the 
Congress  at  some  time  in  the  future 
should  decide  on  an  accrued  expenditure 
budget  the  necessary  accounting  founda¬ 
tion  will  have  been  laid. 

Mr.  Speaker,  the  amendment  was  pro¬ 
posed  upon  the  suggestion  of  the  chair¬ 
man  of  the  Committee  on  Appropria¬ 
tions  and  the  minority  member  of  the 
Committee  on  Appropriations.  We  feel 
that  this  is  a  good  bill  and  should  be 
enacted  into  law.  It  will  accomplish 
many  benefits  as  far  as  cost  is  concerned 
in  the  operation  of  our  Government. 

Mr.  TABER.  Will  the  bill  be  pre¬ 
sented  with  the  amendment  that  the 
committee  has  agreed  on? 

Ml’.  DAWSON  of  Blinois.  Yes.  The 
Senate  passed  a  similar  bill,  S.  3897, 
^ich  contains  the  provision  that  our 
amendment  dropped  out.  Of  course,  it 
wilTVgo  to  conference,  and  I  am  sure  in 
conference  the  Senate  will  agree  with 
us  thakit  should  have  been  dropped. 

Mr.  TABER.  That  satisfies  me. 

[Mr.  CANON’S  remarks  will  appea^ 
hereafter  in. the  Appendix.] 

Mr.  R0G:^S  of  Florida.  Mr.  Sp( 
er,  I  want  to  OTmmend  the  Gover^ent 
Operations  Coiminittee  of  the  Hoi^,  and 
especially  Hon.  "wlliam  L.  Dav^n,  the 
Chairman  of  the  Sls^ommitt^ of  Exec¬ 
utive  and  Legislative  Reo^anization, 
for  the  splendid  wora^on^n  reporting 
out  H.  R.  11526,  to  brina/about  needed 
changes  in  the  accountAfe  procedures  of 
our  Government,  whi^^  now  before 
the  House.  I  would  ^so  li^  at  this  time 
to  state  for  the  r^rd  whM  fine  help 
Majority  Leader  ^hn  McCormack  ren¬ 
dered  in  the  coi^deration  of  tljis  meas¬ 
ure.  Also,  tha/Honorable  Glenj^  Lips¬ 
comb  devotej*  much  time  and  stisdy  to 
this  probl^  and  has  been  a  dnving 
force,  along  with  Congressman  DaVte 
FASCELLymoth  of  whom  are  members\f 
the  Committee  of  Government  Opera 
tions/  Hearings  were  quickly  held,  due' 
to  ^le  courtesy  of  the  chairman  and 
unbers  of  the  committee,  and  reported 
the  House  so  that  it  might  be  con¬ 
sidered  during  this  session  of  the  Con¬ 
gress. 

The  bill  as  I  introduced  it  would  carry 
out  the  recommendations  of  the  Second 
Hoover  Commission  to  revise  our  gov¬ 
ernmental  budgeting  and  accounting 
procedures,  and  would  accomplish  two 
broad  objectives:  First,  improve  finan¬ 
cial  administration  in  the  executive 
branch:  and,  second,  substantially 

strengthen  congressional  control  over 
the  financial  affairs  of  the  Federal  Gov¬ 
ernment.  It  would  reform  and  improve 
cur  accounting  system  by  placing  our 
Government  accounting  and  budgeting 
process  on  a  more  realistic  and  orderly 
basis,  and  as  introduced,  this  measure 
would  require  that  Government  agencies 
prepare  their  budget  estimates  on  an 
accrued  annual  expenditure  basis  and 
that  budgets  be  prepared  on  an  accrued 
cost  basis.  The  measure  as  introduced 
was  approved  by  the  Bureau  of  the  Budg¬ 
et,  the  Comptroller  General,  the  Treas¬ 
ury  Department,  and  has  been  vigorous¬ 
ly  backed  by  the  Chamber  of  Commerce 
of  the  United  States,  the  General  Federa¬ 


tion  of  Women’s  Clubs,  and  the  Citizens 
Committee  for  the  Hoover  Commission, 
as  well  as  other  organizations.  Mr.  Jj 
Harold  Stewart,  Chairman  of  the  Hoo'^ 
Commission  Task  Force  on  Budget  and 
Accounting,  has  taken  a  great  injMest 
and  has  been  most  helpful. 

The  Government  Operations ^mmit- 
tee,  in  deference  to  the  testimony  of 
Congressmen  Cannon  and  'T^er  of  the 
Appropriations  CommitteOyamended  the 
bill  to  strike  out  that  poi?aon  providing 
that  the  budget  be  submitted  on  an  an¬ 
nual  accrued  expemiiture  basis.  Of 
course,  this  is  one  o^he  most  vital  fea¬ 
tures  of  the  bill,  ^  introduced,  and  it 
is  my  intention  i^  am  a  Member  of  the 
85th  Congress,  to  again  introduce  legis¬ 
lation  to  carr^ut  this  provision. 

However,  ^do  feel  that  the  passage 
of  the  legii^tion  in  its  present  form  is  a 
step  forv^d  in  getting  into  effect  a  re¬ 
vision  the  accounting  procedures  of 
our  Gm^rnment  and  will  lay  the  ground- 
worl^or  a  more  businesslike  operation  of 
our/Government,  which  will  effect  great 
sg/ings. 

(Mr.  ROGERS  of  Florida  asked  and 
'was  given  permission  to  revise  and  ex¬ 
tend  his  remarks.) 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from 
Illinois? 

There  being  no  objection,  the  Clerk 
read  the  bill,  as  follows: 

Be  it  enacted,  etc. — 

AMENDMENTS  TO  THE  BtTDGET  AND  ACCOUNTING 
ACT,  1921 

Section  1.  (a)  Section  201  of  the  Budget 
and  Accounting  Act,  1931,  as  amended  (31 
U.  S.  C.  11),  is  further  amended  by  inserting 
“(a)”  after  the  words  “Sec.  201.”,  by  chang¬ 
ing  subsection  (a)  to  subparagraph  (1);  by 
adding  after  subparagraph  (1)  a  new  sub- 
paragraph  “  (2)  at  such  times  as  may  be  prac¬ 
ticable,  information  on  program  costs  and 
accomplishments”:  by  changing  subsections 
(b)  through  (j)  to  subparagraphs  (3) 
through  (11),  respectively;  and  by  adding 
the  following  new  subsections: 

“(b)  The  amounts  of  proposed  appropria¬ 
tions  referred  to  in  sections  201  (a)  and  203 
j^of  this  act  shall,  to  the  maximum  extent 
Jeemed  desirable  and  practicable  by  the 
i^sident,  be  determined  on  an  annual  ac¬ 
crued  expenditure  basis. 

Annual  accrued  expenditures’  shall  re¬ 
late  ^  goods  and  services  to  be  received  in  a 
fiscal  year,  advance  payments,  progress  pay¬ 
ments,  and  such  other  payments  as  are  au¬ 
thorized  law  to  be  made  in  such  fiscal 
year. 

“This  suhSection  shall  not  apply  to  appro¬ 
priations  macie  specifically  for  the  payment 
of  claims  certmed  by  the  Comptroller  Gen¬ 
eral  and  of  juoements;  appropriations  for 
the  refund  of  Federal  taxes  and  of  other 
moneys  erroneouslweceived  and  covered  into 
the  Treasury  of  thN^United  States;  appro¬ 
priations  made  by  prn^te  relief  acts  of  Con¬ 
gress;  appropriations  for  the  payment  of  in¬ 
terest  on  trust  funds;  Vevolving  funds  or 
appropriations  thereto;  ^propriations  for 
the  payment  to  former  ^embers  of  the  * 
Armed  Forces,  their  dependlmts  and  bene¬ 
ficiaries,  of  any  benefits  to  wfaich  they  are 
entitled  by  reason  of  military  sebfice;  appro¬ 
priations  for  the  payment  of  p^sions  and 
annuities;  appropriations  for  the  ]»yment  of  ' 
any  obligation  of  the  United  States  IW  which 
liability  is  fixed  by  treaty;  and  othe^ppro- 
priations  or  funds  analogous  to  the  forgoing. 

“(c)  ITie  conversion  to  the  use  of  a'Mual. 
accrued  expenditures  for  stating  proposed 
appropriations  in  accordance  with  sect»n 
201  (b)  of  this  act  shall  be  accomplished^ 
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TU.vsJ^T,KCTR1I'’ICATI0N.  Began  debate  on  S«  1333 ,  providing  for  the  construction, 

pperation,  and  maintenance  of  the  Hells  Can‘^’'on  Dam  (p.  12216),  Several  SenaJI 
^cussed  and  inserted  material  relative  to  the  construction  of  the  dam  (pj 
12^3,  12123,  12131,  12132,  and  12197). 

15.  ATOHIcNsI'IERGY  ,  Passed  mthout  amendment  S,  lj,203,  to  ai^end  the  Atomic  Ep^gy 

Act  of^9ii.  p.  12C62 

16.  FOPRIGW ‘TRyilE ,  Passed  with  amendments  H,  R,  6oliO,  to  amend  cert  ail 

tive  provisions  of  the  Tariff  Act  of  1930  and  to  repeal  obsolete  >^rovisions  of 
the  customs  I^js,  Conferees  were  appointed,  pp,  1*2C62,  1206it,/a2097,  12101 

17.  HCOVER  COinilSSIOtK  Sen,  Kennedy  commended  the  progress  made.M^  the  Governriient 

Operations  Commit^e  in  clearing  legislation  for  implement/^i  reports  of  the 
Hoover  Commission,  inserted  a  list  of  bills  upon  which  action  had  been  taken, 
and  expressed  hope  o^er  reports  would  be  acted  on  duririg  the  next  session  of 
Congress,  p.  12099 

18.  COTTON.  Passed  with  amencment  S,  Res*  236,  urging  i^ediate  consideration  of 

the  impact  of  imports  of  teartiles  and  other  produc^  upon  the  domestic  market 
and  directing  the  Tariff  Con^ssion  to  expedite  e^ape  clause  investigations 
and  to  give  them  priority  wheri^er  practicable, /as  agreed  to  the  Resolution 
provides  that  it  is  the  sense  o\  the  Senate  the  President  shoiild  give 

iminediate  consideration  to  the  im^ct  of  imports  of  textiles  and  textile  pro¬ 
ducts  on  the  cotton  industry,  mth\a  viexir  determining  whether  the  authority 
granted  to  him  under  section  22  of  ti^  Agni^cultural  Adjustment  act,  as  amended, 
section  20h  of  the  Agricultural  ict  o\l^6,  the  Trade  Agreements  Extension 
Act  of  19^1,  as  amended,  section  3^0  oy^he  Tariff  Act  of  1930,  as  ar^ended,  or 
other  laxiT,  shoixld  be  exercised  with  rosp^t  to  imports  of  any  textiles  or 
textile  products,  pp,  12110,  12121 

*  r  -y 

19.  L. jGISLaTITE  PROGRA’l,  Sen.  Johns oiyann ounce d  t^t  the  watershed  bill  and  the 

executive  pay  bill  X'dll  be  takey^p  as  soon  as\^ossible,  p,  12C63 

-.20,  appropriations.  Agreed  to  limitation  of  debate  oxNthe  mutual  security  appropri¬ 
ation  bill  XiThen  it  comes  up /for  consideration,  pos.sihly  this  week,  p,  12096 


) 


21,  AREA  ASilSTiiNCE.  S,  2663yas  reported  (see  Digest  118)\  to  establish  a  program 
to  alleidate  conditioiisyof  substantial  and  persistent  uiterixulo’'Ti:ent  and  under- 
employraent  in  certain ydconomically  depressed  areas,  proviHps  for  establish- 
m.ent  of  an  urea  Rede^lopmant  Adrainistration  xjithin  the  executive  branch  xmder 
an  . administrator;  yie  establishm.ent  of  a  Governmxent  vidvisorxPsCommittee  on  Area 
Pedevelopmient  com^sed  of  certain  heads  of  departments  and  ag^cies,  including 
the  Secretanr  of/Wxgriculture;  the  appointment  of  a  National  Put^c  Advisory 
Committee  on  ii^a  Rtcdevelopment  composed  of  representatives  of  l^or,  manage- 
inent,  agricui^xre ,  and  the  general  public;  the  designation  by  the  Adninistrator 
of  "industr^l  redevelopment  areas”  and  "rural  redevelopment  areas”  Xn  accord¬ 
ance  Tdth  o4rtain  criteria;  the  conduct  of  special  studies  by  the  USD^upon 
request  o^  the  Administrator;  and  the  issuance  b'^?'  the  Administrator,  x-jvth  the 
approva^of  the  President,  of  notes  and  obligations  for  purchase  bv  the  5 
retan^/of  the  Treasur-'''  in  an  amount  not  to  exceed  .,22^,000,000  to  obtain  rtods 
for  !^ans  in  carxu.'-ing  out  redevelopment  activities  provided  for  in  the  bill; 

;ommittee  report  discusses  the  need  for  further  development  of  underdeveJ^ 
eci/rxiral  areas  and  reviews  the  progress  of  this  Department  in  this  general  arel 
activity. 


-a- 


22«\FOnEIGII  TRADE,  Passed  with  amendir.ent  S*  3903,  to  amend  the  .igricultural'  T^de 
development  and  Assistance  Act  of  1951^,  as  amended,  so  as  to  increase  f^m 
,5C0, 000,000  to  „)3, 000,000,000  the  amount  for  purposes  of  title  I  of/Che 
Acts,  The  amendment  to  S,  3903  consisted  of  the  insertion  of  the  lan^age  of 
H,  11708,  a  similar  bill,  as  emended  and  passed  by  the  House,  a  provision 
of  H,>R,  11708  to  authorize  assistance  to  iunerican-sponsered  s chocks  abroad 
was  delved  bv  a  point  of  order  against  it  raised  by  Rep,  Curtisy'and  a  pro¬ 
vision  t\  authorize  certain  barter  arrangements  with  coinmunist-^minated 
coimtries  \as  nullified  by  an  ai'endrnent  by  Rep.  Dodd  prohibit such  barter 
arrangementXby  a  vote  of  92  to  62,  The  House  also  adopted  ^lendments  to 
provide  that  \oirirfiodities  disposed  of  under  the  Act  must  be  ini  addition  to 
sales  of  such  ^mmodities  through  normal  Trorld  trade  (by  ^p.  ^’hitten)^  to 
pro-sride  that  frei^  and  frozen  fruit  be  exempt  irom  the  ];^visions  of  cargo 
preference  laws  (oy  Reps,  iiathews  and  R.oosevelt) ;  and  yb  provide  that  the 
CCC  shall  make  avai^ble  to  the  ^'resident,  for  ccrtai^ relief  purposes,  food 
in  storage  when  certMn  urgent  or  extraordinary'  conditions  e:cist  (by  Rep, 
Cooley),  The  bill,  kN^.,  11708,  as  amended,  passedrby  a  vote  of  389  to  6,  ^ 
p.  121U7  .  \  _____  /  Q 


23,  COI-MODITT  CRI.DIT  COP1PORA.TION,  Received  the  conference  report  on  S,  3820,  to 

increase  the  borrowing  authority  of  the  CCC  from  '12  billion  to  ’lh»^  billion, 
make  it  a  Federal  offense  to  i-rillfully!"  steal  or  convert  nrocerty  mortgaged 
to  a  lending  agency  under  a  CCC  program,  and  provide  that  offenses  under  the 
iict  involving  amounts  of  ^i^CO  or  less  be  reduced  from  a  felony  to  a  mis¬ 
demeanor  (H,  Kept,  2772),  p.  3217U 


2k. 


agriculture  COinfLTTEE  Reported  the  foKowing  bills;  p.  12195 

S,  1079,  with  amendment,  to  aul^OT^ize  the  Secretarv  of  Agriculture  to 
sell  at  not  less  than  the  apprais^  valthe,  and  under  such  terms  and  conditions 
as  he  deems  appropriate,  lands  i^  the  na'I^nal  forests  which  are  isolated 
parcels  or  narrow  projecting  sl^ips,  when  ne  finds  such  lands  suitable  for 
private  ownership  SJid  better  ^apted  to  comriihrcial,  agricultural,  residential,  i 
or  private  purposes  other  tMn  to  national  forest  purposes  (II.  Kept.  2791).  i 
S,  2216,  w'itbout  amen^ent,  to  ar.iend  the  of  Larch  h,  1915,  to  permit^ 
the  use  and  occupancy  of  /(ational  forest  lands  fds:  industrial  and  comr.iercial 
and  by  States 


purposes,  and  o^’-  otates ybr  political  subdivisions  Xpi'  constructing  facilities 
for  education  or  otheiVpublic  uses  (H,  Rept.  2792). 

H,  R,  5275,  witl^amendment,  to  authorize  FCIC  toNprovicie  reinsurance  on 
any  crop  or  plantat^n  insurance  provided  in  Puerto  Ri^  by  a  duly-authorized 
agency^  of  the  Comi^^Tiealth  of  Puerto  Rico  (H,  "^ept.  279h 

H,  R.  11958/ mthout  amendjTient,  to  ai’end  the  acreage  Ve serve  provisions 


I 


! 


of  the  Soil  Ban/  Act  to  permit  inclusion  of  certain  droughl\damaged  acreage 


up  to  30  da^/'s jprior  to  harvest  (H,  Rept.  2795). 


25. 


P'T.S0I#T3L. 
did  not  a 
The  "Dai 
Committee 


[^he  Post  Office  and  Civil  Service  Committee  ordered  imported  (but 
dually  report)  S,  2875,  to  revise  the  Civil  Service  Retirement  Act. 


Digest"  states  that  "as  amended  the  major  provisions  of Nth e  House 
approved  bill-  are:  1.  Laintain  employee  deductions  at  6  percent 
and  increase  Members  of  Congress  deductions  to  7  percent;  2.  pro^dde  ^nuit3'’ 
formula  of  1  percent  plus  R30  or  1  3/h  percent,  whichever  is  the  great^ 

3. /right  to  elect  a  survivorship  annuitv  with  the  employ'ee's  annuity’’  beil 
r^uced  3  percent  on  the  first  •2,l(.00  and  10  percent  in  excess  of  '2,li00^ 

I,  retain  the  present  right  to  retire  at  age  55  Tdth  30  years  of  service; 
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July  18,  1956. — Ordered  to  be  printed 


Mr.  Spence,  from  the  committee  of  conference,  submitted  the 

following 

e' 

I  CONFERENCE  REPORT 

i  [To  accompany  S.  3820] 

The  committee  of  conference  on  the  disagreeing  votes  of  the  two 
Houses  on  the  amendment  of  the  House  to  the  bdl  (S.  3820)  to  increase 
the  borrowing  power  of  Commodity  Credit  Corporation,  having  met, 
after  full  and  free  conference,  have  agreed  to  recommend  and  do 
'  recommend  to  their  respective  Houses  as  follows: 

That  the  Senate  recede  from  its  disagreement  to  the  amendment  of 
the  House  and  agree  to  the  same  with  an  amendment  as  follows: 

In  lieu  of  the  matter  proposed  to  be  inserted  by  the  House  amend¬ 
ment  insert  the  following: 

INCREASE  IN  BORROWING  AUTHORITY] 

'  Section  1.  (a)  Section  4  ii)  of  the  Commodity  Credit  Corporation 
Charter  Act,  as  amended  {15  U.  S.  C.  71J+h  {i)),  is  amended  by  striking 
\  out  “$12,000,000,000”  and  inserting  in  lieu  thereof  “$ 14-, 500, 000, 000” . 

(6)  Section  4  of  the  Act  of  March  8,  1938,  relating  to  the  Commodity 
\  Credit  Corporation,  as  amended  {15  (j.  S.  C.  713a-4),  amended  by 
striking  out  “$12,000,000,000”  and  inserting  in  lieu  thereof  “$14,500,- 
;  000,000”. 

\  AMENDMENT  TO  PENAL  PROVISIONS 

Sec.  2.  Subsection  (c)  of  section  15  of  the  Commodity  Credit  Corpora¬ 
tion  Charter  Act,  as  amended  {15  U.  S.  C.  714'>n  (c)),  is  amended  to  read 
as  follows: 

“larceny,  conversion  of  property 

“  (c)  Whoever  shall  willfully  steal,  conceal,  remove,  dispose  of,  or 
i  convert  to  his  own  use  or  to  'that  of  another  any  property  owned  or  held  by, 
or  mortgaged  or  pledged  to,  the  Corporation,  or  any  property  mortgaged 
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or  'pledged  as  security  for  any  promissory  note,  or  other  evidence  of  indebt¬ 
edness,  lohich  the  Corporation  has  guaranteed  or  is  obligated  to  purchase  j 
upon  tender,  shall,  upon  conviction  thereof,  if  such  property  be  of  an  \ 
amount  or  value  in  excess  of  $500,  be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more  than  five  years,  or  both,  and,  if  j 
such  property  be  of  an  amount  or  value  of  $500  or  less,  be  punished  by  a 
fine  of  not  more  than  $1 ,000  or  by  imprisonment  for  not  more  than  one  j 
year,  or  both.”  I 

And  the  House  agree  to  the  same. 

Brent  Spence,  i 

Paul  Brown,  | 

Wright  Patman, 

Albert  Rains,  I 

Jesse  P.  Wolcott,  ; 

Ralph  A.  Gamble, 

Henry  O.  Talle,  | 

Managers  on  the  Part  of  the  House.  i 
Allen  J.  Ellender,  ' 

Olin  D.  Johnston,  i 

Spessard  L.  Holland, 

George  D.  Aiken, 

Milton  R.  Young, 

Managers  on  the  Part  of  the  Senate. 


STATEMENT  OF  THE  MANAGERS  ON  THE  PART  OF  THE  HOUSE 

^  The  managers  on  the  part  of  the  House  at  the  conference  on  the 
disagreeing  votes  of  the  two  Houses  on  the  amendment  of  the  House 
to  the  bill  (S.  3820)  to  increase  the  borrowing  power  of  Commodity 
Credit  Corporation,  submit  the  following  statement  in  explanation 
of  the  effect  of  the  action  agreed  upon  by  the  conferees  and  recom¬ 
mended  in  the  accompanying  conference  report: 

The  House  amendment  struck  out  all  of  the  Senate  bill  after  the 
enacting  clause  and  inserted  a  substitute  amendment.  The  conferees 
have  agreed  to  a  substitute  for  both  the  Senate  hill  and  the  House 
amendment. 

INCREASE  IN  BORROWING  AUTHORITY 

Both  the  Senate  bill  and  the  House  amendment  contained  provisions 
increasing  the  borrowing  authority  of  the  Comm.oditj^  Credit  Cor¬ 
poration- from  the  present  ceiling  of  $12  billion.  In  the  case  of  the 
House  amendment  the  increase  in  borrowing  authority  provided  was 
$2  billion  as  contrasted  to  the  $2.5  billion  provided  for  in  the  Senate 
bill.  The  House  Banking  and  Currency  Committee  reported  its  bill 
(H.  R.  11132)  dealing  with  Commodity  Credit  Corporation  prior 
to  enactment  of  the  Agricultural  Act  of  i956.  That  act  requires  the 
Cornmodity  _  Credit  Corporation  to  make  the  cash  redemption  of 
certificates  issued  to  producers  cooperating  in  the  new  soil-bank 
program.  Provision  was  made  for  the  use  of  Commodity  Credit 
Corporation  funds  in  advance  of  appropriations  until  June  30,  1957, 
to  finance  operations  of  the  soil-bank  program.  The  Senate  bill,  which 
was  reported  after  enactment  of  the  soil-bank  legislation,  included  an 
allowance  of  an  additional  $500  million  increase  in  Commodity  Credit 
Corporation  borrowing  authority,  largely  for  the  purpose  of  initially 
financing  the  soil-bank  operations.  The  conference  substitute  retains 
this  provision  of  the  Senate  bill. 

PENAL  PROVISIONS 

The  House  amendment  contained  provisions  making  two  changes 
in  the  penal  provisions  of  the  Commodity  Credit  Corporation  Charter 
Act.  One  of  these  would  make  it  a  Federal  offense  to  willfully  steal 
or  convert  property  mortgaged  or  pledged  to  a  lending  agency — such 
as  a  private  bank — under  a  program  of  the  Commodity  Credit  Cor¬ 
poration.  The  other  change  would  reduce  from  a  felony  to  a  mis¬ 
demeanor  offenses  involving  property  of  a  value  of  $500  or  less  in 
order  to  facilitate  the  prosecution  of  relatively  minor  violations  and 
thus  facilitate  policing  of  such  violations.  No  similar  provision  was 
included  in  the  Senate  bill  as  the  Senate  had  previously  passed  another 
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bill  (S.  3669)  containing  identical  provisions.  The  Conference  sub 
stitute  retains  these  provisions  of  the  House  amendment. 

Brent  Spence, 

Paul  Brown, 

•  ,  •  '  Wright  Patman,  •  : 

Albert  Rains, 

Jesse  P.  Wolcott, 
Ralph  A.  Gamble, 
Henry  O.  Talle, 
Managers  on  the  Part  of  the  House. 
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souMsticated.  A  few  of  them  took  the 
adsV  Then  he  continued  to  use  this  ad- 
vertiatag,  and  he  increased  his  customers 
who  tote  the  fabrics  as  shown  in  the  ads. 

Soon  had  more  advertising  for  his 
fabrics  a\  clothes  or  as  bedsheets  and 
pillowcase^han  he  could  handle,  be¬ 
cause  the  oi^ut  of  his  factory  was  not 
large  enough\o  supply  the  orders.  In 
other  words  h\  conducted  a  successful 
advertising  cammign  and  in  that  man¬ 
ner  he  developed  Hfe  business  into  a  suc¬ 
cessful  venture. 

He  told  me  in  hisN^wn  words  about 
2  years  ago  that  insideNf  5  years  he  had 
every  single  person  s^ng  fabrics  in 
New  York  and  all  the  ma^zines  in  New 
York  that  carried  their  aok  asking  him 
if  they  could  buy  some  of  hNgoods  and 
get  more  of  his  advertisingX  That  is 
the  way  he  developed  the  fabric  ^dustry, 
just  by  advertising  and  showin\  what 
could  be  done.  It  is  a  tremendou^  re¬ 
markable  record,  because  of  his  ^11- 
ful  operations  of  his  textile  factories  ali^d 
the  use  of  clever  ads  to  show  the  persor 
using  the  fabrics  the  many  uses  to  which> 
they  could  be  put. 

I  think  that  is  the  way  the  New  Eng¬ 
land  people  can  likewise  buUd  up  their 
fabric  industry.  Incidentally,  we  have 
quite  a  large  fabric  industry  in  southern 
California. 

(By  unanimous  consent  the  pro  forma 
amendments  were  withdrawn.) 

The  CHAIRMAN.  The  question  is  on 
the  amendment  offered  by  the  gentle¬ 
man  from  North  Carolina. 

The  amendment  was  agreed  to. 

Mr.  COOLEY.  Mr.  Chairman,  I  move 
to  strike  out  the  last  word. 

Mr.  Chairman,  I  do  not  think  there 
are  any  other  amendments  to  be  offered. 
Before  we  finish  consideration  of  this 
bill  I  would  just  like  to  emphasize  that 
even  though  the  section  which  author¬ 
izes  the  barter  transactions  to  satellite 
countries  has  been  eliminated  to  all  in¬ 
tents  and  purposes,  the  fact  remains 
that  this  bill  is  of  vital  importance. 
Our  (government,  as  I  said  during  the 
debate,  has  obligated  substantially  all 
of  the  first  $1,500,000,000  and  in  addi¬ 
tion  has  negotiated,  we  understand, 
many  important  transactions  which 
cannot  possibly  be  completed  and  con¬ 
summated  unless  this  additional  ax 
thority  is  granted  which  is  now  provi^d 
in  section  1  of  the  bill.  I  hope  there¬ 
fore  no  one  will  vote  against  the  bill 
now  thinking  it  is  a  bad  or  vicioi^ meas¬ 
ure,  because  certainly  it  is  e^ntial  to 
the  welfare  of  all  of  our  pe^le.  It  is 
vital  to  our  foreign-aid  mmgram  and 
to  our  foreign  policy  alsorthat  we  au¬ 
thorize  the  increase  to  $3rbillion  for  the 
Commodity  Credit  Ccu|poration,  and  I 
hope  the  bill  will  be  p^sed  and  that  this 
program  can  be  c^ried  on  and  ex¬ 
panded. 

The  CHAIRMMI.  The  time  of  the 
gentleman  hasyKpired. 

Mr.  COOLEjr.  Mr.  Chairman,  I  move 
that  the  Con^ittee  do  now  rise  and  re¬ 
port  the  Ml  back  to  the  House  with 
sundry  mnendments,  with  the  recom- 
mendathra  that  the  amendments  be 
agree^o  and  that  the  bfil  as  amended 
do  p^. 

le  motion  was  agreed  to. 


Accordingly  the  Committee  rose;  and 
the  Speaker  having  resumed  the  chair, 
Mr.  Preston,  Chairman  of  the  Com¬ 
mittee  of  the  Whole  House  on  the  State 
of  the  Union,  reported  that  that  Com¬ 
mittee,  having  had  under  consideration 
the  bill  (H.  R.  11708)  to  amend  the 
Agricultural  Trade  Development  and 
Assistance  Act  of  1954,  as  amended,  so 
as  to  increase  the  amount  authorized 
to  be  appropriated  for  purposes  of  title  I 
of  the  Act,  and  for  other  purposes,  had 
directed  him  to  report  the  bill  back  to 
the  House  with  sundry  amendments, 
with  the  recommendation  that  the 
amendments  be  agreed  to  and  that  the 
bill  as  amended  do  pass. 

The  SPEAKER.  Without  objection, 
the  previous  question  is  ordered. 

There  was  no  objection. 

The  SPEAKER.  Is  a  separate  vote 
demanded  on  any  amendment?  If  not, 
the  Chair  will  put  them  en  grosse. 

The  amendments  were  agreed  to. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  and  was  read 
the  third  time. 

The  SPEAKER.  The  question  is 
tl^e  passage  of  the  bill. 

le  question  was  taken  and 
Spe^&er  announced  that  the  Aye/'  ap- 
peareo^o  have  it. 

Mr.  ^ORN  of  South  Caroling.  Mr. 
Speaker ,\I  object  to  the  vo^  on  the 
ground  thM  a  quorum  is  not  Resent  and 
make  the  pljtot  of  order  tljat  a  quorum 
is  not  present 

The  SPEAl^R.  Ti^  Chair  will 
count.  [After  cb^tingG  Two  hundred 
Members  are  prestoy^not  a  quorum. 

The  Doorkeeper N^ll  close  the  doors, 
the  Sergeant  at  Avmk  will  notify  absent 
Members,  and  tl^Clerk  will  call  the  roll. 

The  question/ was  t^en;  and  there 
were — yeas  38X  iiays  6,  n^  voting  37,  as 
follows : 

[Roll  No.  104] 

YEAS— 389 


Abbltt 
AberneJ 
Adair , 
Addqfiizio 
AlbfSn 
Al^ander 
iger 

Allen,  Calif. 
Allen,  Ill. 
Andersen, 

H.  Carl 
Andresen, 
August  H. 
Andrews 
Anfuso 
Arends 
Ashley 
Ashmore 
Asplnall 
Auchincloss 
Avery 
Ayres 
Baker 
Baldwin 
Barden 
Barrett 
Bass,  N.  H. 
Bates 
Baumhart 
Beamer 
Becker 
Belcher 
Bennett,  Fla. 
Bennett,  Mich. 
Berry 
Betts 
Blatnik 
Blitch 
Boggs 
Boland 
Bolling 


Bolton, 
Prances  P. 
Bolton, 
Oliver  P. 
Bonner 
Bosch 
Bow 
Bowler 
Boykin 
Boyle  . 

Bray 

Brooks,  La. 

Brown,  Ga. 

Brown,  Ohio 

Brownson 

Broyhlll 

Buckley 

Budge 

Burdick 

Burnside 

Bush 

Byrd 

Byrne,  Pa. 

Byrnes,  Wis. 

Canfield 

Cannon 

Carlyle 

Carrigg 

Cederberg 

Celler 

Chase 

Chelf 

Chenoweth 

Chiperfield 

Christopher 

Chudoff 

Church 

Clark 

Cole 

Cooley 

Coon 


Coop^ 
Corbet® 
Coudert'' 
CTamer 
Cretella 
Crumpacker^ 
Cunningham ' 
Curtis,  Mass. 
Curtis,  Mo. 
Dague 
Davidson 
Davis,  Ga. 
Davis,  Tenn. 
Dawson,  Ill. 
Dawson,  Utah 
Deane 
Delaney 
Dempsey 
Denton 
Derounian 
Devereux 
Dies 
Diggs 
Dingell 
Dixon 
Dodd 
Dolllnger 
Dolliver 
Dondero 
Donohue 
Donovan 
Dorn,  N.  Y. 
Dorn,  S.  C. 
Dowdy 
Doyle 
Durham 
Edmondson 
Elliott 
Ellsworth 
Engle 
Evlns 


Fascell 

Kilgore 

Reuss 

Pelghan 

King,  Calif. 

Rhodes,  Ariar 

Fenton 

King,  Pa.  • 

Rhodes, 

Fernandez 

Kirwan 

Richards/ 

Flno 

Klein 

Riehlmafc 

Fisher 

Kluczynskl 

Riley  / 

Fjare 

Knox 

Rive/ 

Flood 

Knutson 

Ro/rts 

Flynt 

Krueger 

R/eson,  Va. 

Fogarty 

Laird 

Brobslon,  Ky. 

Forand 

Landrum 

/odlno 

Ford 

Lanham 

/Rogers,  Colo. 

Forrester 

Lankford  > 

'  Rogers,  Fla. 

Fountain 

Latham  / 

Rogers,  Mass. 

Frazier 

LeCompte/ 

Rogers,  Tex. 

Frelinghuysen 
Friedel 
Fulton 
Gary 
Gavin 
Gentry 
Gteorge 
Grant 
Gray 

Green,  Greg, 
Green,  Pa. 
Gregory 
Griffithsj 
Gross 
Gubsi 
Gwijrfn 
H^n 
fie 
laley 
'^Hand 
Harden 


Lesinski / 
Llpscoqiro 
Long 
Loy^ 
Mc^rthy 
ifconnell 
fcCormack 
IcCulloch 
McDonough 
McGregor 
Mclntlre 
McMillan 
McVey 
Macdonald 
Machrowlcz 
Mack,  Ill. 
Mack,  Wash. 
Madden 
Magnuson 
Mahon 
Mailliard 


Rooney 

Roosevelt 

Rutherford 

Sadlak 

St.  George 

Saylor 

Schenck 

Schwengel 

Scrivner 

Seely-Brown 

Selden 

Sheehan 

Shelley 

Sheppard 

Shuford 

Slemlnski 

Sikes 

Siler 

Simpson,  Ill. 
Simpson,  Pa. 
Sisk 


Hardy 

Marshall 

Smith,  Miss. 

Harris 

Martin 

Smith,  Va. 

Harrison,  Nebr. 

Matthews 

Spence 

Harrison,  Va. 

Meader 

Springer 

Harvey 

Merrow 

Staggers 

Hays,  Ark. 

Metcalf 

Steed 

Hays,  Ohio 

Miller,  Calif. 

Sullivan 

Hayworth 

Miller,  Md. 

Tabet 

Healey 

Miller,  Nebr. 

Talle 

Henderson 

Miller,  N.  Y, 

Taylor 

Herlong 

Mills 

Teague,  Calif. 

Heselton 

Mlnshall 

Teague,  Tex. 

Hess 

Morano 

Thompson, 

Hiestand 

Morgan 

Mich. 

Hill 

Morrison 

Thompson,  N.  J. 

Hillings 

Moss 

Thompson,  Tex. 

Hlnshaw 

Moulder 

Thomson,  Wyo. 

Hoeven 

Multer 

Tollefson 

Hoffman,  Mich.  Mumma 

Trimble 

Hollfield 

Murray,  Ill. 

Tuck 

Holland 

Minray,  Tenn. 

Tumulty 

Holmes 

Natcher 

Utt 

Holt 

Nicholson 

Vanik 

Holtzman 

Norblad 

Van  Pelt 

Hope 

Norrell 

Van  Zandt 

Horan 

O’Brien,  HI. 

Velde 

Hosmer 

O’Brien,  N.  Y. 

Vinson 

Huddleston 

O’Hara,  HI. 

Vorys 

Hull 

O’Konskl 

Vursell 

Hyde 

O’Neill 

Walnwrlght 

Ikard 

Osmers 

Watts 

Jackson 

Ostertag 

Weaver 

James 

Patterson 

Westland 

Jarman 

Pelly 

Wharton 

Jenkins 

Perkins 

Whitten 

Jennings 

Pfost 

Widnall 

Jensen 

Philbin 

Wler 

.Niansen 

Phillips 

Wlgglesworth 

Johnson,  Calif. 

Pilcher 

Williams,  Miss. 

Jolmson,  Wls. 

Pillion 

Williams,  N.  J. 

Jona^ 

Poage 

Williams,  N.  Y. 

Jones  Aila. 

Poff 

Willis 

Jones,  Mp. 

Polk 

Wilson,  Calif. 

Jones,  N.N. 

Powell 

Wilson,  Ind. 

Judd  \ 

Preston 

Withrow 

Karsten  \ 

Price 

Wolcott 

Kean  \ 

Prouty 

Wolverton 

Kearney  ' 

Quigley 

Wright 

Kearns 

^abaut 

Yates 

Keating 

Hi^wan 

Young 

Kee 

Ra^s 

Younger 

Kelly,  N.  Y. 

RaXk 

Zablockl 

Keogh 

Reece^enn. 

Zelenko 

Kilburn 

Kllday 


Colmer 

Fallon 


Bailey 

Bass,  Tenn. 

Bell 

Bentley 

Brooks,  Tex. 

Burleson 

Carnahan 


Reed,  ! 
Rees,  Kd 


Garmatz 
Smith,  Kans. 

NOT  VOTING — 3 

Chatham 
Clevenger 
Davis,  Wls. 
Eberharter 
Gamble 
Gathings 
Gordon 


Thomas 

Winstead 


Jleck 

Hoffaian,  HI. 
KelleAPa. 
Lane 
McDoweE 
Mason 
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Scherer 

Scott 

Scudder 

Short 

Smith,  Wis. 
Thompson,  La. 


Thornberry 

Udall 

Walter 

Wickersham 


So  the  billWas  passed. 

The  Clerk  \nnounced  the  following 
pairs : 

Mr.  Hebert  with’'?^.  Halleck. 

Mr.  Patman  with  B&.  Short. 

Mr.  Thompson  of  LNislaya  with  Mr.  Davis 
of  Wisconsin. 

Mr.  Brooks  of  Texas  wi>h  Mr.  Clevenger. 

Mr.  Carnahan  with  Mr.  Mason. 

Mr.  Burleson  with  Mr.  SnaVyi  of  Wisconsin. 

Mr.  Mollohan  with  Mr.  Scnerer. 

Mr.  Gordon  with  Mr.  O'HaraW  Minnesota. 

Mr.  Gathings  with  Mr.  Gambr 

Mr.  Bell  with  Mr.  Hoffman  of  Illinois. 

Mr.  Thornberry  with  Mr.  Bentlej 

Mr.  Walter  with  Mr.  Scott. 

Mr.  Bailey  with  Mr.  Nelson. 

Mr.  Kelley  of  Pennsylvania  with\Mr. 
Scudder. 

Mrs.  BLITCH  changed  her  vote  froi 
“nay”  to  “yea.” 

The  result  of  the  vote  was  announced 
as  above  recorded. 

The  doors  were  opened. 

A  motion  to  reconsider  was  laid  on  the 
table. 

Mr.  THOMPSON  of  Texas.  Mr. 
Speaker,  I  ask  unanimous  consent  for 
the  immediate  consideration  of  the  bill 
(S.  3903)  to  amend  the  Agricultural 
Trade  Development  and  Assistance  Act 
of  1954,  as  amended,  so  as  to  increase 
the  amount  authorized  to  be  appro¬ 
priated  for  the  purposes  of  title  I  of  the 
act,  and  for  other  purposes. 

The  Clerk  read  the  title  of  the  Senate 
bill. 

The  SPEAKER.  Is  there  objection  to 
the  present  consideration  of  the  Senate 
bill? 

Mr.  TABER.  Reserving  the  right  to 
object,  Mr.  Speaker,  if  I  understood  the 
request,  it  was  that  the  Senate  bill  be 
substituted, 

Mr.  THOMPSON  of  Texas.  No.  I  ex¬ 
pect  to  offer  the  House  bill,  just  passed, 
as  an  amendment. 

There  was  no  objection. 

Mr.  THOMPSON  of  Texas.  Mr. 
Speaker,  I  move  to  strike  out  all  after 
the  enacting  clause  in  the  bill,  S.  3903, 
and  insert  the  provisions  of  the  House,, 
bill  just  passed,  H.  R.  11708. 

The  SPEAKER.  The  question  is 
the  amendment. 

The  amendment  was  agreed  to. 

The  bill  was  ordered  to  be  read^  third 
time,  was  read  the  third  tme,  and 
passed,  and  a  motion  to  recopfeider  was 
laid  on  the  table. 

A  similar  House  bill,  H.  Jif.  11708,  was 
laid  on  the  table. 

The  resolution  provi^ng  for  consid¬ 
eration  of  the  House  bjfl  was  laid  on  the 
table. 


GENERAL 


^VE  TO  EXTEND 
5MARKS 


MESSAGE  FROM  THE  PRESIDENT 

A  message  in  writing  from  the  Presi¬ 
dent  of  the  United  States  was  communi¬ 
cated  to  the  House  by  Mr.  Tribbe,  one  of 
his  secretaries,  who  also  informed  the 
House  that  on  July  16,  1956,  the  Presi¬ 
dent  approved  and  signed  bills  of  the 
House  of  the  following  titles: 

H,  R.  8228.  An  act  to  suspend  for  2  years 
the  duty  on  crude  bauxite  and  on  calcined 
bauxite: 

H.  R.  8636.  An  act  to  continue  until  the 
close  of  June  30,  1957,  the  suspension  of 
duties  and  import  taxes  on  metal  scrap,  and 
for  other  purposes;  and 

H.  R.  10269.  An  act  to  provide  for  the  tem¬ 
porary  suspension  of  the  duty  on  certain 
alumina. 


Mr.  THOMPSON  of  Texas.  Mr. 
Speaker,  I  unanimous  consent  that 
all  Memb^  may  have  5  legislative  days 
to  exteiyr  their  remarks  prior  to  the 
passage(«f  the  bill,  H.  R.  11708. 

Th^BPEAKER.  Is  there  objection? 

There  was  no  objection. 


NATIONAL  POLICY  WITH  RESPECT 
TO  FISHERIES 

Mr.  BONNER.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
^Speaker’s  table  Che  bill  S.  3275,  an  act 
establish  a  sound  and  comprehensive 
nJitional  policy  with  respect  to  fisheries: 
to  strengthen  the  fisheries  segment  of^ 
the  mtional  economy;  to  establish  withii 
the  D^artment  of  the  Interior  a  Fish¬ 
eries  IMwsion;  to  create  and  prescnbe 
the  functions  of  the  United  StatesJPish- 
eries  Comnaission;  and  for  otl^  pur¬ 
poses,  with  House  amendments,^sist  on 
the  amendme^s  of  the  Hous^nd  agree 
to  the  conferen^  asked  by  t^  Senate. 

The  Clerk  readv^he  titl^f  the  bill. 

The  SPEAKER.^s  tl^e  objection  to 
the  request  of  the  gentl^an  from  North 
Carolina  [Mr.  Bonnem^ 

Mr.  HOFFMAN  ^Michigan.  Mr. 
Speaker,  reservin^the  i^ht  to  object, 
I  would  like  to  l^w  what\his  bill  is. 

Mr.  BONNE^  The  Senat^assed  one 
bill  practicall^reorganizing  th^Fish  and 
Wildlife  Se^ce  of  the  Departmei^  of  the 
Intei'ior.  ^ere  was  great  discormimong 
the  spor^  fishermen  of  the  Natioi^^ith 
respect^  the  Senate  bill  and  some  ^a- 
greem/fot  by  the  commercial  "fishernR 
of  ^ynerica  with  respect  to  the  bill.  Th? 
H^e  held  extensive  hearings,  bringing' 
iy  all  parties  interested  in  the  subject 
fnd  worked  out  a  bin  that  was  agreeable 
'  to  the  sports  fishermen  and  to  the  com¬ 
mercial  fishermen  and  to  the  hunters  of 
the  Nation. 

Mr.  HOFFMAN  of  Michigan.  Is  this 
the  bill  where  it  is  proposed  to  separate 
some  of  the  functions? 

Mr.  BONNER.  This  sets  up  commer¬ 
cial  fishing  and  a  Fish  and  Wildlife  Serv¬ 
ice  that  includes  in  the  fish  and  wildlife 
sport  fishing. 

Mr.  HOFFMAN  of  Michigan.  I  with¬ 
draw  my  reservation  of  objection,  Mr, 
Speaker. 

Mr.  MARTIN.  The  request  is  merely 
to  send  it  to  conference? 

Mr.  BONNER.  That  is  true. 

The  SPEIAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  North 
Carolina  [Mr.  Bonner]?  [After  a 
pause.]  The  Chair  hears  none,  and  ap¬ 
points  the  following  conferees:  Mr.  Bon¬ 
ner,  Mr.  Boykin,  Mr.  Kltjczynski,  Mr. 
Tollefson,  and  Mr.  Allen  of  California. 


AUTHORIZING  THE  POSTMAST 

GENERAL  TO  HOLD  AND  DET/ 

MAIL  FOR  TEMPORARY  PERIODS 

Mr.  MURRAY  of  Tennessee/ Mr. 
Speaker,  I  ask  unanimous  consen^to  take 
from  the  Speaker’s  table  the  bj/a  (H.  R. 
9842)  to  authorize  the  Postm/ter  Gen¬ 
eral  to  hold  and  detain  maiVTor  tempo¬ 
rary  periods  in  certain  casife,  with  Sen¬ 
ate  amendments  thereto/nd  concur  in 
the  Senate  amendments 

The  Clerk  read  the^itle  of  the  bill. 

The  Clerk  read  tne  Senate  amend¬ 
ments,  as  follows : 

Page  2,  line  11,  s^ike  out  “for”  and  insert 
“and  obtain.’ 

Page  4.  after  Ufce  4,  Insert: 

“Sec.  2.  Thy  provisions  of  this  act  shall 
not  apply  to  Jnail  addressed  to  publishers  or 
distributor^f  pubiications  which  have  entry 
as  second -^ass  matter  under  the  act  of  March 
3,  1879,  /  amended  (ch.  180,  20  Stat.  358;  39 
U.  S.  Gr  221,  and  the  following),  or  to  pub¬ 
lishers  or  distributors  of  copyrighted  books 
anc^ther  publications  as  to  which  certificate 
of Registration  of  copyright  has  been  issued 
ider  the  copyright  laws  of  the  United  States 
[title  17  U.  S.  C.).” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee  [Mr.  Murray]? 

Mr.  HAYS  of  Ohio.  Mr.  Speaker,  re¬ 
serving  the  right  to  object,  I  would  like 
to  know  what  this  bill  is  about. 

Mr.  MURRAY  of  Tennessee.  Mr. 
Speaker,  this  bill  involves  mail  used  for 
trial  purposes,  obscene  mail  or  indecent, 
vile  mail  going  through  the  mails.  It 
gives  the  Postmaster  General  the  right 
tu  detain  such  mail  for  a  period  of  20 
days.  Unless  he  goes  to  court  and  files 
a  petition  for  the  purpose  of  further  de¬ 
tention  of  this  material,  then  the  order 
no  longer  remains  in  effect. 

Ml-.  HAYS  of  Ohio.  Mr.  Speaker,  I 
withdraw  my  reservation  of  objection. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ten¬ 
nessee?  ' 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on  the 
a,ble. 


BORROWING  POWER  OP  THE  COM¬ 
MODITY  CREDIT  CORPORATION 
Mr.  SPENCE  submitted  the  following 
conference  report  and  statement  on  the 
bill  (S.  3820)  to  increase  the  borrowing 
power  of  Commodity  Credit  Corpora¬ 
tion: 

Conference  Report  (H.  Rept.  No.  2772) 
The  committee  of  conference  on  the  dis¬ 
agreeing  votes  of  the  two  Houses  on  the 
amendment  of  the  House  to  the  bill  (S.  3820) 
to  increase  the  borrowing  power  of  Com¬ 
modity  Credit  Corporation,  having  met,  after 
full  and  free  conference,  have  agreed  to  rec¬ 
ommend  and  do  recommend  to  their  respec¬ 
tive  Rouses  as  follows: 

That  the  Senate  recede  from  its  disagree¬ 
ment  to  the  amendment  of  the  House  and 
agree  to  the  same  with  an  amendment  as 
follows;  I  lieu  of  the  matter  proposed  to  be 
Inserted  by  the  House  amendment  insert 
the  following: 

“INCREASE  IN  BORROWING  AUTHORITY 

“Section  1.  (a)  Section  4  (i)  of  the  Com¬ 

modity  Credit  Corporation  Charter  Act,  as 
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amended  (15  XJ.  S.  C.  714b  (1)),  Is  amended 
by  striking  out  “$12,000,000,000”  and  insert¬ 
ing  in  lieu  thereof  “$14,500,000,000.” 

“(b)  Section  4  of  the  Act  of  March  8,  1938, 
relating  to  the  Commodity  Credit  Corpora¬ 
tion,  as  amended  (15  U.  S.  C.  713a-4),  is 
amended  by  striking  out  “$12,000,000,000” 
and  Inserting  in  lieu  thereof  “$14,500,000,- 
000.” 

"amendment  to  penal  provisions 
“Sec.  2.  Subsection  (c)  of  section  15  of  the 
Commodity  Credit  Corporation  Charter  Act, 
as  amended  (15  U.  S.  C.  714m  (c) ) ,  is  amend¬ 
ed  to  read  as  follows : 

"  'larceny;  conversion  of  property 
“‘(c)  Whoever  shall  willfully  steal,  con¬ 
ceal,  remove,  dispose  of,  or  convert  to  his 
own  use  or  to  that  of  another  any  property 
owned  or  held  by,  or  mortgaged  or  pledged 
to,  the  Corporation,  or  any  property  mort¬ 
gaged  or  pledged  as  security  for  any  promis¬ 
sory  note,  or  other  evidence  of  indebtedness, 
which  the  Corporation  has  guaranteed  or 
is  obligated  to  purchase  upon  tender,  shall, 
upon  conviction  thereof,  if  such  property 
be  of  an  amount  or  value  in  excess  of  $500, 
be  punished  by  a  fine  of  not  more  than 
$10,000  or  by  imprisonment  for  not  more 
than  five  years,  or  both,  and,  if  such 
property  be  of  an  amount  or  value  of  $500 
or  less,  be  punished  by  a  fine  of  mot  more 
than  $1,000  or  by  imprisonment  for  not 
more  than  one  year,  or  both.’  ” 

And  the  House  agree  to  the  same. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Henry  O.  Talle, 

Managers  on  the  Part  of  the  House. 
Allen  J.  Ellender, 

Olin  D.  Johnston, 

Spessard  L.  Holland, 
George  D.  Aiken, 

Milton  R.  Young, 
Managers  on  the  Part  of  the  Senate. 

Statement 

The  managers  on  the  part  of  the  Ploiise  at 
the  conference  on  the  disagreeing  votes  of 
the  two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  3820)  to  increase  the 
borrowing  power  of  Commodity  Credit  Cor¬ 
poration,  submit  the  following  statement  in 
explanation  of  the  effect  of  the  action  agreed 
upon  by  the  conferees  and  recommended  in 
the  accompanying  conference  report: 

The  House  amendment  struck  out  all  O] 
the  Senate  bill  after  the  enacting  clause  and 
Inserted  a  substitute  amendment.  The 
conferees  have  agreed  to  a  substitute  for 
both  the  Senate  bill  and  the  House  amend¬ 
ment. 

increase  in  borrowing  authority 
Both  the  Senate  bill  and  the  House 
amendment  contained  provisions  increasing 
the  borrowing  authority  of  the  Commodity 
Credit  Corporation  from  the  present  ceiling 
of  $12  billion.  In  the  case  of  the  House 
amendment  the  Increase  in  borrowing  au¬ 
thority  provided  was  $2  billion  as  contrasted 
to  the  $2.5  billion  provided  for  in  the  Sen¬ 
ate  bill.  The  House  Banking  and  Cur¬ 
rency  Committee  reported  its  bill  (H.  R. 
11132)  dealing  with  Commodity  Credit  Cor¬ 
poration  prior  to  enactment  of  the  Agricul¬ 
tural  Act  of  1956.  That  act  requires  the 
Commodity  Credit  Corporation  to  make  the 
cash  redemption  of  certificates  issued  to  pro¬ 
ducers  cooperating  in  the  new  soil-bank 
program.  Provision  was  made  for  the  use 
of  Commodity  Credit  Corporation  funds  in 
advance  of  appropriations  until  June  30, 
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1957,  to  finance  operations  of  the  soil-bank 
program.  The  Senate  bill,  which  was  re¬ 
ported  after  enactment  of  the  soil-bank 
legislation,  included  an  allowance  of  an  ad¬ 
ditional  $500  million  increase  in  Commodity 
Credit  Corpoi'ktion  borrowing  authority, 
largely  for  the  purpose  of  initially  financing 
the  soil-bank  operations.  The  conference 
substitute  retains  this  provision  of  the  Sen¬ 
ate  bill. 

PENAL  PROVISIONS 

The  House  amendment  contained  provi¬ 
sions  making  two  changes  in  the  penal  pro¬ 
visions  of  the  Commodity  Credit  Corpora¬ 
tion  Charter  Act.  One  of  these  would  make 
it  a  Federal  offense  to  willfully  steal  or  con¬ 
vert  property  mortgaged  or  pledged  to  a 
lending  agency — such  as  a  private  bank — - 
under  a  program  of  the  Commodity  Credit 
Corporation.  The  other  change  would  re¬ 
duce  from  a  felony  to  a  misdemeanor  offenses 
involving  property  of  a  value  of  $5G0  or  less 
in  order  to  facilitate  the  prosecution  of  rel¬ 
atively  minor  violations  and  thus  facilitate 
policing  of  such  violations.  No  similar  pro¬ 
vision  was  included  in  the  Senate  bill  as  the 
Senate  had  previously  passed  another  bill 
(S.  3669)  containing  Identical  provisions. 
The  Conference  substitute  retains  these 
provisions  of  the  House  amendment. 

Brent  Spence, 

Paul  Brown, 

Wright  Patman, 

Albert  Rains, 

Jesse  P.  Wolcott, 

Ralph  A.  Gamble, 

Henry  O.  Talle, 

Managers  on  the  Part  of  the  House. 


PARTICULAR  ^SIGI^IONS  FOR 
14TH  STRMT  ^RIDGES 

Mr.  McMillan.  \pr.  Speaker,  I  ask 
unanimous  consen^ro  take  from  the 
Speaker’s  table  the  bil^H.  R.  10947)  to 
provide  particu^  desig^tions  for  the 
highway  bridg^  over  the  ^tomac  River 
at  14th  StreeMn  the  District'of  Columbia, 
with  Senat^amendments  tl^eto,  disa¬ 
gree  to  tM  amendments  of  t^  Senate, 
and  ag^  to  the  conference  ^ked  by 
the  Se^.te. 

Tl^Clerk  read  the  title  of  the  b! 
le  SPEAKER.  Is  there  objectioXto 
t^  request  of  the  gentleman  from  Soi 
^rolina?  [After  a  pause.]  The  ChaS 
^hears  none  and  appoints  the  following’ 
conferees:  Messrs  Davis  of  Georgia,  Wil¬ 
liams  of  Mississippi,  and  Broyhill, 


AMENDING  TITLE  I  OF  ACT  AU¬ 
THORIZING  BRIDGE  ACROSS  THE 
POTOMAC  RIVER 

Mr.  McMillan.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speaker’s  table  the  bill  (S.  2568)  to 
amend  title  I  of  the  act  entitled  “An  act 
to  authorize  and  direct  the  construction 
of  bridges  over  the  Potomac  River,  and 
for  other  purposes,”  with  House  amend¬ 
ments,  insist  on  the  amendments  of  the 
House,  and  ask  for  a  conference  with  the 
Senate. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina?  [After  a  pause.]  The  Chair 
hears  none  and  appoints  the  following 
conferees :  Messrs  Davis  of  Georgia,  Wil¬ 
liams  of  Mississippi,  and  Broyhill. 


TRANSFER  OF  ACTIONS  TO  MUNICIt 

PAL  COURT  FOR  THE  DISTRICT 

COLUMBIA  / 

Mr.  McMillan.  Mr.  Speaker/l  ask 
unanimous  consent  to  take  f>pm  the 
Speaker’s  table  the  bill  H.  Rr8149,  an 
act  to  amend  the  first  sentej^e  of  para¬ 
graph  (a)  of  section  756  ofy^le  11  of  the 
District  of  Columbia  Code,  1951  edition 
(par.  (a)  of  sec.  5  of  Ofe  act  of  Apr.  1, 
1942,  ch.  207,  56  Stat.  1^) ,  relating  to  the 
transfer  of  action^  from  the  United 
States  District  Co^t  for  the  District  of 
Columbia  to  the  Municipal  Court  for  the 
District  of  Columbia  with  the  following 
Senate  amendment  thereto  and  concur 
in  the  Sena^ amendment. 

The  Clerff  read  the  title  of  the  bill. 

The  ^m’k  read  the  Senate  amend¬ 
ment,  ys  follows: 

Str^  out  all  after  the  enacting  clause  and 
Inseqr  “That  the  .  first  sentence  of  section  5 
)f  the  act  entitled  ‘An  act  to  consolidate 
th^  police  court  of  the  District  of  Columbia 
^  d  the  municipal  court  of  the  District  of 
Columbia,  to  be  known  as  “the  municipal 
court  for  the  District  of  Columbia,”  to  cre¬ 
ate  “the  municipal  court  of  appeals  for  the 
District  of  Columbia,”  and  for  other  pur¬ 
poses,’  approved  April  1,  1942  (D.  C.  Code, 
sec.  11-756),  is  amended  to  read  as  follows: 
‘If,  in  any  action,  other  than  an  action  for 
equitable  relief,  pending  on  the  effective 
date  of  this  act  or  thereafter  commenced  in 
the  United  States  District  Court  for  the  Dls- 
•trlct  of  Columbia,  it  shall  appear  to  the  sat¬ 
isfaction  of  the  court  at  any  time  prior  to 
trial  thereof  that  the  action  will  not  justify 
a  judgment  in  excess  of  $3,000,  the  court 
may  certify  such  action  to  the  municipal 
court  for  the  District  of  Columbia  for  trial.’  ” 

Amend  the  title  s£)  as  to  read:  “An  act  to 
amend  the  act  of  April  1,  1942,  so  as  to  per¬ 
mit  the  transfer  of  an  action  from  the  United 
States  District  Court  for  the  District  of  Co¬ 
lumbia  to  the  municipal  court  for  the  Dis¬ 
trict  of  Columbia  at  any  time  prior  to  trial 
thereof,  if  it  appears  that  such  action  will 
not  justify  a  judgment  in  excess  of  $5,000.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendment  was  concurred 
^in. 

A  motion  to  reconsider  was  laid  on  the 

tX?le. 

PRAGHTCE  OP  VETERINARY  MEDI¬ 
CINE  IN  THE  DIS'TRICT  OP  CO- 

LUMI 

Mr.  McMillan.  Mr.  Speaker,  I  ask 
unanimous  ^oiisent  to  take  from  the 
Speaker’s  ta^  the  bill  (H.  R.  5853)  to 
amend  the  actEntitled  “An  act  to  regu¬ 
late  the  practice^f  veterinary  medicine 
in  the  District  o\  Columbia,”  approved 
February  1,  1907,^ith  Senate  amend¬ 
ments  thereto  and  c^cur  in  the  Senate 
amendments. 

TTie  Clerk  read  the  tJtJe  of  the  bill. 

The  Clerk  tead  the  senate  amend¬ 
ments,  as  follows: 

Page  2,  after  line  2,  Insert: 

“Sec.  2.  Where  any  provision^pf  this  act, 
or  any  amendment  made  by  thip^ct,  refers 
to  an  oflBce  or  agency  abolished  by^eorgan- 
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IzatiV  Plan  No.  6  of  1952,  such  reference 
shall  Be  deemed  to  be  to  the  office,  agency, 
or  officeKexerclslng  the  functions  of  the  office 
or  agenc^^o  abolished.” 

Page  2,  xne  3,  strike  out  "2”  and  insert 
”3.” 


Is  there  objection  to 
le  gentleman  from  South 


The  SPEAl 
the  request  of 
Carolina? 

There  was  no  ^jection. 

The  Senate  am^dments  were  con¬ 
curred  in. 

A  motion  to  recon^der  was  laid  on 
the  table. 

RESIDENCE  AREA  OF  M^BERS  OP 
METROPOLITAN  POLIOS  FORCE 
AND  FIRE  DEPARTMENT.  DIS¬ 
TRICT  OF  COLUMBIA 

Mr.  McMILLAN.  Mr.  Speaker, 
unanimous  consent  to  take  fromNbe 
Speaker’s  table  the  bill  (H.  R.  2603) 
increase  the  area  within  which  offlcert 
and  members  of  the  Metropolitan  Police 
force  and  the  Fire  Department  of  the 
District  of  Columbia  may  reside;  with 
Senate  amendments  thereto  and  concur 
in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 
The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows: 

Page  1,  line  3,  after  "That”,  Insert  “(a).” 
Page  1,  line  9,  strike  out  “shall”  and  insert 
“shall,  except  as  otherwise  provided  in  sub¬ 
section  (b)  of  this  section.” 

Page  1,  line  10,  strike  out  "twenty”  and  in¬ 
sert  “twelve.” 

Page  2,  after  line  5,  Insert: 

“(b)  For  the  purposes  of  this  act,  the 
Commissioners  of  the  District  of  Columbia 
are  hereby  authorized.vin  their  discretion, 
to  prescribe  the  area  constituting  the  'Wash¬ 
ington,  D.  C.,  metropolitan  district’  so  as  to 
include  the  District  of  Columbia  and  the 
territory  within  any  radius  which  is  greater 
than  12  miles  but  not  more  than  20  miles 
from  the  United  States  Capitol  Building.” 

Amend  the  title  so  as  to  read:  “An  act  to 
authorize  the  Commissioners  of  the  District 
of  Columbia  to  prescribe  the  area  within 
which  officers  and  members  of  the  Metro¬ 
politan  Police  force  and  the  Fire  Depart¬ 
ment  of  the  District  of  Columbia  may  re¬ 
side.” 

Mr.  MARTIN.  Mr.  Speaker,  resendng 
the  right  to  object,  have  these  bills  been 
cleared  with  the  gentleman  from  Illinoi; 
[Mr.  Simpson]? 

Mr.  McMILLAN.  All  these  bills  h^ve 
been  cleared. 

Mr.  MARTIN.  Mi'.  Speaker,  ly^ith- 
draw  my  reservation  of  objection 

The  SPEAKER.  Is  there  election  to 
the  request  of  the  gentleman  yfom  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendmqfjts  were  con¬ 
curred  in 

A  motion  to  reconsisM  r  was  laid  on  the 
table. 

IMPROVEMENT' TO  CBRTAIN  BUSI¬ 
NESS  PRO^RTIES  SITUATED  IN 
THE  DIS'miCT  OP  COLUMBIA 

Mr.  Md^LLAN.  Mr.  Speaker,  I  ask 
unanimous  consent  to  take  from  the 
Speake^  desk  yie  bill  (H.  R.  4993)  to 
authoi^e  the  Board  of  Commissioners 
of  District  of  Columbia  to  pennit 
cei^in  improvements  to  business  prop¬ 
erty  situated  in  the  District  of  Columbia, 


with  Senate  amendments  thereto  and 
concur  in  the  Senate  amendments. 

The  Clerk  read  the  title  of  the  bill. 

The  Clerk  read  the  Senate  amend¬ 
ments,  as  follows; 

Page  1,  line  6,  after  “on”,  insert  “(1) 

Page  1,  line  8,  after  “Northwest)”  insert 
“and  (2)  square  2695,  lot  numbered  806  (east 
side  of  Sixteenth  Street  between  Arkansas 
Avenue  and  Upshur  Street  Northwest) , 
both.” 

Amend  the  title  so  as  to  read:  “An  act 
to  authorize  the  Board  of  Conamlssioners  of 
the  District  of  Columbia  to  permit  certain 
improvements  to  two  business  properties 
situated  in  the  District  of  Columbia.” 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  South 
Carolina? 

There  was  no  objection. 

The  Senate  amendments  were  con¬ 
curred  in. 

A  motion  to  reconsider  was  laid  on  the 
table. 


COMMITTEE  ON  RULES 

Hr.  SMITH  of  Virginia.  Mr.  Speaker, 
I  unanimous  consent  that  the  Com-y 
mitt^on  Rules  may  have  until  midnigl 
tonigl^to  file  certain  privileged  repopCs, 
The  SPEAKER.  Is  there  object!^  to 
the  requ^  of  the  gentleman  frogi  Vir¬ 
ginia? 

There  was^no  objection. 


LEND-LEASE  REPORT /-  MESSAGE 
FROM  THE  P^SIDmT  OP  THE 
UNITED  STATEI^h/dOC.  NO.  413) 

The  SPEAKER  lai^^efore  the  House 
the  following  messae^fr^  the  President 
of  the  United  St^s,  wnjch  was  read, 
and,  together  Wivh  the  ^ompanying 
papers,  referr^  to  the  Committee  on 
Foreign  Affairs  and  order^  to  be 
printed ; 

To  the  C^gress  of  the  United  States; 

I  transmit  herewith  the  37th  R^ort 
to  Congress  on  Lend-Lease  Operatic 
for  ^e  calendar  year  1955, 

iring  the  year  under  review  collec-' 
tufns  and  credits  on  lend-lease  accounts 
fmounted  to  approximately  $47  million. 

No  further  settlement  agreements  were 
completed  during  1955  but  notable  prog¬ 
ress  was  made  toward  reaching  agree¬ 
ment  with  Poland  for  the  settlement  of 
its  lend-lease  indebtedness.  Also,  con¬ 
tinuous  efforts  were  made  to  reach  agree¬ 
ment  with  Ecuador  on  settlement  terms 
for  certain  overdue  “cash  reimburse¬ 
ment’’  postwar  lend-lease  obligations  to 
the  United  States. 

Most  other  countries  made  scheduled 
payments  on  account. 

These  and  other  matters  of  interest  to 
the  Congress  and  the  public  are  covered 
more  fully  in  the  report. 

Dwight  D.  Eisenhower. 

The  White  House,  July  18,  1956, 

(Enclosure:  37th  Report  to  Congress 
on  Lend-Lease  Operations.) 


DESEGREGAnON  IN  PUBLIC 
SCHOOLS 

(Mr.  BO’ifKIN  asked  and  was  given 
pel-mission  to  address  the  House  for  1 


minute,  to  revise  aAd  extend  his  remarkj 
and  to  include  an  article.) 

Mr.  BOYKIN.  Mr.  Speaker,  pric^to 
the  decision  of  the  United  ^ates 
Supreme  Court  ordering  desegr^ation 
in  the  public  schools,  which  revved  the 
opinions  of  that  Court  rendenW  over  a 
period  of  approximately  50^ears,  the 
relations  between  the  racea^  the  South 
were  most  harmonious  ajim  there  were 
practically  no  racial  inci/fents.  The  ex¬ 
tremists  who  would  clHUige  the  customs 
and  traditions  of  the ^ople  of  the  South 
overnight  have  don^a  distinct  disservice 
to  the  Negro  peo^e  in  the  South  who 
had  been  progrefcing  at  a  rate  far  be¬ 
yond  their  owA  expectations.  Instead 
of  helping  theGSfegro  race,  they  have  re¬ 
tarded  thei^rogress. 

One  musti  bear  in  mind  that  the  South 
was  rav^ed  and  her  agriculture  and 
economy  in  ruins  after  the  Civil  War. 
We  no  Marshall  plan  to  rebuild  our 
economy.  The  South  pulled  itself  up 
bj^ts  own  bootstraps.  We  had  millions 
whites  who  were  ill  fed,  ill  housed  and 
fll  clothed.  The  progress  made  by  the 
Negro  race  in  the  South  under  our  eco¬ 
nomic  conditions  and  with  the  coopera¬ 
tion  and  good  will  of  their  white  neigh¬ 
bors  has  been  phenomenal. 

What  those  from  other  sections,  who 
do  not  or  will  not  understand  our  racial 
problems,  want  to  accomplish,  is  com¬ 
plete  chaos  in  our  beloved  Southland. 
What  they  have  so  far  accomplished  is 
to  create  distrust  among  the  races  where 
formerly  there  was  trust  and '  mutual 
understanding  and  cooperation. 

The  attitude  of  the  average  colored 
person  in  my  district  is  well  represented 
in  a  letter  I  received  dated  April  19, 1956, 
from  Mobile,  from  which  I  quote: 

Dear  Congressman  Botkin  :  I  hear  so 
much  about  segregation.  I  would  like  to  ex¬ 
press  my  idea  on  this  subject.  I'm  colored, 
with  a  good  husband,  a  married  daughter, , 
and  a  17-month-old  son.  I  attend  and 
take  an  active  part  in  Stone  Street  Baptist 
Church.  I’m  happy  in  my  church,  and  I,  nor 
any  of  my  friends,  want  any  part  of  changing 
our  way  of  life.  We  want  our  churches  and 
^schools  left  just  as  they  are.  We  only  ask 
or  equal  right  to  serve  God  as  we  please,  and 
tddiave  equal  opportunities  to  work  and  play, 
I  mve  friends  white  and  colored  that  pray 
thav^od  will  direct  you,  our  Congressman, 
to  pr^ct  our  humble  way  of  life. 

Mr.  J^^aker,  these  professional  politi¬ 
cians  whw|ire  using  the  Negro  as  a  pawn 
i^ould  hav^is  undergo  a  second  Recon¬ 
struction  Kia  in  the  South.  I  was 
greatly  imprehised  by  two  articles  ap¬ 
pearing  in  the  July  20,  1956,  issue  of  the 
U.  S.  News  &  Wo^  Report,  one  entitled, 
“Was  the  14th  Amendment  Ever  Really 
Ratified,”  and  “Thu^ubious  Origin  of 
the  14th  Amendment,”  which  latter 
mentioned  article  was  witten  by  Walter 
J,  Suthon,  Jr.,  professok  of  civil  law, 
Tulane  University,  and  fomer  president 
of  the  Louisiana  State  BarNAssociation. 

Was  the  14th  Amendment  Evb#  Reallt 
“Ratified”? 

(Today’s  segregation  issues  have  a^-year- 
old  history  of  bitterness  and  reprisalSyhich 
began  after  the  Civil  War. 

(it  is  the  history  of  the  14th  amendmenl^ 
the  Constitution,  basis  for  the  Supreme  CouB 
ruling  on  integration  in  schools. 

(The  Southern  States  ratified  the  amend¬ 
ment — when  Congress  held  a  pistol  to  their 
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HIGHLIGHTS:  House  agreed  to/4onference  report  on  CCC  b^)5;;ro>ri.ng  power  bill.  Senate 
passed  watershed  bill.  Hoi/e  committee  reported  second  s^plemental  appropriation 
bill.  House  agreed  to  coherence  report  on  bill  to  facilii^e  parent  of  ^obligations. 
Senate  passed  executive /^y  and  retirement  bill.  Senate  conr 
.Hansen  as  FHA  Adminisyator .  Senate  committee  reported  resolut^n  favor^g  water 
f|  resource  developm.enty'  Conferees  agreed  to  report  bills  to  increi^e  Public  Law  480 
I  authorization,  and /mend  social  security  laws.  Senate  debated  rnuu^l  security 
!  appropriation  bi]J%  Senate  agreed  to  conference  report  on  small  reclamation  project 
bill,  (Continu^  on  page  9) 

-HQaaB.rdvaT  £Q. 

1,  fOEEIGiyiEiEE;  SIffiPKJS  COl-aiODITIlS.  The  conferees  agreed  to  file  a  repo^  (hut 
did  not  actually  do  so'  on  S,  3903 »  't®  increase  the  amount  authorized  for\Mtle 
1  QZ  the  Agricultural  Trade  Development  and  Assistance  Act  of  195^.  P» 

^ouse  conferees  on  this  hill  had  been  appointed  earlier  in  the  day, 

12512  > 


2. 


LOAiTS,  The  conferees  agreed  to  file  a  r^ort  on  H,  11544,  to  improv^ 
and\inplify  the  credit  facilities  available  to  famers  and  to  amend  the 
id-^ones  Jam  Tenant  Act  (hut  did  not  actually  do  so/,  p.  DS50 


3,  CCC  BOBjEDITUG-  POVCR,  Agreed  to  the  conference  report  on  S,  3^20,  to  increase 
the  borrowing  power  of  the  Connodity  Credit  Corporation  to  $l4,5  billion  and  to 
amend  the  penalty  provision  of  the  OOC  Charter  Act,  p,  12550 


4,  SSCOilD  SUPPmfSjTTAL  APPEOPElATIOiT  BILL,  I957,  The  Appropriations  ^mmittee  re- 


ported  withoutS^endment  this  bill,  B,  12350  Hept,  2849/ y/p»  I2567 

the ‘ Washoe 


5,  SEGIAIIAnOiT,  Received  the  conference  report  on  S,  497*  to  aut 
reclamation  projecV  ^'ev,  and  Calif,  p,  12511 


rorize 


540,  the  customs 


6,  CUSTOiiS  SBiPLXPIQATIOxK  Corferees  v/ere  appointed  on  ^ 
sirplifi cation  bill,  V  12549 

7«  ACC0D1TTI1TG-.  Agreed  to  th^conference  report  on  R,  ^95»  to  simplify  account-  . 
ing  and  facilitate  the  paj^ent  of  obligations,  Thia/bill  will  now  be  sent  to  i 
the  ^resident,  p,  12550  \  / 


8,  social  SECUMIT^.  0?he  conferee s\tentativoly  agre^  to  language  for  a  conference 
report  on  R,  7225,  the  socia-L  security  bill/  The  conferees  are  to  meet  ’^uly 
24  for  final  review  of  the  report  p,  DS50 


9. 


TTHl'IS  IMPORTS,  Rep,  ^’^arshall  referr’ 
hearing  on  the  possibility  of  inposi 
binder  twine  and  stated  that  American 
higher  cost  of  producing  their  goods  a 
industry,”  p,  12552 


announcement  of  an  executive  branch 
tariff  on  the  importation  of  baler  and 
lers  ”are  asked  in  effect  to  bear  the 
kind  of  direct  subsidy  to  the  cordage 


10,  PBRSOxIHEIL;  SCRPLUS  CCI- Hi OBI  TIE  3;  liWOHiATIOi^  The  Government  derations  Commit¬ 
tee  approved  the  following  subcommittee  repots*  ”a^loyment  and  Utilization 
of  Experts  and  Consultants,”  "Distribution  orNSioplus  Agricultural  Commodities; 
to  Schools  and  Institutions  in'^Illinois, ”  "Availability  of  information  Erom 


Eederal  Departments  and  AgeJMieB,”  p,  D849 


Cl 


11,  LEGISLATIVE  REO^SAI-I  for  th^  week  was  announced  as  Vpllows* 


^■■^on, , 


Consent  Cal¬ 


endar,  bills  under  susp^sion  of  rules,  and  possible  second  supplemental  appro- 


( 


priation  bill,  Tues, ,/Civilian  atomic  power  bill. 


SELIATE  -  JULY  2D 


12,  WATERSHEDS,  asse^  v;ith  amendments  R,  875O,  to  amend  tH^^  Watershed  Protec¬ 


tion  and  Elood  ^evention  Act,  Agreed  to  an  amendment  by  S^,  ^err  to  provide 
for  committee  TCview  of  projects  on  which  the  Eederal  contri^tion  exceeds 
$250,000  (th^bill  as  reported  provided  for  such  review  when  t^  total  cost 
exceed.s  thaV^amount/ ,  Agreed  to  an  amendment  by  Sen,  ^ruska  toNnodify  the 
requiremen^for  employment  of  engineers  in  connection  with  water^ed  projects 
so  as  toj^ce  the  requirement  apply' only  “to  “projects  for  storage  ol  water  for 
municip^  or  ind.ustrial  pxrrposes.  Sen,  Aiken  criticized  the  transi^  of  this 
fijom  the  Agriculture  and  Eorestry  Committee  to  the  ^ublic  Works  \ommittee^ 
conferees  were  appointed,  p,  12428 


DIOW;  EAH«i  LQAxTS,  Confirmed  the  nomination  of  ^rmit  ^ansen  to 
Lnistrator  of  the  Earmers  Uome  Administration,  p.  12422 


me 
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pie  vtiho  have  been  under  the  Influence 
of  thiVpropaganda  that  the  gentleman 
speaks  about.  On  the  basis  of  his  argu¬ 
ment,  I  am  quite  convinced  that  these 
charges  a^probably  groundless.  How¬ 
ever,  I  am  ^ndering  if  the  gentleman 
might  tell  thcS^ouse,  if  he  knows,  what 
the  motives  ar^of  the  people  who  have 
stood  up  such  a  Vemendous  propaganda 
campaign  against\his  bill. 

Mr.  O’BRIEN  of^ew  York.  I  thank 
the  gentleman  for  hi^uestion,  and  1  am 
in  a  position  where  iSpiust  only  guess 
what  the  motives  are. 

Mr.  WIIjLIAMS  of  Mii^ssippi.  I  am 
at  a  loss  to  imderstand,  my^lf. 

Mr.  O’BRIEN  of  New  But  I 

think  one  motive  is  this,  "mere  is  a 
certain  group  in  our  society,  inVpur  Na¬ 
tion,  which  is  opposed  to  any  advance¬ 
ment  whatsoever  in  the  field  of  mental 
health,  who  would,  if  they  had  Mhe 
chance,  tear  down  the  mental  hea^h 
hospitals  we  have  in  our  several  Stat^ 
and  would  consider  the  ideal  way  to'' 
treat  sick  people  is  to  return  to  the  vil¬ 
lage  madhouse. 

Mr.  WILLIAMS  of  Mississippi.  Can 
the  gentleman  see  the  profit  motive  in 
there? 

Mr.  O’BRIEN  of  New  York.  I  would 
not  like  to  charge  that,  because  there  is 
only  one  group  which  could  profit  by  the 
defeat  of  this  conference  report,  and  that 
is  the  group  which  is  running  Morning- 
side  Hospital.  The  profit  there  has  been 
very  substantial.  It  is  a  profit  which 
has  been  made  on  the  caring  for  sick 
people.  That  is  legal,  but,  as  I  say,  I 
am  not  interested  in  those  profits. 

May  I  say  briefly,  Mr.  Speaker,  that 
there  is  no  question  of  credit  here.  I 
have  said  that  this  is  an  administration 
bill.  It  bears  the  name  of  the  gentle¬ 
woman  from  Oregon.  I  have  fought  for 
it  as  best  I  could.  But,  this  did  not  start 
at  this  session;  it  began  before  I  came 
to  Congress.  For  example,  the  distin¬ 
guished  gentleman  from  Pennsylvania 
[Mr.  Saylor],  fought  long  and  hard  for 
this  legislation  and  secured  its  passage 
through  this  House  in  the  83d  Congress. 

Mr.  ROGERS  of  Texas.  Mr.  Speaker, 
will  the  gentleman  yield? 

Mr.  O’BRIEN  of  New  York.  I  yielc^ 
to  the  gentleman  from  Texas. 

Mr.  ROGERS  of  Texas.  I  want  to ^y 
to  the  House  that  we  are  deeply  indited 
to  the  gentleman  from  New  Yo^  and 
the  members  of  his  subcommi^e  who 
have  worked  so  hard  on  this  l^islation. 
We  are  indebted  also  to  those  jpho  served 
on  this  committee  of  confenmce.  These 
people  have  been  attack^  in  a  most 
vicious  way  here,  as  welVas  other  mem¬ 
bers  of  the  Interior  Conftnittee,  of  which 
I  am  a  member,  and  I^rtainiy  hope  that 
the  Members  of  tl^  House  will  not  be 
guided  by  what  some  hot-heads  on  the 
outside  said,  bu^ill  meet  the  responsi¬ 
bility  of  this  ^ntal  health  problem  in 
Alaska  as  it  been  met  by  the  gentle¬ 
man  from  ^w  York  and  the  Members 
who  have ^rved  with  him. 

Mr.  Q;jfelEN  of  New  York.  I  thank 
the  geoHeman. 

Mk^AWSON  of  Utah.  Mr.  Speaker, 
wil^he  gentleman  yield? 

Ir.  O’BRIEN  of  New  York.  I  yield  to 
le  gentleman  from  Utah. 


Mr.  DAWSON  of  Utah,  I  just  want 
to  add  my  word  of  commendation  to  the 
chairman  of  this  committee.  I  do  not 
know  of  any  chairman  of  any  commit¬ 
tee  that  I  have  had  anything  to  do  with 
that  has  been  more  patient,  more  under¬ 
standing  of  this  problem  than  the  chair¬ 
man  of  this  committee  has.  He  has  been 
absolutely  impartial,  nonpolitical  and 
has  given  everybody  a  chance  to  be 
heard.  And,  I  am  surprised  that  he  has 
maintained  the  patience  he  has. 

Mr.  O’BRIEN  of  New  York,  I  thank 
the  gentleman. 

Mr.  SAYLOR.  Mr.  Speaker,  will  the 
gentleman  yield? 

Mr.  O’BRIEN  of  New  York.  I  yield  to 
the  gentleman  from  Pennsylvania. 

Mr.  SAYLOR.  I  would  like  to  join  in  ^ 
the  comment  of  the  gentleman  from ' 
Utah.  There  has  been  no  more  diligent 
Member  of  this  House  in  this  session  of  • 
the  Congress  than  the  gentleman  who  is 
now  speaking  in  the  well  of  the  House, 
Mr.  O’Brien.  He  has  done  a  masterful 
job.  He  h£is  taken  abuse  that  most  peo- 
_  ie  would  have  rebelled  at.  He  has  been 
m^igned  by  people  who  have  ulterio^ 
mo^es,  and  the  best  thing  this  Hoi^ 
can  OT  to  establish  its  own  integrity  amd 
stand  up  for  the  Members  who  are  fill¬ 
ing  to  stand  on  the  firing  line  and  be 
counted  i^to  overwhelmingly  ad^t  this 
report  and’allow  the  people  of  Alaska  to 
establish  th^r  own  commi^ent  pro¬ 
cedures  and  see  to  it  th^  the  loved 
ones  in  Alask^are  given/the  kind  pf 
treatment  and  tV  the  same  extent  that 
the  people  in  ever^  St^e  get. 

Mr.  SISK.  Mr.  S^pdker,  will  the  gen¬ 
tleman  yield? 

Mr.  O’BRIEN  of/!N[e-\\York.  I  yield  to 
the  gentleman. 

Mr.  SISK.  May  I  say'^  the  gentle¬ 
man  that  I  ^nt  to  join  ik  every  word 
uttered  by  the  gentleman  h;om  Penn¬ 
sylvania  imv.  Saylor].  I  wmt  to  pay 
tribute  my  distinguished  chairman, 
the  genueman  from  New  Yor^  [Mr. 
O’Bri^]  for  the  excellent  job  tl^  he 
did.y^s  a  member  of  the  commitr^  I 
kn^w  of  not  only  the  hours  but  the  d^s 
id  weeks  and  even  months  that  ha^ 
leen  spent  in  hearings,  and  of  the  advice' 
and  testimony  received  from  Dr.  Over- 
holser  and  many  of  the  most  eminent 
mental  authorities  in  America  today. 

I  think  it  is  an  excellent  bill  and  I  agree 
with  the  gentleman  from  Pennsylvania 
[Mr.  Saylor]  that  the  bill  should  receive 
the  unanimous  vote  of  this  House. 

Mr.  BARTLETT.  Mr.  Speaker,  will 
the  gentleman  yield? 

Mr.  O’BRIEN  of  New  York.  I  yield 
to  the  Delegate  from  Alaska. 

Mr.  BARTLETT.  Mr.  Speaker,  I  want 
to  say  that  the  gentleman  from  New 
York  [Mr.  O’Brien]  has  the  gratitude 
of  the  people  of  Alaska  for  what  he  has 
done  for  us  and  my  own  personal  grati¬ 
tude  will  be  lasting. 

Mr.  O’BRIEN  of  New  York.  1  thank 
the  gentleman. 

Mr.  JONAS.  Mr.  Speaker,  would  the 
gentleman  yield? 

Mr.  O’BRIEN  of  New  York.  I  yield 
to  the  gentleman  from  North  Carolina. 

Mr.  JONAS.  Mr.  Speaker,  I  should 
like  to  say  to  the  gentleman  that  I  have 
received  a  great  deal  of  mail  on  this  sub¬ 
ject,  too.  I  read  the  Senate  hearings 


With  great  care  and  was  enabled  to  an¬ 
swer  the  questions  satisfactorily,  yT 
thought.  / 

I  am  not  opposed  to  the  Territg/r  of 
Alaska  being  permitted  to  ha^e  its 
problem  in  this  field.  My  only^oncern 
about  the  bill  as  it  is  now  writtra  is  with 
respect  to  the  1  million  acres  of  land. 
I  understand  that  under  me  terms  of 
the  bill  the  Territory  its^  is  permitted 
to  select  the  land.  It  ^rikes  me  that 
is  being  just  a  bit  on  tj/ie  liberal  side. 

Does  not  the  geimeman  think  that 
the  United  States  ^vernment  ought  to 
have  something  say  about  where  the 
land  should  hy  that  is  selected  and 
should  we  not  be  given  the  right  to  come 
to  an  agreenaent  with  the  Territory? 
Should  we  not  consider  it  together,  pick 
out  the  1  pillion  acres  together  instead 
of  just  avowing  the  donee  to  make  the 
selection  without  any  strings  attached? 

M^  O’BRIEN  of  New  York.  Mr. 
Speyer,  may  I  answer  the  gentleman 
in/mis  way:  In  the  first  place,  the  1-mil- 
n-acre  figure  came  into  being  on  a 
otion  in  our  committee  by  the  gentle¬ 
man  from  Nebraska  [Mr.  Miller],  who 
has  led  the  fight  against  this  bill.  Origi¬ 
nally  the  figure  was  one-half  million 
acres. 

May  I  say  further  that  the  statehood 
bill  for  Alaska  which  came  within  48 
votes  of  passage  in  this  House  gave  the 
Territory  of  Alaska  103  million  acres.  I 
have  no  concern  about  the  possibility  of 
Alaska  becoming  rich.  The  University 
of  Alaska  was  given  100,000  acres,  and 
my  last  information  was  that  they  got 
barely  enough  out  of  it  to  equip  a  basket¬ 
ball  team. 

Mr.  Speaker,  I  move  the  previous 
question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
the  conference  report. 

Mr.  MILLER  of  Nebraska.  Mr. 
Speaker,  I  offer  a  motion  to  recommit. 

The  SPEAKER.  The  motion  of  the 
gentleman  is  not  in  order.  The  Senate 
has  already  adopted  this  conference  re¬ 
port. 

The  question  is  on  the  conference  re¬ 
port. 

The  question  was  taken;  and  on  a  di¬ 
ion  (demanded  by  Mr.  Miller  of  Ne- 
br^ka)  there  were — ayes  130,  noes  16. 
i^the  conference  report  was  agreed  to. 
Amotion  to  reconsider  was  laid  on  the 
table. 

custom\simplification  bill  op 

1956 

Mr.  COOPER.  Mr.  Speaker,  I  ask 
unanimous  cogent  to  take  from  the 
Speaker’s  table  ^e  bill  (H.  R.  6040)  to 
amend  certain  ad^nistrative  provisions 
of  the  Tariff  Act  oX.1930  and  to  repeal 
obsolete  provisions  oK,the  customs  laws, 
with  Senate  amendmmts  thereto,  dis¬ 
agree  to  the  Senate  ai^ndments,  and 
agree  to  the  conference\^sked  by  the 

The  Clerk  read  the  title  <^the  bill. 

The  SPEAKER.  Is  there  o^ction  to 
the  request  of  the  gentleman  fr^  Ten¬ 
nessee?  [After  a  pause.]  Th&^hair 
hears  none,  and  appoints  the  follq^ing 
conferees:  Messrs.  Cooper,  Mills,  Greg¬ 
ory,  Reed  of  New  York,  and  Jenkins. 
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COMMODITY  CREDIT  CORPORA¬ 
TION  BORROWING  POWER 

Mr.  SPENCE.  Mr.  Speaker,  I  call  up 
the  conference  report  on  the  bill  (S. 
3820)  to  increase  the  borrowing  power 
of  Commodity  Credit  Corporation,  and 
ask  unanimous  consent  that  the  state¬ 
ment  of  the  managers  on  the  part  of  the 
House  be  read  in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Ken¬ 
tucky? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  July  18, 
195C.) 

The  conference  report  v.’as  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 


PENSIONS  TO  WIDOWS  OF  SPANISH- 
AMERICAN  WAR  VETERANS 

Mr.  O’HARA  of  Illinois.  Mr.  Speaker. 
I  ask  unanimous  consent  for  the  imme¬ 
diate  consideration  of  the  bill  (H.  R. 
2867)  to  increase  the  monthly  rates  of 
pension  payable  to  widows  and  former 
widows  of  deceased  veterans  of  the  Span- 
Ish-American  War,  including  the  Boxer 
Rebellion  and  the  Philippine  Insurrec¬ 
tion,  which  was  unanimously  reported 
by  the  Committee  on  Veterans’  Affairs. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois? 

Mr.  MARTIN.  Reserving  the  right  to 
object,  Mr.  Speaker,  and  I  am  not  going 
to  object,  will  the  gentleman  explain  the 
increases  in  the  bill? 

Mr.  O’HARA  of  Illinois.  This  in¬ 
creases  the  pensions  of  the  widows  of 
Spanish- American  War  veterans  from 
approximately  $54  a  month  to  $75  a 
month.  There  are  only  a  handful  left 
of  these  poor  old  women.  I  speak  with 
a  great  deal  of  feeling  because  they  are 
widows  of  the  men  I  served  with  in  the 
war  over  half  a  century  ago. 

Mr.  MARTIN.  I  withdraw  my  reser¬ 
vation  of  objection,  Mr.  Spejiker. 

Mrs.  ROGERS  of  Massachusetts.  Re¬ 
serving  the  right  to  object,  Mr.  Speaker/ 
I  should  like  to  compliment  the  gent^ 
man  on  the  wonderful  work  he,  asythe 
last  Spanish-American  War  veter^  in 
the  House,  has  done  in  getting  bill 
passed.  The  bill  was  reportecr  out  of 
the  committee  unanimously.  / 

Mr.  Speaker,  I  ask  unanin^s  consent 
that  all  Members  who  de^e  to*  do  so 
may  extend  their  remar^ at  this  point 
in  the  Record  on  the  amding  bill. 

The  SPEAKER.  I^y^ere  objection  to 
the  request  of  theygentlewoman  from 
Massachusetts?  / 

There  was  n(yhbjection. 

The  SPEAKER.  Is  there  objection  to 
the  request y6f  the  gentleman  from 
Illinois?  / 

There  no  objection. 

The  Olerk  read  the  bill,  as  follows: 

Be  ^enacted,  etc.,  That  section  8  of  the 
act  ojrMay  1,  1926,  as  amended  by  section 
3  o^he  act  of  March  1,  1944  (58  Stat.  107), 
a^femended  (38  IT.  S.  C.  364g),  is  amended 
y  read  as  follows : 


“Sec.  8.  The  rates  of  pension  payable  to 
widows  and  former  widows  under  the  pro¬ 
visions  of  section  2  of  this  act,  as  amended, 
are  hereby  increased  to  $75  monthly.” 

Sec.  2.  Section  1  of  the  act  of  June  24, 
1948  (62  Stat.  645;  38  U.  S.  C.  3641),  is 
amended  by  deleting  the  words :  “authorized 
by  section  4  of  the  act  of  August  7.  1946 
(Fhiblic  Law  611,  79th  Cong.),  as  amended 
by  the  act  of  July  30,  1947  (Public  Law  270, 
80th  Cong.)”,  and  inserting  In  lieu  thereof 
the  following:  “prescribed  by  section  8  of 
the  act  of  May  1,  1926,  as  amended  by  sec¬ 
tion  3  of  the  act  of  March  1.  1944  (58  Stat. 
107),  as  now  or  hereafter  amended  (38 
U.  S.  C.  364g).” 

Sec.  3.  This  act  shall  be  effective  from  the 
first  day  of  the  second  calendar  month  fol¬ 
lowing  its  enactment. 

The  bill  was  ordered  to  be  engrossed 
and  read  a  third  time,  was  read  the  third 
^ime,  and  passed,  and  a  motion  to  recon- 
\dei'  was  laid  on  the  table. 


B^N.  WILLIAM  F.  KNOWLAND 

Mi-XmcCORMACK.  Mr.  Speaker,  I 
ask  urwiimous  consent  for  the  present 
consideAtion  of  the  bill  (S.  4256)  to  au¬ 
thorize  the  Honorable  William  F. 
KNOWLANDjiHnited  States  Senator  froim 
the  State  oK  California,  to  accept  and 
wear  the  awm^  of  the  Cross  of  Gr^d 
Commander  ofSthe  Royal  Order  o^he 
Phoenix,  tenderM  by  the  Goveiqalment 
of  the  Kingdom  or^reece.  / 

The  Clerk  read  th^  title  of  thebill. 

The  SPEAKER.  Inhere  ^jection  to 
the  request  of  the  Ventleman  from 
Massachusetts? 

There  was  no  objectionA. 

The  Clerk  read  the^ll,  ^  follows: 

Be  it  enacted,  etc.y^hat  tHe  Honorable 
William  P.  KNOWLA^b,  United  S^tes  Sena¬ 
tor  from  the  State  California.  Is^thorlzed 
to  accept  the  aw^ird  of  the  Cross  ^  Grand 
Commander  of /the  Royal  Order  \3f  the 
Phoenix,  togeOrfer  with  any  decoration  and 
documents  evidencing  such  award.  The^e- 
partment  ot^tate  is  authorized  to  deliveVto 
the  Honc^ble  William  F.  Knowland  arW 
such  deporations  and  documents  evidencing 
such  av/ard. 

Seo?  2.  Notwithstanding  section  2  of  the 
acyf  January  31,  1881  (ch.  32.  21  Stat.  604; 
5JO.  S.  C.  114),  or  other  provision  of  law  to 
the  contrary,  the  named  recipient  may  wear 
mnd  display  the  aforementioned  decoration 
after  acceptance  thereof. 

Mr.  McCORMACK.  Mr.  Speaker  it  is 
a  pleasure  to  me  to  make  this  unanimous- 
consent  request  for  the  consideration  of 
this  bill  relating  to  the  disinguished 
Republican  leader  of  the  United  States 
Senate,  Senator  Knowland.  This  is 
typical  of  America.  It  is  a  pleasure  to 
me  because  of  the  fine  admiration  I  hold 
for  him  and  the  equally  fine  feeling  of 
friendship.  In  my  opinion,  he  is  one  of 
the  great  Americans  of  this  day  and  age. 

Mr.  McDonough.  Mt.  speaker,  I 
want  to  join  in  the  remarks  of  the 
majority  leader.  I  think  this  is  a  much 
deserved  honor  for  a  distinguished 
native  of  the  State  of  California.  We 
are  very  happy  to  know  that  this  award 
has  been  granted  to  him. 

Mr.  JUDD.  Mr.  Speaker,  will  the  gen¬ 
tleman  yield? 

Mr.  McCORMACK,  I  yield. 

Mr.  JUDD.  I  am  curious  to  know  why 
the  name  of  our  colleague,  the  gentle¬ 
man  from  New  York  [Mr.  Taber]  was 


not  included.  I  happen  to  know  that 
he  received  the  same  honor. 

Mr.  McCORMACK.  If  that  is  so,  w^ 
can  very  quickly  take  care  of  that.  I  am 
calling  up  the  bill  that  passed  the  otner 
body.  / 

Mr.  JUDD.  I  thank  the  gentl^ftan. 

GENERAL  LEAVE  TO  EXTENI^ 

Mr.  McCORMACK.  Mr.  ^eaker,  I 
ask  unanimous  consent  that  im  Members 
who  may  desire  to  do  so/may  extend 
their  remarks  at  this  poLr^n  the  Record. 

The  .  SPEAKER.  VVywiout  objection, 
it  is  so  ordered.  / 

There  was  no  obj6<ftion. 

The  bill  was  ord^ed  to  be  read  a  third 
time,  was  read  theahird  time,  and  passed, 
and  a  motion  u/ reconsider  was  laid  on 
the  table.  / 


SIMPLIFCTNG  ACCOUNTING  AND 

FACI^ATING  THE  PAYMENT  OF 

GOymNMENT  OBLIGATIONS 

]\^ DAWSON  of  Illinois.  Mr.  Speak- 
eryl  call  up  the  conference  report  on  the 
^  (H.  R.  9593)  to  simplify  accounting, 
,./acilitate  the  payment  of  obligations,  and 
for  other  purposes,  and  ask  unanimous 
consent  that  the  statement  of  the  man¬ 
agers  on  the  part  of  the  House  be  read 
in  lieu  of  the  report. 

The  Clerk  read  the  title  of  the  bill. 

The  SPEAKER.  Is  there  objection  to 
the  request  of  the  gentleman  from  Illi¬ 
nois? 

There  was  no  objection. 

The  Clerk  read  the  statement. 

(For  conference  report  and  statement, 
see  proceedings  of  the  House  of  July  16, 
1956.) 

Mr.  DAWSON  of  Illinois.  Mr.  Speak¬ 
er,  there  have  been  no  requests  for  time 
and  I  move  the  previous  question. 

The  previous  question  was  ordered. 

The  SPEAKER.  The  question  is  on 
agreeing  to  the  conference  report. 

The  conference  report  was  agreed  to. 

A  motion  to  reconsider  was  laid  on  the 
table. 


0^L  FURTHER  MESSAGE  FROM 

\  THE  SENATE 

A  V,ill  further  message  from  the  Sen¬ 
ate,  bV  Mr.  Carrell,  one  of  its  clerks,  an- 
nounc^that  the  Senate  had  passed,  with 
an  amemtoent  in  which  the  concurrence 
of  the  Hmse  is  requested,  a  bill  of  the 
House  of  tne  following  title : 

H.  R.  7619.  act  to  adjust  the  rates  of 
compensation  ^the  heads  of  the  executive 
departments  an^if  certain  other  officials  of 
the  Federal  Goven^ent,  and  for  other  pur¬ 
poses.  \ 

The  message  als^nnounced  that  the 
Senate  insists  on  its\mendments  to  the 
foregoing  bill,  and  requests  a  conference 
with  the  House  on  the  cUsagreeing  votes 
of  the  two  Houses  thereoiL  and  appoints 
Mr.  Johnston  of  South  \jlarolina,  Mr. 
Pastore,  Mr.  Scott,  Mr.  CARiSmN,  and  Mr. 
Jenner  to  be  the  conferees  otvtee  part  of 
the  Senate.  *  \ 

The  message  also  announcedihat  the 
Senate  agrees  to  the  report  of  th^com- 
mittee  of  conference  on  the  disagn^lng 
votes  of  the  two  Houses  on  the  am®d- 
ment  of  the  Senate  to  the  bill  (H.^. 
1637),  entitled  “An  act  for  the  relief  oL 
Sam  H.  Ray.”  \ 
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HIGHLIGHTS:  Senate  agreed  to  conference  reportydn  CCC  borrowing  bill.  House 
received  conference  reports  on  watbrsh^d  and  j^olic  Law  U80  bills .  Senate  passed 
mutual  security  appropriation  bill.^Senate  b^'^c^rred  in  House  amendments  to  bill  to 
authorize  USDA-State  exchange  of  emplVeesy'  House  recommitted  civilian  atomic  power 
bill.  House  committee  submitted  repor'^,^!  surplus  donations  in  Ill.  and  experts 
and  consultants.  Rep,  I^ilson,  Ind.,  ccmm^ded  ACP,  Sen,  Aiken  inserted  USDA  and 
BB  reports  on  watershed  bill.  Sen,  HbphrV  criticized  administration  "attitude" 
toward  farmer. 


) 


HOUSE 

1.  EIECTRIFICATION;  ^omc  ENERGY.  By  a  203-191  vote,  agree^o  a  motion  by  Rep. 
Van  Zandt  to  rboiiimit  H.  R.  1206l,  to  provide  for  a  civilib  atomic  poxTer 
acceleration  pfrogram.  p.  12996 


2.  SECOND 
H.  R.  12 
raised 


RENTAL  APPROPRIATION  BILL,  1957.  Passed  with  araendrh^ts  this  bill. 
The  civilian  atomic  power  item  was  stricken  on  a  p<iJb>  of  order 
Rep.  Cannon,  p.  13040 

3,  AGRiptolEAL  CONSERVATION  PROGRAM,  Rep,  Yfilson,  Ind.,  commended  this'^^gram 

said  he  is  glad  USDA  officials  "have  changed  their  attitude ..  .and  are  push- 
ig  ahead"  on  the  program,  p,  13043  \ 

FORESTRY;  ELECTRIFICATION.  Rep.  Dingell  spoke  on  "give  aways"  and  mentioned 
A1  Sarena  mine  case,  the  grazing  bill,  and  the  Dixon— Yates  contract,  p.  13053\ 


-2- 


SURPliUS  COMMODITIES 5  PERSOlWIEL.  The  Goverment  Operations  Coimnittee  submiti 
inve^igation  reports  on  distribution  cost  of  surplus  coanodities  donated  t< 
SchooS.  and  institutions  in  Ill.  (H.  Kept.  2893)  and  employinenb  and  utili^ion 
of  expats  and  consultants  (H.  Kept.  2894).  p.  1306o 


5 


6o  AIR  POLLOTlbN.  The  Srcall  Business  Coiradtbee  submitted  a  report  on  air 
problems  (H^Rept.  2895).  p*  13060 


dilution 


7.  ELECTRIFICATIONV  The  Rules  Committee  reported  a  resolution  for  co^ideration' of  | 
S.  3338,  relating  to  rates  charged  to  public  bodies  and  cooperatwes  for  elec-  d 
trie  power  generated  at  Federal  projects.  p<..  I306O 


8.  FORESTRY.  The  conferees  agi'eed  to  report  (but  did  not  actual^  report)  on  R. 
5712,  to  provide  that^he  U.  S.  hold  in  trust  for  the  Pueb^s  of  Zia  and  Jemez 
a  part  of  the  Ojo  del  Spirit u  Santo  Grant  and  a  small  ar^  of  public  domain 
adjacent  thereto,  p.  DOT6 


SURPLUS  COJ'T'CODITIES;  FOREIGl^TRADE.  Received  the  conf^ence  report  on  S..  3903, 
to  increase  from  ^1.5  billiok  to  s>3  billion  the  auth^ization  under  title  1  of  j  1 
the  Agricultural  Trade  Develo^ent  and  Assistance  4^.  po  13056 


lOo  WATERSHEDS.  Received  the  confer^ce  report  on  R.  8750,  to  make  various 
amendments  to  the  Watershed  Probation  and  Flgbd  Prevention  Act.  p*  13055 


( 


11.  LEGISLATIVE  PROGRAM,  The  ’’Daily  Dig^b”  st^es  that  the  housing,  flood  insur¬ 
ance,  and  fisheries  bills  will  be  coraideped  today,  p.  D875 


.mm 


12*  CCC.  Agreed  to  the  conference  report  on  S.  3820,  to  increase  the  borrowing 

authority  of  the  CCC  from  ^?12  billion  to  billion,  make  it  a  Federal  of-^  . 

fense  to  idllfully  steal  or  convert  property  mortgaged  to  a  lending  agency 
under  a  CCC  program,  and  provide  that  offenses  under  the  Act  involving  amounts 
of  $500  or  less  be  reduced  from  a  felony  to  a  misdemeanor#  This  bill  will  now 
be  sent  to  the  President#  p#  12914-8 


i* 


13#  EDUCATION#  Concurred  in  tt^ House  amendments  to  S#  llS(l5,  to  permit  the  exchan^ 

of  employees  of  this  Dep^tment  vdth  those  of  State  pd^tical  subdivisions  or  ^ 


This  bill  will  now  be  sent  mo  the  President#  p. 


educational  institutions 
129U7 

Sen#  Johnson  co^ended  the  Senate  for  passage  of  bil] 
schools  in  areas  affected  by  Federal  activities#  p«  12972 


for  assistance  to  \ 


i 


111. 


LANDS#  Agreed  to  v'ihe  conference  report  on  H,  R,  5712,  to  tran 
III  Bankhead-Joires  lands  to  the  Indians  of  the  Zia  and  Jemez 
p.  12957 


er  certain  title. 
puVj^los  in  N#  Mex#| 


15*  watersheds.  /Sen#  Aiken  inserted  and  commented  on  communications  fr<^this 

Department' and  the  Budget  Bureau  relative  to  the  Administration’ s  portion  on 
H,  R,  87 w,  to  am.end  the  ^’atershed  Protection  and  Flood  Prevention  Ac^  p# 
12966 


sectond 


16#  APPR0p6lATI0NS e  The  Appropriations  Committee  reported  H#  R#  12350,  the 

Lem.ental  appropriation  bill  for  1957  (S#  Rept#  2770)#  Sen.  Douglas  obj^t< 
'immediate  consideration  of  the  measure,  pp.  12968,  12988  (For  provisions 
interest  to  this  Department  see  item  30,  this  Digest) 
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tion  prd?£ss  rather  than  in  specific  au- 
thorizing^gislation.  This  is  particu¬ 
larly  true  ^h  respect  to  provisional  in- 
ternatonal  (^anizations  and  temporary 
international  Vorganizations  in  which 
the  President  and  the  Secretary  of  State 
deem  it  necessar\for  the  United  States 
to  participate. 

Mr.  President,  I  idove  the  Senate  con¬ 
cur  in  the  House  am^dment. 

The  motion  was  agr^d  to, 

AMENDMENT  OP  POREP^N  SERVICE 
ACT  OP  1945 

Mr.  MANSPIELD.  Mr.  P?^ident,  I 
ask  the  Chair  to  lay  before  tlui  Senate 
the  amendments  of  the  House  oH^pre- 
sentatives  on  S.  3481,  the  Poreign  syurvice 
Act  Amendments  of  1956. 

The  PRESIDING  OPPICER  laid  bef^e 
the  Senate  the  amendments  of  the  Hou  ^ 
of  Representatives  to  the  bill  (S.  3481) 
to  amend  the  Poreign  Service  Act  of  1946, 
as  amended,  and  for  other  purposes, 
which  were  on  page  3,  lines  8  and  9,  strike 
out  “by  deleting  the  second  sentence  of 
section  517.”  and  insert  “by  striking  out 
the  word  ‘forty’  and  inserting  in  lieu 
thereof  the  words  ‘one  hundred  and 
seventy-five’;  by  inserting  before  the 
period  at  the  end  of  the  second  sentence 
the  following:  ‘as  a  Poreign  Service 
officer’;  and  by  adding  after  the  second 
sentence  a  new  sentence  which  shall 
read  as  following :  ‘Notwithstanding  the 
above  provisions  of  this  section,  the  limi¬ 
tation  on  the  maximum  number  of  ap¬ 
pointments  authorized  herein  shall  not 
be  applicable  in  the  case  of  any  person 
appointed  or  assigned  by  the  Secretary 
of  State  as  a  Poreign  Service  Reserve 
officer  and  who  thereafter  has  served  in  a 
position  of  responsibility  in  such  capacity 
for  the  required  period  prior  to  appoint¬ 
ment  as  a  Poreign  Service  officer.’  ” ;  on 
page  3,  line  22,  strike  out  “  ‘thirty-five’.” 
and  Insert  “  ‘thirty-five’,  and  by  insert¬ 
ing  after  the  first  sentence  the  following 
new  sentence:  ‘However,  the  highest 
5  years  of  service  for  which  full 
contributions  have  been  made  to  the 
Pund  shall  be  used  in  computing  the 
annuity  of  any  Poreign  Service  officer 
who  serves  as  chief  of  mission  and  whos^? 
continuity  of  service  as  such  is 
rupted  prior  to  retirement  by  appoint¬ 
ment  or  assignment  to  any  other  p^ition 
determined  by  the  Secretary  t^be  of 
comparable  importance.’  ” ;  oy  page  4, 
lines  2  and  3,  strike  out  “for  Mis  highest 
5  consecutive  years  of  servule”  and  in¬ 
sert  “  ‘as  computed  in  accordance  with 
subsection  (a)  of  this  sect^n,’  ”;  on  page 
4,  strike  out  line  14  oveyxhrough  and  in¬ 
cluding  line  12  on  pas^  6,  and  insert: 

Sec.  12.  (a)  Sectlo^ 921  of  such  act  Is 
amended  (1)  by  ins^ing  "(a)”  immediately 
after  “Sec.  921.”,  ^  by  striking  out  “and 
pursuant  to  appBopriations  tberefor,  ,  and 
(3)  by  amendiiig  the  proviso  in  the  second 
sentence  to  read  as  follows :  "Provided,  That 
an  amount  eq^al  to  the  amount  expended  for 
such  servic^ shall  be  covered  into  the  Treas¬ 
ury  as  mia^llaneous  receipts.” 

(b)  Section  921  of  such  act  is  further 
amendflU  by  adding  at  the  end  thereof  the 
followKig  new  subsections: 

“ uli)  The  Secretary,  under  such  regulations 
asile  may  prescribe,  may  authorize  and  assist 
hC  the  establishment,  maintenance,  and  op- 
foation,  by  officers  and  employees  of  the  Serv¬ 


ice,  of  non-Government-operated  commis¬ 
sary  and  mess  services  and  recreation  facili¬ 
ties  at  posts  abroad,  including  the  furnish¬ 
ing  of  space,  utilities,  and  properties  owned 
or  leased  by  the  United  States  for  use  by  its 
diplomatic  and  consular  missions.  The  pro¬ 
visions  of  the  Foreign  Service  Buildings  Act, 

1926,  as  amended  (22  U.  S.  C.  292-300),  may 
be  utilized  by  the  Secretary  in  providing 
such  assistance.  Commissary  or  mess  serv¬ 
ices  and  recreation  facilities  established  pur¬ 
suant  to  this  subsection  shall  be  made  avail¬ 
able,  Insofar  as  practicable,  to  officers  and 
employees  of  other  Government  agencies  and 
their  dependents  who  are  stationed  abroad. 

Such  services  or  facilities  shall  not  be  estab¬ 
lished  in  localities  where  another  United 
States  agency  operates  similar  services  or 
facilities  unless  the  Secretary  determines 
that  such  additional  services  or  facilities  are 
necessary. 

‘‘(c)  Notwithstanding  the  last  paragraph 
under  the  heading  ‘Subsistence  Department’ 
in  the  act  of  March  3,  1911  (10  U.  S.  C.  1253) , 
or  the  provisions  of  any  other  law,  charges 
at  any  post  abroad  by  a  commissary  or  mess 
service  or  recreation  facility  authorized  or 
jsisted  under  this  section  shall  be  at  the 
e  rate  for  all  civilian  personnel  of  the 
Gc^^rnment  serviced  thereby,  and  all  charges 
for  Supplies  furnished  to  such  a  service  or, 
facing  abroad  by  any  Government  agenw 
shall  bkat  the  same  rate  as  that  charged  J5y 
the  furifehlng  agency  to  its  civilian  ^m- 
missary  oKmess  services  or  recreation  facili¬ 
ties. 

“(d)  Not-^thstanding  the  prov^ions  of 

section  5  of  \jie  act  of  July  1914,  as<^=ExcHANGE  OF  EMPLOYEES  OP  DE-  ' 


and  the  House  bill  would  raise  from 
to  175  the  ceiling  on  lateral  entries  ir 
the  Foreign  Service  Officer  Corps 
among  employees  of  such  agencjiK 
USIA  and  ICA. 

Second.  The  Senate  bill  prov^ed  that 
in  computing  credit  for  retir^ent  Por¬ 
eign  Service  employees  mig^select  sal¬ 
aries  for  their  highest  5  coi^cutive  years 
of  service.  The  House  v^ion  makes  an 
exception  for  chiefs  of  mssion,  allowing 
them  to  use  the  highe;^  years  of  service, 
whether  or  not  consecutive  years,  in  com¬ 
puting  annuities. 

Third.  The  Se^te  bill  contains  sepa¬ 
rate  provisions  gn  commissaries  and  mess 
services  and  o^ecreation  facilities.  The 
House  bill  c^bines  these  two  provisions 
and  narro'^  slightly  the  authority  given 
to  the  Seoretary  of  State. 

On  the  assumption  that  the  House 
mightypass  S.  3481  in  the  closing  hours 
of  tt^ session,  the  Committee  on  Foreign 
Rel^ftions  on  Friday,  July  20,  1956,  con- 
s^red  S.  3481  in  the  form  in  which  it 
fas  now  passed  the  House,  and  the  com- 
’'mittee  decided  to .  recommend  that  the 
Senate  accept  the  House  amendments. 

Mr.  President,  I  move  the  Senate  con¬ 
cur  in  the  House  amendments. 

The  motion  was  agreed  to. 


amended  (5  U.\  C.  78),  the  Sectary  may 
authorize  any  priWlpal  officer  ^approve  the 
use  of  Governmeht-owned  -Mmlcles  located 
at  his  post  for  transpqrtatiomuf  United  States 
Government  employes  wlio  are  American 
citizens,  and  their  and  from 

recreation  facilities  who6  public  transporta¬ 
tion  is  unsafe  or  is  available.” 

On  page  8,  st^e  ouK  line  23  over 
through  and  including  lin\3  on  page  10 
and  insert : 

Sec.  15.  SeoClon  943  of  such  act\s  amended 
to  read  as  ^lows: 

“physic^  examinations  and  coSgs  OK 

INOCULATIONS 

“SEcy&43.  The  Secretary  shall,  undeiN^ch 
regul^ions  as  he  may  prescribe,  provideSfor 
phyafcal  examinations  for  applicants  for  e^- 
pl^ment  and  for  officers  and  employees  oT 
e  Service  who  are  citizens  of  the'  United 
Itates,  and  for  their  dependents,  including 
examinations  necessary  to  establish  dis¬ 
ability  or  incapacity  in  accordance  with  the 
provisions  of  section  831,  and  shall  provide 
for  administering  inoculations  or  vaccina¬ 
tions  to  such  officers  and  employees  and  their 
dependents.” 

^nd  on  page  11,  line  18,  strike  out  < 
“class”  where  it  appears  the  second  time, 
and  insert  “in-class.” 

Mr.  MANSPIELD.  Mr.  President,  the 
bill  passed  the  Senate  on  April  12,  1956. 
It  was  passed  by  the  House  on  July  23, 
1956.  The  following  are  the  important 
amendments  which  the  House  made  in 
the  Senate  version: 

First.  The  Senate  bill  removed  the  ex¬ 
isting  ceilings  contained  in  section  517  of 
the  act  on  the  number  of  lateral  entries 
into  the  Foreign  Service.  The  House 
bill  restores  substantially  the  executive 
branch  request  which  would  result  in  ex¬ 
empting  from  the  ceiling  of  1,250  im¬ 
posed  on  lateral  entries  all  lateral  entries 
of  persons  given  Reserve  officer  appoint¬ 
ments  by  the  Secretary  who  complete  the 
required  period  of  service  prior  to  ap¬ 
pointment  as  Foreign  Service  officers. 


PARTMENT  OP  AGRICULTURE  AND 

EMPLOYEES  OF  CERTAIN  STATE 

INSTITUTIONS 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  yield  to  my  friend  from  Louisiana. 

Mr.  ELLENDER.  Mr.  President,  some 
time  ago  the  Senate  passed  Senate  bill 
1915,  and  the  bill  went  to  the  House,  and 
the  House  amended  it.  They  are  merely 
clarifying  amendments.  I  took  the  mat¬ 
ter  up  with  the  author  of  the  bill,  and 
he  is  agreeable  to  the  amendments. 

The  PRESIDING  OFFICER  laid  before 
the  Senate  the  amendments  of  the  House 
of  Representatives  to  the  bill  (S.  1915) 
to  provide  for  further  effectuating  the 
act  of  May  15,  1862,  through  the  ex¬ 
change  of  employees  of  the  United  States 
)epartment  of  Agriculture  and  employ- 
ei^s  of  State  political  subdivisions  or  edu- 
c^onal  institutions,  which  were:  On 
pag^3,  line  15,  strike  out  “Act.”  and  in¬ 
sert  ‘T&ct;  and  they  shall  also  be  entitled 
to  con^uation  of  their  insurance  under 
the  Fe<&al  Employee’s  Group  Life  In¬ 
surance  .^t  of  1954,  so  long  as  the  De¬ 
partment  continues  to  collect  the  em¬ 
ployee’s  conmbution  from  the  employee 
and  to  transmit  for  timely  deposit  into 
the  employees’ Nhfe  insurance  fund  the 
amount  of  the  ^ployee’s  contribution, 
and  the  Governm^’s  contribution  from 
Department  approp^ations” ;  on  page  4, 
line  2,  strike  out  “St^dard”  and  insert 
“Standardized”;  on  pa^  4,  line  2,  after 
“Government”,  insert  “mavel”;  on  page 
5,  line  3,  after  “Sec.  7.”,  insert  “(a)  Any 
State  employee  who  is  as^ned  to  the 
Department  without  appoimment  shall 
nevertheless  be  subject  to  the^rovisions 
of  sections  281,  283,  284,  434,  1^2,  1905, 
and  1914  of  title  18  of  the  Unite^tates 
Code  and  section  99,  title  5  of  the  tSnited 
State  Code.”;  on  page  5,  line  3,  After 
“Sec.  7.”,  insert  “(b)”;  on  page  5,  hne'W'?, 
strike  out  ^ 
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and  insert\as  amended,”  and  on  page  5, 
line  18,  striKi^^  out  ‘‘travel,  or”  and  insert 
“travel  of.” 

Mr.  ELLENiffiR.  Mr.  President,  S 
3820,  increasing\he  borrowing  power  of 
the  Commodity  Ci^dit  Corporation,  was 
passed  by  the  Hoi^e  on  Saturday  with 
an  amendment  in  tfl£  nature  of  a  sub¬ 
stitute.  The  Houseysubstitute  differs 
from  S.  3820  as  passed\y  the  Senate  in 
the  following  respects: 

First.  The  House  substitute  would  in¬ 
crease  the  borrowing  power  $14  billion, 
while  the  Senate  bill  would  increase  it  to 
$14.5  billion. 

Second.  The  House  substitut^ontains 
an  additional  section  which  is  identical  in 
substance  to  S.  3669,  which  pass^  the 
Senate  on  January  11.  This  additTtoal 
section  amends  the  criminal  law  deatog 
with  willful  theft  or  conversion  of  pro^ 
erty  owned  by  or  pledged  to  the  Com 
modify  Credit  Corporation  by  (a)  ex¬ 
tending  it  to  cover  property  pledged  to 
secui'e  obligations  which  the  Corporation 
has  guaranteed  or  is  obligated  to  pur¬ 
chase,  and  (b)  reducing  the  offense  to  a 
misdemeanor  where  the  value  of  the 
property  involved  is  $500  or  less. 

Mr.  President,  I  move  that  the  Senate 
concur  in  the  House  amendments. 

The  motion  was  agreed  to. 

INCREASED  BORROWING  POWER 

FOR  COMMODITY  CREDIT  CORPO¬ 
RATION-CONFERENCE  REPORT 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  yield  to  the  Senator  from  Louisi¬ 
ana. 

Mr.  ELLENDER.  Mr.  President,  I 
submit  a  report  of  the  committee  of  con¬ 
ference  on  the  disagreeing  votes  of  the 
two  Houses  on  the  amendment  of  the 
House  to  the  bill  (S.  3820)  to  increase  the 
borrowing  power  of  Commodity  Credit 
Corporation.  I  ask  unanimous  consent 
for  the  present  consideration  of  the  re¬ 
port. 

The  PRESIDING  OFFICER.  The  re¬ 
port  will  be  read  for  the  information  of 
the  Senate. 

The  legislative  clerk  read  the  report. 

(For  conference  report,  see  House  pro¬ 
ceedings  of  July  18, 1956,  pp.  12174-12175, 
Congressional  Record.) 

The  PRESIDING  OFFICER.  Is  there 
objection  to  the  present  consideration  of 
the  report? 

There  being  no  objection,  the  Senate 
proceeded  to  consider  the  report. 

Mr.  ELLENDER.  Mr.  President,  I 
move  that  the  Senate  agree  to  the  con¬ 
ference  report. 

Mr.  DOUGLAS.  Mr.  President - 

The  PRESIDING  OFFICER.  Does  the 
Senator  wish  to  address  himself  to  the 
conference  report? 

Mr.  DOUGLAS.  Is  it  not  true  that 
a  conference  report  is  privileged  at  any 
moment,  and,  therefore,  to  permit  it  to 
go  through  is  not  violating  the  rule  that 
routine  business  should  be  taken  up  in 
the  morning  hour,  and  should  not  be 
taken  up  at  any  other  time? 

The  PRESIDING  OFFICER.  The 
Senator  is  correct. 

The  question  is  on  agreeing  to  the  mo¬ 
tion  of  the  Senator  from  Louisiana  that 
the  Senate  agree  to  the  conference  re- 
t)ort. 

The  report  was  agreed  to. 


ORDER  OP  BUSINESS 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  yield  to  the  Senator  from  Wis¬ 
consin. 

Mr.  WILEY.  Mr.  President,  I  renew 
my  request  to  place  certain  matters  in 

the  RECORD. 

The  PRESIDING  OFFICER.  Request 
is  made  that  certain  matters  be  inserted 
in  the  Record. 

Mr.  DOUGLAS.  Mr.  President,  is  not 
this  matter  which  normally  is  inserted 
only  during  the  morning  hour? 

The  PRESIDING  OFFICER.  Accord¬ 
ing  to  the  observations  of  the  Chair,  re¬ 
quests  to  have  such  matters  printed  in 
the  Record  have  been  made  many  times. 

Mr.  DOUGLAS.  I  have  great  fond¬ 
ness  for  the  Senator  from  Wisconsin - 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  ask  for  the  regular  order. 

Mr.  DOUGLAS.  I  must  object. 

The  PRESIDING  OFFICER.  Objec- 
ion  is  heard. 


ESSAGE  FROM  THE  HOUSE 

A  message  from  the  House  of  Repre¬ 
sentatives,  by  Mr.  Bartlett,  one  of  its 
clerks,  announced  that  the  House  ha( 
passed  th\following  bills,  in  which 
requested  t^concurrence  of  the  Sen^e: 

H.  R.  590.  Ai^ct  to  incorporate  the  Mili¬ 
tary  Order  of  tne  Purple  Heart,  a  nMional 
organization  of  cyabat  wounded  composed 
soiely  of  Purple  HHarters; 

H.  R.  4392.  An  act>^  amend  th€  Internal 
Revenue  Code  of  195yto  provme  a  special 
method  of  taxation  folv  real  Estate  invest¬ 
ment  trusts; 

H.  R.  11682.  An  act  to  fa^^tate  the  control 
and  eradication  of  certaiManimal  diseases, 
to  facilitate  the  carryin^u^f  agricultural 
and  related  programs,  t^  facilfUite  the  agri¬ 
cultural  attache  progj^m,  to  facilitate  the 
operations  of  the  F^mers’  HonJfe  Adminis¬ 
tration,  the  Feder^ Crop  Insurarf^  Corpo¬ 
ration,  and  the  FqAst  Service,  and  ^r  other 
purposes; 

H.  R.  11968.  ^  act  to  permit  any  Stl^te  of 
the  United  States  or  any  political  subdivmon 
of  any  sucy  State  to  purchase  from  me 
District  of  M)lumbla  Reformatory  at  Lortoi 
Va.,  gun  jtLountlngs  and  carriages  for  guns> 
for  use  At  historic  sites  and  for  museum 
display^urposes; 

H.Bk  12080.  An  act  authorizing  the  con- 
strumlon,  repair,  and  preservation  of  certain 
pviWic  works  on  rivers  and  harbors  for  navi- 
gjftion,  flood  control,  and  for  other  purposes; 

H.  R.  12237.  An  act  to  encourage  and  assist 
'the  States  in  the  establishment  of  State 
committees  on  education  beyond  the  high 
school,  and  for  other  purposes; 

H.  R.  12327.  An  act  to  provide  that  the 
compensation  of  the  Commissioners  of  the 
District  of  Columbia  shall  be  at  the  rate  of 
$17,000  each  per  annum;  and 

H.  R.  12358.  An  act  to  authorize  the  Hon¬ 
orable  Wayne  L.  Hays,  the  Honorable  Walter 
H.  JiTDD,  the  Honorable  John  J.  Rooney,  and 
the  Honorable  John  Taber,  Members  of  the 
House  of  Representatives,  to  accept  and  wear 
the  award  of  the  Cross  of  Grand  Commander 
of  the  Royal  Order  of  the  Phoenix,  tendered 
by  the  Government  of  the  Kingdom  of 
Greece. 

HOUSE  BILLS  REFERRED  OR 
PLACED  ON  CALENDAR 

The  following  bills  were  severally  read 
twice  by  their  titles  and  referred  or 
placed  on  the  calendar,  as  indicated: 

H.  R.  590.  An  act  to  Incorporate  the  Mili¬ 
tary  Order  of  the  Purple  Heart,  a  national 


organization  of  combat  wounded  comp 
solely  of  Purple  Hearters;  to  the  Commltt 
on  the  Judiciary. 

H.  R.  4392.  An  act  to  amend  the  Intaftiai 
Revenue  Code  of  1954  to  provide  a  social 
method  of  taxation  for  real  estate  invq/rement 
trusts:  to  the  Committee  on  Finano 

H.R.  11682.  An  act  to  facllltat^^he  con¬ 
trol  and  eradication  of  certain  Mimal  dis¬ 
eases,  to  facilitate  the  carryingyOut  of  agri¬ 
cultural  and  related  program^ to  facilitate 
the  agricultural  attache  prc^am,  to  facili¬ 
tate  the  operations  of  the  Fanners’  Home  Ad¬ 
ministration,  the  Pedera^  Crop  Insurance 
Corporation,  and  the  FoEMt  Service,  and  for 
other  purposes;  to  theMohimittee  on  Agri¬ 
culture  and  Forestry. 

H.R.  11968.  An  acVxo  permit  any  State  of 
the  United  States  m  any  political  subdivi¬ 
sion  of  any  such  State  to  purchase  from  the 
District  of  Colufflfbia  Reformatory  at  Lorton. 
Va.,  gun  moun/angs  and  carriages  for  guns 
for  use  at  hisM'ic  sites  and  for  museum  dis¬ 
play  purposae;  and 

H.  R.  123^  An  act  to  provide  that  the  com- 
pensation/^f  the  Commissioners  of  the  Dis¬ 
trict  ofM^olumbia  shall  be  at  the  rate  of 
$17,00yeach  per  annum;  to  the  Committee 
on  tiyS  District  of  Columbia. 

,  12080.  An  act  authorizing  the  con- 
stadction,  repair,  and  preservation  of  certain 
ibllc  works  on  rivers  and  harbors  for  navi¬ 
gation,  flood  control,  and  for  other  purposes; 

'  to  the  Committee  on  Public  Works. 

H.  R.  12237.  An  act  to  encourage  and  assist 
the  States  in  the  establishment  of  State  com¬ 
mittees  on  education  beyond  the  high  school, 
and  for  other  purposes;  placed  on  the  cal¬ 
endar. 

H.R.  12358.  An  act  to  authorize  the  Hon¬ 
orable  Wayne  L.  Hays,  the  Honorable  Walter 
H.  Judd,  the  Honorable  John  J.  Rooney,  and 
the  Honorable  John  Taber,  Members  of  the 
House  of  Representatives,  to  accept  and  wear 
the  award  of  the  Cross  of  Grand  Commander 
of  the  Royal  Order  of  the  Phoenix,  tendered 
by  the  Government  of  the  Kingdom  of 
Greece;  to  the  Committee  on  Foreign  Rela¬ 
tions. 


PROPOSED  CIVIL  RIGHTS  LEGIS¬ 
LATION 

Mr.  JOHNSON  of  Texas.  Mr.  Presi¬ 
dent,  I  yield  2  minutes  to  the  Senator 
from  Arizona. 

Mr.  GOLDWATER.  Mr.  President, 
yesterday  I  offered  an  amendment  to  H. 
^R.  627,  the  civil  rights  bill,  which  would 
^oaden  the  duties  of  the  Commission 
e^ablished  by  that  legislation  as  fol- 
lot 

In^stigate  the  allegations  that  certain 
citizens  of  the  United  States  are  being  de¬ 
prived  ^  their  right  to  vote  or  obtain  em- 
ploymenrvor  are  being  subjected  to  unwar¬ 
ranted  eco^mic  pressures,  by  reason  of  their 
color,  race,  r^igion,  national  origin,  or  mem¬ 
bership  or  nonmembership  in  a  labor  or 
trade  organiz^on. 

Mr.  Pi’csidenX  I  offer  this  amendment 
because  our  wh^e  system  of  Govern¬ 
ment  and  our  whoV  system  of  enterprise 
is  based  upon  individual  rights  and  free¬ 
doms.  Our  basic  w^ngs  abound  with 
the  proof  of  this  state^nt,  and  we  need 
only  look  at  the  Decl^tion  of  Inde¬ 
pendence  to  find  the  subsCbnce  of  all  our 
freedom.  The  Declaration^  Independ¬ 
ence  says,  “We  hold  these  ftmths  to  be 
self-evident,  that  all  men  a^  created 
equal,  that  they  are  endowed\)y  their 
Creator  with  certain  unalienabl^ights, 
that  among  these  are  life,  libert\and 
the  pursuit  of  happiness.”  That  is„„ 
only  the  cornerstone  of  our  RepubSc 
an  expression  recognizing  the  source^ 
our  freedom  as  stemming  from  God;  ii 
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Public  Law  864  -  84th  Congress 
Chapter  815  -  Zd  Session 
S.  3820 


AN  ACT 


All  70  Stat,  783. 


P 


To  increase  the  borrowing  power  of  Commodity  Credit  Corporation. 

Be  it  enacted  hy  the  Senate  and  House  of  Representatives  of  the 
United  States  of  America  in  Congress  assembled, 

INCREASE  IN  BORROWING  AUTHORITY 

Section  1.  (a)  Section  4  (i)  of  the  Commodity  Credit  Corporation 
Charter  Act,  as  amended  (15  U.  S.  C.  714b  (i) ),  is  amended  by  striking  stat. 
out  “$12,000,000,000”  and  inserting  in  lieu  thereof  “$14,500,000,000”. 

(b)  Section  4  of  the  Act  of  March  8,  1938,  relating  to  the  Com¬ 
modity  Credit  Corporation,  as  amended  (15  U.  S.  C.  7l3a-4),  is 
amended  by  striking  out  “$12,000,000,000”  and  inserting  in  lieu  thereof 
$14,500,000,000”. 


634. 


AMENDMENT  TO  PENAL  PROVISIONS 


•  Sec.  2.  Subsection  (c)  of  section  15  of  the  Commodity  Credit  Cor- 

•  poration  Charter  Act,  as  amended  (15  U.  S.  C.  7l4m  (c) ),  is  amended  stat. 
j|  to  read  as  follows : 

^  “larceny;  conversion  of  property 

“(c)  Whoever  shall  willfully  steal,  conceal,  remove,  dispose  of,  or 
convert  to  his  own  use  or  to  that  of  another  any  property  owned  or 
held  by,  or  mortgaged  or  pledged  to,  the  Corporation,  or  any  property 
mortgaged  or  pledged  as  security  for  any  promissory  note,  or  other 
evidence  of  indebtedness,  which  the  Corporation  has  guaranteed  or  is 
obligated  to  purchase  upon  tender,  shall,  upon  conviction  thereof,  if 
such  property  be  of  an  amount  or  value  in  excess  of  $500,  be  punished 
by  a  fine  of  not  more  than  $10,000  or  by  imprisonment  for  not  more 
than  five  years,  or  both,  and,  if  such  property  be  of  an  amount  or  value 
of  $500  or  less,  be  punished  by  a  fine  of  not  more  than  $1,000  or  by 
imprisonment  for  not  more  than  one  year,  or  both.” 

Approved  August  1,  1956. 
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